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Background Information

About KNBS

The Kenya National Bureau of Statistics (KNBS) is the principal agency of the Government for
collecting, analysing and disseminating statistical data, and the custodian of official statistical
information. The Bureau is also responsible for the co-ordination of the National Statistical
System (NSS) in the country.

The functions of KNBS as defined in the Statistics Act 2006 are:

o Planning, authorising, coordinating and supervising all official statistical programmes
undertaken within the NSS;

 Establishing standards and promoting the use of best practices and methods in the
production and dissemination of statistical information across the NSS;

«  Collecting, compiling, analysing, abstracting and disseminating statistical information
on the matters specified in the First Schedule of the Statistics Act, 2006;

« Conducting the Population and Housing Census every ten years, and such other
censuses and surveys as the Board may determine; and

« Maintaining a comprehensive and reliable national socio-economic database.

KNBS has an elaborate infrastructure for data collection across the country. This includes, a
County Statistical Office in each of the 47 counties as data collection centre, two sampling
frames for implementation of censuses and surveys and various databases for socio-economic
statistical information.

The Bureau collects various statistical information on monthly, quarterly, semi-annually and
annual basis. Ad hoc surveys and studies are also carried out to gather information on specific
indicators. Some of the statistical products of the Bureau include, Consumer Price Index
(CPI), Leading Economic Indicators report, Quarterly Gross Domestic Product (GDP)
release, Quarterly Producer Price Index (PPI), Quarterly Balance of Payment release, Annual
Economic Survey report, Annual Statistical Abstract and County Statistical Abstract. The
Bureau also provides information to local and international organisations including the IMF,
UN, COMESA, ILO and EAC; and other data users. The Bureau maintains various platforms
through which its products and statistical information are diseminated.

The Bureau provides information for monitoring the country’s development agenda as well as
internationally agreed indicators such Sustainable Development Goals (SDGs).

In undertaking its mandate, the Bureau is guided by the following Vision, Mission and Core
Values.
Vision

To be a centre of excellence in production and management of quality Statistics.

Mission Statement

To develop, provide and promote quality statistical information for evidence-based decision

making.
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Core Values

o DProfessionalism: Strictly abide by professional considerations on the methods,
standards and procedures for statistical production.

« Confidentiality: Guarantee confidentiality of data providers as provided in the Statistics
Act 2006

o Collaboration: Collaborate with stakeholders to enhance the quality of statistical
information

o Teamwork: Embrace teamwork as the hallmark of our success

o  Customer focus: Commitment to meet the needs of our customers and to always focus
on customer satisfaction.

o Accountability and Transparency: Conduct business and lend services to stakeholders
in a transparent and accountable manner.

« Efficiency and effectiveness: Promote high productivity, competence and usefulness
of resources at the National and County level.

o Innovation and Creativity: Committed to innovation, invention, creativity and

resourcefulness in service delivery.




Data Quality

Data Quality

The Economic Survey report is an annual publication prepared by the Kenya National Bureau
of Statistics that provides socio-economic information covering a five-year period. Statistics
presented in Economic Survey reports are produced in line with internationally sound and
scientific methods that are anchored on the fundamental principles of producing official
statistics.

Data Sources

The statistics published in the Economic Survey reports are based on a wide variety of
sources including own surveys and censuses, studies carried out by other institutions and
administrative data collected by Ministries, Departments and Agencies; County Governments;
and establishments. The sources of data are always recognized.

Accuracy and Reliability

All censuses and surveys conducted by the Bureau are based on international standards and
methods. Sampling and non-sampling errors that may occur in a census or survey are always
disclosed. Data from administrative sources are subject to international best practices on
statistics and are verified and validated through sectoral Technical Working Groups.

Periodicity
The Economic Survey report is an annual publication. However, the data may also be presented
on quarterly and monthly basis for the review period.

Consistency

The Bureau maintains a compendium of statistical definitions. The Bureau has endeavoured
to provide the same format of statistical tables as in previous years to enable consistency and
trend comparison over time.

Accessibility

KINBS reports are disemintaed by various platforms. The platform include the KNBS website:
www.knbs.or.ke, publications, press releases and social media. More information is also
available from both the headquarter and the county offices.

Timeliness

The report is produced annually, at most 150 days after the end of the review year. Quarterly

information is released at most 90 days after the review quarter.
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ECDE Early Childhood Development Education
EEC European Economic Commission
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EGSS Environmental Goods and Services

EIA Environmental Impact Assessment

EPC Export Promotion Council

EPEA Environmental Protection Expenditure Accounts
EPP Emergency Power Producers

EPZ Export Processing Zone

EPZA Export Processing Zone Authority

ERC Energy Regulatory Commission

Esops Employee Share Ownership plans

ETF Exchange Traded Funds
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Government Finance Statistics

Gross National Income

Government of Kenya
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International Bank for Reconstruction & Development
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Information, Communication and Technology
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International Livestock Research Institute
International Monetary Fund
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Kenya Certificate of Secondary Education

Kenya Electricity Generating Company
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KeRRA
KESSP
KETRACO
KES
KG
KIE
KIHBS
KLIP
KMTC
KNBS
KOSF
KPC
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KPS
KRA
KRB
KSh
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KV
Kw
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Monetary Policy Committee
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Not elsewhere classified
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International Scene

The global economy expanded by 3.6 per cent in 2017 compared to a growth of 3.1 per cent in
2016. The United States of America registered a growth of 2.2 per cent in 2017 compared to
a growth of 1.5 per cent in 2016, largely due to increase in household income that supported
private consumption and investments. The growth in United Kingdom decelerated to 1.5
percent in 2017 due to a weaker aggregate demand and uncertainty surrounding the Brexit
negotiations. In China, real Growth Domestic Product (GDP) was boosted by fiscal support
and recovery in exports to grow by 6.8 per cent in 2017 compared to 6.7 per cent in 2016.
Real GDP in Sub Saharan Africa expanded by 2.6 per cent in 2017, mainly due to higher
commodity prices and favourable external environment.

Global inflation rose to 3.1 per cent in 2017 from 2.8 per cent in 2016, partly attributable
to increase in oil prices. World trade grew by 4.8 per cent in 2017 compared to 2.6 per cent
in 2016 as result of recovery in global manufacturing occasioned by increased investments.
Global unemployment rate stood at 5.6 per cent in 2017.

Domestic Economy

Kenya’s economy is estimated to have expanded by 4.9 per cent in 2017 compared to a revised
growth of 5.9 per cent in 2016. The slowdown in the performance of the economy was partly
attributable to uncertainty associated with a prolonged electioneering period coupled with
adverse effects of weather conditions.

Generally, key macroeconomic indicators largely remained stable and therefore supportive of
growth in 2017. Interest rates declined due to the impact of their capping that became effective
in September 2016. In the money market, the Kenyan Shilling strengthened against most of
the major trading currencies but weakened against the Euro and the US Dollar in 2017. The
current account deficit widened in the year under review on account of significant growth
of imports against a slower growth of exports. There was a moderate build up in inflationary
pressures mainly due to significant increase in oil and food prices during the year under review.
Consequently, inflation rate rose from 6.3 per cent in 2016 to 8.0 per cent in 2017.

Performance across the various sectors of the economy varied widely, with Accommodation
and Food services; Information and Communication Technology; Education; Wholesale and
Retail trade; and Public Administration registering accelerated growths in 2017 compared
to 2016. On the other hand, growths in Manufacturing; Agriculture, Forestry and Fishing;
and Financial and Insurance decelerated significantly over the same period and therefore
dampened the overall growth in 2017.

Employment, Earnings and Consumer Prices

A total of 897.8 thousand new jobs were created in 2017 with 787.8 thousand new jobs created
in the informal sector. Employment in the informal sector accounted for 83.4 per cent of total
employment in the period under review. The number of persons engaged, excluding those in
rural small scale agriculture and pastoralist activities, rose by 5.6 per cent from 16.0 million
persons in 2016 to 16.9 million persons in 2017. Wage employment in the modern sector
increased from 2,553.5 thousand persons in 2016 to 2,656.6 thousand persons in 2017. The
total number of self-employed and unpaid family workers within the modern sector rose
from 132.5 thousand persons in 2016 to 139.4 thousand persons in 2017. Annual nominal
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average earnings per person in the modern sector increased from KSh 645,035.2 in 2016 to
KSh 684,097.0 in 2017. However, annual real average earnings per person decreased from
KSh 379,968.9 to KSh 369,004.3 over the same period. Inflation as measured by Consumer
Price Index increased from 6.3 per cent in 2016 to 8.0 per cent in 2017.

Money, Banking and Finance

During 2017, the Central Bank continued to pursue accommodative monetary policy aimed
at increasing credit uptake by the private sector to stimulate economic growth. The Central
Bank Rate (CBR) was retained at 10.0 per cent to continue anchoring inflation expectations
in 2017. The maximum lending rate is capped at no more than 4.0 per cent above the CBR.
Average interest rates on deposits increased to 8.22 per cent in December 2017 from 7.33
per cent in December 2016. Commercial banks’ average lending interest rates on loans and
advances remained stable at 13.64 per cent in December 2017. The 91-day Treasury bill rate
tell from 8.44 per cent in December 2016 to 8.01 per cent in December 2017.

Extended broad money supply (M3) grew by 8.9 per cent in December 2017 to KSh 3,010.9
billion from KSh 2,764.5 billion in 2016. Overall liquidity, which is the broadest definition of
money supply, grew by 10.1 per cent to KSh 4,085.1 billion during the review period. Total
domestic credit grew by 7.9 per cent in 2017 with credit to the private sector expanding by 2.4
per cent.

The Nairobi Securities Exchange 20-Share index rose to 3,712 points in December 2017 from
3,186 points in December 2016, with market capitalization rising to KSh 2,522 billion in
December 2017. In the insurance sector, gross premium income for general business increased
by 2.5 per cent to KSh 124.7 billion in 2017. Total Assets in life business grew by 15.8 per cent
to 353.6 billion in 2017. Retirement benefit assets grew to KSh 963.1 billion in June 2017 from
KSh 831.8 billion in June 2016.

Public Finance

National Government outlay for 2017/18 is expected to increase by 21.7 per cent to KSh
2,777.8 billion from KSh 2,283.0 billion in 2016/17. Recurrent expenditure is estimated at
KSh 2,107.2 billion in 2017/18, while development expenditure is budgeted at KSh 670.6
billion. Total revenue collections by the National Government, inclusive of grants is expected
to be KSh 1,710.2 billion, of which KSh 1,466.2 billion is expected to be generated from tax
revenue.

Total stock of public debt as at end of June 2017 stood at KSh 3,971.4 billion, of which external
debt position was KSh 2,294.2 billion, accounting for 57.8 per cent. Public debt servicing in
2017/18 is expected to amount to KSh 623.1 billion.

County governments budgeted to spend KSh 395.9 billion in 2017/18 against total expected
receipts amounting to KSh 401.6 billion. National government current transfers to county
governments, inclusive of conditional grants, is estimated to increase by 14.4 per cent to KSh
345.7 billion during the review period.

International Trade and Balance of Payments

Total value of exports increased by 2.8 per cent to KSh 594.1 billion in 2017. The major foreign
exchange earners were: tea; horticulture; articles of apparel and clothing accessories; coftee
and titanium ores and concentrates, collectively accounting for 64.8 per cent of total domestic
export earnings, during the review period. Africa remained the leading destination of Kenya’s
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exports; accounting for 37.7 per cent of total exports in 2017, with East African Community
(EAC) accounting for more than half of total exports to Africa. Exports to Europe accounted
for 24.7 per cent of total exports in 2017, with the bulk of exports destined to European Union
(EU) countries.

The import bill grew by 20.5 per cent to KSh 1,725.6 billion in 2017. The main drivers of the
import bill were: industrial machinery; petroleum products; road motor vehicles; iron and
steel; animal and vegetable fats and oils; and sugar. Asia accounted for 64.2 per cent of total
imports in 2017, continuing its dominance as the leading source of Kenya’s imports. The ratio
of exports to imports deteriorated from 40.4 per cent in 2016 to 34.4 per cent in 2017. Trade
weighted exchange rate index deteriorated from 114.8 in 2016 to 116.5 in 2017, a reflection of
the depreciation of the Kenyan Shilling against the currencies of the major trading partners.
The current account widened by 38.3 per cent to KSh 518.9 billion in 2017, reflecting a 6.7
per cent of GDP. Net inflows of international trade in services increased by 11.4 per cent to
a surplus of KSh 160.9 billion in 2017, supported by increased foreign travel receipts. Net
financial inflows increased by 13.4 per cent to a surplus of KSh 476.1 billion in 2017, on
account of increase in short term capital inflows. These developments resulted in an overall
balance of payments deficit of KSh 16.9 billion in 2017 from a surplus of KSh 13.1 billion
recorded in 2016.

Agriculture Sector Review

The agriculture sector recorded mixed performance in 2017 which led to a decelerated growth
of 1.6 per cent compared to S.1 per cent growth in 2016. Drought coupled with pests such as
the fall army worms and diseases led to the overall decline in agricultural production in 2017.
Despite reduced production of major crops during the period under review, better prices were
realized for the marketed agricultural output. Consequently, the value of marketed production
increased by 8.2 per cent from KSh 413.2 billion in 2016 to KSh 446.9 billion in 2017. Maize
production declined from 37.8 million bags in 2016 to 35.4 million bags in 2017. Similarly,
sugarcane production declined from 7.2 million tonnes in 2016 to 4.8 million tonnes in
2017. The recorded declines in production of maize and sugarcane resulted in huge imports
of maize and sugar to bridge the deficit. Wheat production declined by 23.1 per cent from
214.7 thousand tonnes in 2016 to 165.2 thousand tonnes in 2017. Tea production declined
by 7.0 per cent to 439.8 thousand tonnes in 2017 while marketed coffee dropped by 15.1
per cent to 33.7 thousand tonnes in the year under review. The volume of fresh horticultural
exports increased from 261.2 thousand tonnes in 2016 to 304.1 thousand tonnes in 2017. The
quantity of marketed milk declined by 17.4 per cent from 648.2 million litres in 2016 to 535.7
million litres in 2017.

Environment and Natural Resources

In 2017, the Environment and Natural Resources sector registered mixed performance in
indicators. The total expenditure by national government on water and related services is
expected to decline by 19.1 per cent from KSh 43.9 billion in the year 2016/17 to KSh 35.5
billion in 2017/18. The value of fish landed, which has been on the decline for the last three
consecutive years, dropped further by 6.1 per cent to KSh 23.0 billion in 2017.

Total area covered by forests increased marginally from 4,190.0 thousand hectares in 2016 to
4,229.4 thousand hectares in 2017. Sale of timber from Government forests declined from
1,037.3 thousand true cubic metres in 2016 to 881.6 thousand true cubic metres in 2017. The
total value of mineral output increased by 2.0 per cent to KSh 23.8 billion in 2017. Most parts

of the country experienced reduced rainfall and rising temperatures during the review period.
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Energy Sector

The energy sector witnessed increased international crude oil prices in 2017 following supply
cuts by top producers under Organization of Petroleum Exporting Countries (OPEC). The
average Murban crude oil prices rose to an average of US Dollars 54.91 per barrel in 2017 up
from an average of US Dollars 44.18 per barrel in 2016. Total volume of petroleum products
imported into the country increased from 5,990.0 thousand tonnes in 2016 to 6,347.7
thousand tonnes in 2017. However, domestic exports of petroleum products declined by 2.3
per cent to 32.4 thousand tonnes over the same period. During the review period, the total
import bill of petroleum products increased by 34.2 per cent to KSh 265.3 billion while the
total value of petroleum products exported, including re-exports, declined by 19.1 per cent to
KSh 36.1 billion in 2017.

Total installed and effective electricity capacity was 2,339.9 MW and 2,264.4 MW, respectively,
in 2017. Total electricity generation expanded by 3.0 per cent to 10,359.9 GWh in 2017.
However, the hydro generated power registered a significant drop of 29.9 per cent to 2,776.8
GWh while thermal and geothermal generated power expanded by 72.3 and 6.1 per cent,
respectively, in 2017. The number of customers connected under the rural electrification
program expanded by 30.6 per cent from 972,018 in 2016/17 to 1,269,510 in 2015/16.

Manufacturing Sector

The manufacturing sector real value added rose by 0.2 per cent in 2017 compared to a growth
of 2.7 per cent in 2016. Output volume of the sector however, declined by 1.1 per cent
mainly on account of reduced production of food products, beverages and tobacco, leather
and related products, rubber and plastics and non-metallic minerals sub sectors. The sector’s
formal employment rose to 303.3 thousand persons in 2017 and accounted for 11.4 per cent
of the total formal employment. The number of local employees engaged by EPZ enterprises
increased to 54,622 persons in 2017 from 52,947 persons in 2016. Loans advanced to the
sector rose to KSh 311.8 billion in 2017 from KSh 275.8 billion in 2016.

The Producer Price Index (PPI), which measures inflation of products as they leave the
factories, increased by 4.6 per cent in 2017 mainly due to increase in prices of manufactured
food products, electricity and manufactured basic metals.

Building and Construction

The Building and construction sector grew by 8.6 per cent in 2017 compared to 9.8 per cent
registered in 2016. The total expenditure by National Government on roads is expected to
increase from KSh 173.7 billion in 2016/17 to KSh 198.4 billion in 2017/18. Development
expenditure on roads is expected to increase by 19.2 per cent from KSh 113.2 billion in
2016/17 to KSh 134.9 billion in 2017/18. Funds for repair and maintenance of roads are
expected to increase from KSh 60.5 billion in 2016/17 to KSh 63.5 billion in 2017/18. Loans
and advances from commercial banks to building and construction sector increased to KSh
109.9 billion in 2017 from KSh 104.8 billion in 2016, a 4.9 per cent increase. Following the
completion of Phase I of the Standard Gauge Railway project in May 2017, the construction
work for Phase 2 which runs from Nairobi to Naivasha started in September 2017.

The Tourism Sector

The Tourism sector recorded improvements despite a prolonged electioneering period and

negative travel advisories issued by some countries in 2017. Tourism earnings increased
by 20.3 per cent from KSh 99.7 billion in 2016 to KSh 119.9 billion in 2017. The number
of international visitor arrivals increased by 8.1 per cent to 1,448.8 thousand in 2017. The




Summary and Outlook

number of hotel bed-nights occupancy increased by 11.3 per cent from 6,448.5 thousand in
2016 to 7,174.2 thousand in 2017. The number of international conferences contracted by
15.9 per cent from 227 in 2016 to 191 in 2017 while local conferences increased by 2.4 per
cent from 3,755 to 3,844 over the same period. Visitors to national parks and game reserves
rose by 2.6 per cent to 2,345.2 thousand in 2017. However, visitors to museums, snake parks
and historical sites decreased by 15.3 per cent to 782.0 thousand in 2017 from 923.1 thousand
in 2016.

Transport and Storage

The value of transport and storage sector output expanded by 8.8 per cent from KSh 1,025.8
billion in 2016 to KSh 1,115.7 billion in 2017. During the same period, the value of output
from road transport increased by 5.7 per cent to KSh 702.1 billion, accounting for 62.9 per
cent of the total output in the sector. Output from air transport sub-sector increased by 14.9
per cent to KSh 183.1 billion while that of services incidental to transport increased by 28.3
per cent to KSh 107.8 billion in the review period. On the other hand, output from the railway
transport sub-sector declined by 8.8 per cent from KSh 5.7 billion in 2016 to KSh 5.2 billion
in 2017.

Total cargo throughput handled at the Mombasa Port increased by 10.6 per cent to 30.3
million tonnes in 2017. The total number of vessels that docked at the Port increased by 10.0
per cent from 1,607 in 2016 to 1,767 in 2017. At the same time, total import traffic handled
grew by 10.8 per cent to 25.6 million tonnes, while export traffic handled expanded by 2.7
per cent to 3.8 million tonnes in 2017. The volume of white petroleum products transported
through pipeline rose by 10.8 per cent from 5,557.9 thousand cubic metres in 2016 to 6,155.7
thousand cubic metres in 2017.

The number of passengers travelling by air increased by 3.5 per cent to 10.1 million in 2017.
During the review period, the number of domestic and international passengers were 3,991.2
thousand and 6,121.3 thousand respectively. The number of reported road traffic accidents
declined by 15.9 per cent to 4,452 in 2017. Similarly, the number of reported casualties from
the accidents decreased by 14.8 per cent to 11,215 in 2017.

Information and Communication Technology

The value of Information and Communication Technology (ICT) output increased by 10.9
per cent from KSh 311.1 billion in 2016 to KSh 345.1 billion in 2017. The number of domestic
Short Messaging Services (SMSs) increased by 41.8 per cent to 65.7 billion in 2017. Total
domestic telephone calls traflic increased from 42.2 billion minutes in 2016 to 44.1 billion
minutes in 2017. The international telephone calls traffic declined from 1,196.5 million
minutes in 2016 to 1,056.7 million minutes in 2017. Mobile subscriptions penetration rate
per 100 inhabitants increased from 85.9 in 2016 to 91.9 in 2017. Prepaid subscriptions per
100 inhabitants increased to 88.9 in 2017 from 82.8 in 2016. Mobile commerce transactions
grew by 85.5 per cent from KSh 1.8 trillion in 2016 to KSh 3.2 trillion in 2017. Total mobile
money transfers increased by 8.4 per cent from KSh 3,356 billion in 2016 to KSh 3,638 billion
in 2017.

Education and Training

The National Government total allocation to the Ministry of Education, which includes that to
the Teachers Service Commission (TSC) is expected to grow by 31.6 per cent from KSh 315.6
billion in 2016/17 to KSh 415.3 billion in 2017/18. During the review period, total recurrent
expenditure is expected to increase by 30.7 per cent to KSh 385.2 billion in 2017/18, while
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development expenditure is expected to grow by 43.9 per cent to KSh 30.0 billion in 2017/18.

The total number of educational institutions increased by 5.1 per cent to 90,587 in 2017 with
the number of registered Technical Vocational and Education Training (TVET) institutions
increasing substantially by 50.9 per cent to 1,962 in the same period. Total enrolment in
pre-primary schools rose by 2.9 per cent to 3,293.8 thousand, while that of primary schools
increased from 10.3 million in 2016 to 10.4 million in 2017. Enrolment in secondary schools
grew by 4.1 per cent to 2,830.8 thousand in 2017. The number of teacher trainees” enrolment
went up marginally from 41,707 in 2016 to 42,131 in 2017, while total enrolment in TVET
institutions increased by 35.8 per cent to 275,139 in 2017. University student enrolment is
expected to decline by 7.7 per cent to 520,893 in 2017/18.

The number of KCPE candidates increased by 4.3 per cent to 993,718 in 2017, while the
number of KCSE candidates grew by 6.9 per cent to 610,501 in 2017. The number of candidates
who scored a minimum university entry score of C+ (plus) and above decreased by 21.2 per
cent to 70,073 in 2017 from 88,929 in 2016. The total number of students in public and private
universities and TVET institutions loan applicants increased by 23.5 per cent to 252,928 in
2016/17. During the same period, the total number of loan beneficiaries increased by 24.2 per
cent to 244,626. The amount of loans awarded increased by 25.0 per cent from KSh 7.6 billion
in 2015/16 to KSh 9.5 billion in 2016/17.

Health and Vital Statistics

Total expenditure on the health services by National Government is expected to increase
by 15.9 per cent to KSh 65.6 billion in 2017/18. Total recurrent expenditure is expected to
remain at KSh 29.8 billion while development expenditure is expected to grow by 33.6 per
cent to KSh 35.8 billion.

Pneumonia, Malaria and Cancer continued to be the leading causes of registered death.
Diseases of the respiratory system followed by Malaria continued to be the leading cause of
morbidity. The national Full Immunization Coverage for children below one year decreased
to 63.0 per cent in 2017 from 69.0 per cent in 2016. During the review period, the number
of registered medical personnel increased by 9.0 per cent to 160,749. The National Hospital
Insurance Fund (NHIF) membership grew by 11.1 per cent to 6.8 million in 2016/17.
Contributions to NHIF increased from KSh 31,995.7 million to 34,978.2 million during the
review period.

Governance, Peace and Security

The total number crimes reported to the Police increased by 1.3 per cent to 77,992 in 2017.
Stealing, breakings and offences relating to dangerous drugs were more prevalent in 2017 and
accounted for 14.9, 7.9 and 7.1 per cent respectively of all crimes reported to the Police. The
total number of persons reported to have committed criminal offenses decreased by 2.7 per
cent to 73,013 in 2017 with 18.6 per cent being reported to have committed assault while
15.1 and 8.1 per cent were reported to have committed stealing and creating disturbance,
respectively. Corruption reports investigated by Ethics and Anti-Corruption Commission and
forwarded to the Office of the Director of Public Prosecution (ODPP) decreased 14.4 per cent
to 143 in 2017, of which the ODPP approved 89 reports for prosecution. Cases filed in Law
Courts declined by 23.6 per cent to 344,180 in 2017, while those disposed of increased by 63.0
per cent to 313,075 in the same period. Daily average prison population grew marginally by

0.2 per cent to 51,021 prisoners in 2017. The number of persons registered as voters increased
by 23.3 per cent from 15.9 million in 2016 to 19.6 million in 2017.
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Social protection fund allocation to the elderly is expected to increase by 8.6 per cent to KSh
7.9 billion in 2017/18 while the allocation for orphans and vulnerable children (OVCs) is
expected to increase by 5.4 per cent to KSh 8.5 billion in 2017/18. Direct cash disbursements
to the elderly are expected to increase by 9.5 per cent to KSh 7.3 billion while that of OVCs is
expected to increase by 11.5 per cent to KSh 7.9 billion over the same period.

Outlook

The global economic recovery experienced in 2017 is expected to continue more strongly in
2018. The recovery is likely to be broad based with growth in most developed and emerging
market economies projected to accelerate in 2018. Similarly, growth of Sub-Saharan Africa is
expected to improve significantly over the same period. The expectations are against expected
favourable global financial conditions, strong world trade and improved business confidence.
However, rising international oil prices could hamper economic growth in the non-oil
producing countries in particular the developing economies. Moreover, there still exist some
risks in the global financial systems that could negatively impact on developed and emerging
market economies if they materialize.

In Kenya, the expected political stability and favourable macroeconomic environment are likely
to be conducive for acceleration in growth in 2018. The on-going investments in infrastructure,
improved business confidence, and strong private consumption are likely to support growth in
2018. Weather forecast points to a possibility of sufficient and well spread long rains in 2018
which is likely to be a major boost for activities in agriculture and electricity and water supply
sectors. This will in turn be favourable for the manufacturing sector. However, rising oil prices
and slow credit uptake by the private sector are likely to dampen growth in 2018.

Inflation is expected to ease in 2018 supported by lower food prices due to improved
agricultural output. The expected strong world trade is likely to increase Kenya’s export and
therefore supportive of growth. Other macroeconomic indicators are projected to remain
stable and supportive of growth in 2018. Overall, factors favourable to growth are likely to
more than offset impacts of those against and result to a better economic growth in 2018
compared to that of 2017.
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Table 0: Key Economic and Social Indicators, 2013-2017

1 |DESCRIPTION Unit 2013 2014 20158 2016 2017*
2 |Population ... ... .. ve et ees et ees e eee ee e .| (Million) 41.8 43.0 44.2 45.4 46.6
3 [Growth of GDP at Constant Prices ... ... .. (Per cent ) 5.9 5.4 5.7 5.9 4.9
4 |GDP at Market Prices: ... ... s vs vve sve v oo | (KShBn) 4,745.1 5402.6|  6284.2|  7,194.1 7,749.4
S | Total value of petroleum products ... ... ... ... ...| (KShMn) 291,622.6 335,671.3| 226,125.7| 197,590.7 265,253.6
6 [Tradebalance .................. e v v v v | (KShMn)  [-911,029.2]-1,081,085.3| -996,511.7| -853,678.0( -1,131,494.1
7 |Money Supply (M3) .........cc.cc e oo oo .| (KShBn) 1,996.2 2,330.0] 2,6582| 2,764.5 3,010.9
8 | Total domestic credit (KShBn) 1,978.5 2,312.2 2,793.9 2,973.2 3,198.3
9 |Balance of Payments (current account balance) | (KShMn) |-417,019.6| -560,761.1|-421,082.1|-375,295.9| -518,943.6
10| Coffee-marketed production ... ... ... ... ... ... ..| ('000 tonnes) 38.4 42.5 32.2 39.7 33.7
11 [ Tea-marketed production ... ... ... ... ... ... ... ..| ('000 tonnes) 432.4 445.1 399.2 473.0 439.9
12 [ Fresh Horticultural Produce exports ... ... ... ... | ('000 tonnes) 213.8 220.2 238.7 261.1 304.1
13 | Maize-marketed production ... ... .. ('000 tonnes) 316.4 289.4 295.3 265.8 239.2
14 [Wheat-marketed production ... ... ... ... ... ... ..| ('000 tonnes) 184.9 218.0 227.3 215.9 156.9
15 [Sugar-cane production ... ... ... ... ... ... ... ... ..{ (‘000 tonnes) 6,673.7 6,409.9 7,164.8 7,151.7 4,751.6
16 [Milk sold centrally ..........c.ceccoe ces veeee oo .| (Mn litres) 523.0 540.0 615.9 648.2 535.7
17 |[Manufacturing output ... ... ... .o e oo cev oo oo.|  (KShBn) 1,737.7 1,820.4 1,977.2 2,120.7 2,204.8
18 [Construction output ... ... .. oo vee vee eee oo ... o] (KShBn) 582.9 683.4 804.2 823.9 1,031.5
19 [Cement Consumption ... ... ... ... ... .c. ... ... ..| ('000 tonnes) 4,266.5 5,196.7 5,708.8 6,310.1 5,788.9
20 [Petroleum Consumption ... ... ... ... ... ... ... ...| ('000 tonnes) 3,707.9 3,937.9 4,738.5 5,044.3 5,170.6
21 | Electricity consumption ... ... ... ... ... .. .. ... | (GWh) 6,928.1 7,768.6|  7,826.4|  8,053.2 8,410.1
22 | Tourism earnings ... ... ... ... oo cee e veneee e e (KShMn) 93,970.0 87,080.0| 84,600.0( 99,690.0 119,900.0
23 |New registration of motor vehicles and
CYEleS v e e e e et e e e, (Number) | 222,178.0| 318,057.0| 247,181.0| 213,715.0| 282,672.0
24 |Rail freight ... ....cocoovee e (*000 tonnes) 1,444.0 1,509.0 1,542.0 1,380.0 1,147.0
25 |Airpassengershandled ... ............ .. ... ... ...| ('000) No. 8,231.6 8,882.0 8,993.2 9,791.9 10,112.5
26 | Mobile Subscriptions ... ... co...oe vee oo ve oo . | (000) No. | 31,309.0|  33,632.6| 37,716.0| 38,982.0|  42,815.1
27 [ Total mobile money transfer KSh Bn 1,902.0 2,372.0 2,816.0 3,356.0 3,638.0
28 [Wage employment ... ......... cce eev vee een ee ... | ('000) No. 2,283.1 2,370.2 2,478.0 2,553.5 2,656.6
29 [Education-primary enrolment ... ... ... ... ... ...| ('000) No. 9,857.6 9,951.0| 10,090.8( 10,279.7 10,403.7
30 [Education-secondary enrolment ... ... ... ...... | ('000) No. 2,104.3 2,331.7 2,559.0 2,720.6 2,830.8
31 [Education-University enrolment ... ... .........| ('000) No. 361.4 443.8 510.7 564.5 520.9
32 |Education-other post secondary enrolment
(TIVET+TTC) ... euv e ... ('000) No. 148.0 147.8 153.3 202.6 275.1
33 [Registered doctorsand dentists ... ... ... ... ... ...| (Number) 9,727.0 10,239.0| 10,699.0f 11,525.0 12,127.0
34| GDP Per capita (Current): ....eeeeever cer ve e s (KSh) 113,539.1 125,756.5| 142,315.9| 158,575.5 166,314.4
35 |GDP Per capita (Constant): ... ... ... e cenwe .. (KSh) 87,260.9 89,430.3| 91,988.6| 94,788.5 96,799.8
36 |Recurrent Revenue and Grants ... ... ... ... ... .../ (KShBn) 1,001.4 1,141.2 1,265.4 1,429.6 1,710.2
37 [Total National Government Expenditure ... ... (KShBn) 1,533.0 1,953.5 2,047.4 2,283.0 2,777.8
38 [Netlending/borrowing (% of GDP) at Current
Market Prices ... ... ... ... (Per cent ) -6.5 -9.9 -8.0 -8.5 -8.4
39 [External Debt Service Charge as % of GDP ... ... (Per cent ) 1.0 1.8 1.8 1.1 1.4
40 |External Debt Service as % of Exports of Goods &
Services ... ... (Per cent ) 4.8 9.9 10.8 7.8 9.9
2013-2017
Annual %
rate of
INDEX NUMBERS change
41 |Export volumes: (2009=100) ... ... ... cvvov e e e e e e e e 104.0 109.9 105.0 111.6 109.6 1.3
42 | Import volumes: (2009=100) ... eeveecee e e et eee e e e 106.7 113.9 102.5 100.6 109.3 0.6
43 | Termsoftrade ... oo v veeves it vee iee et et e e e e e e 81.1 73.1 76.0 78.5 75.0 -1.9
44|NSE 20 Share: (1966=100) ... ... cev v eee e ee e eee e ee v 4,927.0 5,113.0|  4,040.0| 3,186.0 3,712.0 6.8
45 | Consumer Price Index: (Feb2009=100) ... ... e cee ves e e eu e 140.1 149.7 159.6 169.7 183.2 6.9
46 | Real wages: (June 2009=100).... ... ... ... ... 90.9 91.2 93.8 93.9 91.2 0.1
47 | Agriculture terms of trade: (2001 =100) ... ... c. vceee cenee een e 46.6 49.3 50.2 49.3 48.7 1.1

* Provisional
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Chapt«
01

Overview T he global economy recorded a broad-based recovery in 2017 to register the highest

International Scene

growth in post 2008 global financial crisis period. World real GDP is estimated to have

expanded by 3.6 per cent in 2017 compared to 3.1 per cent in 2016. The improved
performance was mainly supported by a rebound in private and public investments; growth
in international trade partly as a result of favourable financing costs; rising profits; improved
business and consumer confidence, and waning effects of the fall in oil and commodity prices
during 2014 - 2016. This was particularly due to large capital spending and a robust external
demand emanating from increased household incomes and business investments in the United
States of America and the euro area.

1.2.Mostadvanced economiesrecorded accelerated growths due to supportive macroeconomic
environment, improved labour markets and accommodative financial conditions. Similarly,
improved growths were notable in most of the emerging market economies particularly in
China where there was strong infrastructure investment. Economies in Sub-Saharan Africa
grew by 2.6 per cent in 2017, a significant increase from 1.4 per cent growth registered in
2016. The growth was largely attributable to favourable commodity prices, improved global
financing conditions, and reduced inflationary pressures.

1.3. The world trade improved significantly in 2017 compared to 2016 mainly attributable
to recovery in global manufacturing that emanated from increased capital spending. The
international trade is estimated to have increased by 4.8 per cent in 2017 compared to 2.6
per cent growth in 2016. Key drivers of the improved performance in global trade were a
growing external demand in Europe, increased trade in electronics in Asia, and a shift in the
composition of global demand towards investment.

1.4. During the year under review, global inflation rose to 3.1 per cent from 2.8 per cent in
2016 largely occasioned by rise in oil prices. The increase in oil prices was mainly on account of
reduced supply by leading oil producers following a decision of the Organization of Petroleum
Exporting Countries (OPEC) to limit oil production against a strong demand growth in 2017.
Restrained production due to continued geopolitical tensions in the Middle East as well as a
modest increase in non-OPEC oil production also contributed to the rise in oil prices. After
a significant rise in 2016, global unemployment stabilized at an estimated rate of 5.6 per cent
in 2017, corresponding to 192.7 million unemployed persons. This represented an increase in
the number of unemployed people by 2.6 million compared to 2016.

Reoi Organization for Economic Co-operation and Development
egional

Economic 1.5.Table 1.1 presents the macroeconomic performance of economies in the Organization for
Analysis Economic Co-operation and Development (OECD). Real GDP for OECD member countries
improved from 1.8 per cent in 2016 to 2.4 per cent in 2017. This growth was largely a reflection

of increased economic activity in the euro area and overall growth in international trade that

supplied significant external demand for the member countries, prompting increased private

consumption and investment.
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1.6. Overall inflation rose to 1.9 per cent in 2017 from 1.5 per cent in 2016 against the target
of 2.0 per cent set for OECD member countries. The significant increase in consumer prices
was mostly associated with improved labour markets and increased household incomes that
prevailed in majority of the member economies. Unemployment rate in the OECD economic
bloc dropped from 6.3 per cent in 2016 to 5.8 per cent in 2017. In most member countries,
lower unemployment rates were supported by increased share of part-time jobs, rising
participation of the female labour force and growing employment in low-paying service sector.
The current account balance as a percentage of GDP increased marginally from 0.2 per cent in
2016 to 0.3 per cent in 2017.

Euro Area

1.7. The Euro Area recorded a broad-based recovery from a 3-year suppressed growth mainly
occasioned by the 2014 -16 fall in global oil prices. In 2017, the area registered a real GDP
growth of 2.4 per cent compared to 1.8 per cent in 2016. The accelerated growth reflected
revitalized private consumption and investment, and improved external demand as a result of
the ongoing recovery in global output and trade.

1.8. During the review period, labour market registered marked improvement as reflected by a
considerable growth in job creation that exceeded the levels recorded before the 2008 global
financial crisis. Unemployment rate was estimated at 9.1 per cent in 2017 compared to 10.0 per
cent in 2016, while Inflation rate rose to 1.1 per cent from 0.8 per cent over the same period.

United States of America

1.9. Economic performance of the United States accelerated to 2.2 per cent in 2017 from 1.5
per cent in 2016. This was largely due to improved household incomes that boosted private
consumption and business investment as well as a weakening of the dollar. The increased
production in the energy sector, supported by stable oil prices, also boosted the economic
growth.

1.10. Labour force participation in the United States increased notably during the period
under review. Consequently, unemployment rate dropped from 4.9 per cent in 2016 to 4.4 per
cent in 2017. During the review period, inflation rate rose to 1.8 per cent from 1.3 per cent in
2016. The process of managing inflation towards the 2.0 per cent target rate was supported by
a further strengthening of the labour market and a growth in household incomes despite the
removal of accommodative monetary policy by the Federal Reserve.

United Kingdom

1.11. The real GDP decelerated in the year under review to post a growth rate of 1.5 per cent
compared to 1.8 per cent in 2016. The slowed growth was attributed to weaker aggregate
demand and uncertainty surrounding the Brexit negotiations. The current account deficit as a
percentage of GDPimproved from 5.9 per centin2016to4.7 per centin2017. The improvement
was as a result of an increase in exports of goods and weakening domestic demand for imports
mainly due to depreciation of the Pound Sterling. Inflation rate rose marginally from 2.0 per
cent in 2016 to 2.1 per cent in 2017. The unemployment rate dropped to 4.4 per cent in 2017
from 4.9 per centin 2016. The decline partly attributed to expansion in self-employment as the
demand for a flexible labour market and participation of the older workers grew.

Japan
1.12.In 2017, Japan’s real GDP expanded by 1.5 per cent compared to 1.0 per cent in 2016. The
expansion was largely supported by increased domestic investment buoyed by a long regime

0
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of low interest rates and a rebound in international trade that started in mid-2016. Growing
labour shortages continued to tighten labour market conditions with unemployment rate
declining to 2.8 per cent in 2017 from 3.1 per cent in 2016. Consequently, the economy made
notable gains in employment that boosted growth in private consumption to the highest level
since the 2014 consumption tax hike.

1.13. Monetary policy remained unchanged as the Bank of Japan continued to calibrate bond
purchases as part of its efforts to push inflation towards the 2.0 per cent set target. However,
the country experienced a deflation of 0.3 per cent in 2017 compared to an inflation of 0.3 per
cent in 2016.

Germany

1.14. Real GDP in Germany expanded by 2.5 per cent in 2017 compared to 1.9 per cent in
2016. This growth was mainly driven by increased external demand emanating from vibrant
activities in the euro area that helped to boost exports and private investment. The improved
level of economic activity was also supported by a notable growth in the construction sector
that resulted from an increased housing demand. The increase in demand for housing was
occasioned by higher disposable incomes and low interest rates that prevailed in 2017 and

provision of housing for immigrants. Unemployment rate dropped to 3.7 per cent in 2017
from 4.2 per cent in 2016, partly due to increased investment across sectors.
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Table 1.1: Key Economic Indicators and Projections for Selected OECD Countries, 2015 - 2019

2015 2016" 2017* 2018' 2019"
World Real GDP Growth** ............. 33 31 3.6 3.7 3.6
World Trade Growth” ... ... ......... ... 2.7 2.6 4.8 4.1 4.0
Real GDP Growth Percentage Change
United States of AMerica . mmmmeeereecsssnnens 29 1.5 22 2.5 2.1
United Kingdom 2.3 1.8 1.5 12 1.1
Japan 1.1 1.0 1.5 12 1.0
Germany. 1.5 19 2.5 2.3 19
Euro Area 1.5 1.8 24 2.1 19
B T 2110 201 0 2.4 1.8 2.4 2.4 2.1
Inflation (GDP Deflator) Percentage Change
United States of AMerica . mmeeeeeeseessssssss 1.1 1.3 1.8 2.1 22
United Kingdom 0.5 2.0 2.1 19 2.0
Japan 2.1 03 -0.3 02 1.0
Germany. 2.0 13 LS 1.6 1.8
Euro Area 14 0.8 1.1 1.5 1.7
Total OECD......ccuuceeiriemneiiiiennenccneennennes 1.8 1.5 1.9 2.1 2.3
Current Account Balance as % of GDP
United States of AMETrica.....eecccsesssssssssssssns 2.4 2.4 2.4 2.6 2.8
United Kingdom -52 -5.9 -4.7 4.4 -3.5
Japan 3.1 3.7 39 39 4.1
Germany. 8.6 83 7.9 8.0 79
Euro Area 3.7 3.6 34 3.4 34
Total OECD......ccovvueiirrimnnniinniennesceneennes 0.2 0.2 0.3 0.2 0.2
Unemployment Rate Percentage Change
United States of AMETrica. ... eeeccsessssssssssssss 53 49 44 39 3.7
United Kingdom 54 49 44 44 4.6
Japan 34 3.1 2.8 2.8 2.8
Germany. 4.6 42 37 35 34
Euro Area 10.9 10.0 9.1 8.5 8.0
Total OECD....ccccciirrirrmmmmnnnnennissssiccsnnnnes 6.8 6.3 5.8 5.5 S.3

Source: OECD Economic Outlook No.102

* Provisional

**World Economic outlook January 2018

* Revised

! Projections

? Refer to arithmetic average of world merchandise import and export volumes.
Assumptions Underlying Projections

The cut-off date for information usedin the projection is 28" November 2017.

The projections assume unchanged exchange rates from those prevailing on 25" October 2017.
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Brazil, Russia, India, Indonesia, China and South Africa

1.15. Emerging economies comprising of Brazil, Russia, India, Indonesia, China and South
Africa (BRIICS) posted an average real GDP growth of 3.7 per cent in 2017 compared to a
growth of 2.5 per cent in 2016 as shown in Table 1.2. The improved growth was buoyed by
recovery in the economic performances of Brazil and Russia that had contracted in 2016. The
Brazilian economy was estimated to have expanded by 0.7 per cent in 2017 compared to a
contraction of 3.6 per cent in 2016. The rebound was supported by a recovery in domestic
demand attributed to easing of monetary conditions. Russia’s real GDP grew by 1.8 per cent in
2017 compared to a contraction of 0.2 per cent in 2016. The growth was bolstered by improved
oil prices, fiscal stimulus and banking sector support.

1.16. In China, real GDP grew by 6.8 per cent in 2017 compared to a growth of 6.7 per cent
in 2016. The growth was attributed to fiscal support and recovery of exports. Inflation rate in
China eased to 1.8 per cent in 2017 from 2.0 per cent in 2016 on account of weak food prices.
The Indian economy recorded a decelerated real GDP growth of 6.7 per cent during the year
under review compared to a growth of 7.1 per cent in 2016. The deceleration in growth was
partly attributed to roll out of goods and services tax aimed at shifting firms from informal to
formal sector, and disruption from currency exchange initiative. Inflation rate eased to 3.8 per
centin 2017 on account of lower food prices. In South Africa, good rainfall received during the
review period led to improved performance of the agriculture sector resulting in improvement
in real GDP growth of 0.9 per cent in 2017 from 0.3 per cent in 2016.

Association of South Eastern Asia Nations

1.17. The real GDP of the five member Association of South Eastern Asia Nations (ASEAN-5)
grew by 5.2 per cent in 2017 from 4.9 per cent in 2016. The growth was underpinned by
strong global demand that supported exports from the region. The current account surplus as
a percentage of GDP narrowed to 1.6 per cent in the year under review compared to 2.1 per
cent in 2016. The economic growth of Philippines slowed to 6.6 per cent in 2017 from 6.9per
cent in 2016. Indonesia’s economy expanded by 5.2 per cent in 2017 compared to a growth
of 5.0 per cent in 2016 supported by a strong external demand and expansionary fiscal policy.
The real GDP of Malaysia grew by 5.4 per cent in 2017 compared to a growth of 4.2 per cent in
2016 attributable to increased domestic and external demand. Strong private consumption of
goods and services in Thailand resulted in a real GDP growth of 3.7 per centin 2017 compared
to 3.2 per cent in 2016.

Sub-Saharan Africa

1.18. Real GDP growth in Sub-Saharan Africa grew by 2.6 per cent in 2017 compared to 1.4
per centin 2016. The growth was driven by increased oil and agricultural production in Nigeria
and diminishing eftect of drought in Eastern and Southern Africa, coupled with favourable
external environment. Inflationary pressures dropped to 11.0 per cent in 2017 from 11.3 per
cent in 2016 on account of low food prices. The current account deficit as a percentage of GDP
for the region narrowed to 3.4 per cent during the review period from 4.2 per centin 2016. The
improvement in the current account balances in Sub-Saharan Africa was partly attributed to
increased oil production in Angola and Nigeria.
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Table 1.2: Real GDP Growth, Inflation and Current Account Balances for Selected Regions and Countries, 2015-2018

Real GDP Growth Rates Inflation Current Account Balance
(Per cent of GDP)

2015 2016 2017* 2018' | 2015 2016 2017* 2018' | 2015 2016* 2017* 2018}

BRIICS 2.4 2.5 3.7 3.9 7.0 54 3.8 4.1 -0.5 -0.6 -0.5 -0.7
Brazil... ... ... ... ... -3.8 -3.6 0.7 1.5 9.0 8.7 3.7 4.0 -3.3 -1.3 -1.4 -1.8
Russia... ... ... ... ... -2.8 -0.2 1.8 1.7 15.5 7.0 4.2 3.9 S.0 2.0 2.8 3.2
India... ... oo vee oen s 8.0 7.1 6.7 7.4 4.9 4.5 3.8 4.9 -1.1 -0.7 -1.4 -1.5
Indonesia... ... 4.9 5.0 5.2 5.3 6.4 3.5 4.0 3.9 -2.0 -1.8 -1.7 -1.8
China... ... ... ... ... 6.9 6.7 6.8 6.6 1.4 2.0 1.8 2.4 2.7 1.7 1.4 1.2
South Africa... ... ... 1.3 0.3 0.9 0.9 4.6 6.3 5.4 5.3 -4.4 -3.3 -2.9 -3.3
Sub-Saharan Africa 3.4 1.4 2.6 3.4 7.0 11.3 11.0 9.5 -6.1 -4.2 -3.4 -3.6
EAC-5 6.1 5.4 5.4 5.9 5.7 5.7 6.7 S.S -8.0 -5.8 -6.2 -7.2
Kenya............... 5.7 5.9 4.9 5.5 6.6 6.3 8.0 5.2 -6.8 -5.2 -7.0 -7.0
Tanzania... ... ... ... 7.0 7.0 6.5 6.8 5.6 5.2 5.4 5.0 -8.5 -5.6 -5.6 -6.5
Uganda... ...... ... .| 5.7 2.3 4.4 5.2 5.4 S.5 5.8 5.6 -7.1 -4.3 -5.6 -7.2
Rwanda... ... ... .... 8.9 5.9 6.2 6.8 2.5 5.7 7.1 6.0 -13.4 -14.4 -10.2 -11.2
Burundi... ... ... .... -4.0 -1.0 0.0 0.1 5.6 S.S 18.0 20.2 -17.7 -13.1 -12.4 -11.8
SADC 2.7 1.5 2.2 2.5 S.5 10.4 10.3 9.0 -6.4 -4.4 -4.1 -4.5
WAEMU 6.2 6.3 6.4 6.4 2.7 1.3 1.0 1.3 -5.7 -8.3 -6.2 -5.7
CEMAC 1.9 -0.6 0.3 2.1 2.7 1.3 1.0 1.3 -12.2 -13.9 -6.5 -4.0
ASEAN-§ 4.9 4.9 5.2 52 3.3 2.4 3.3 3.1 1.5 2.1 1.6 1.1
Indonesia... 4.9 5.0 5.2 5.3 6.4 3.5 4.0 3.9 -2.0 -1.8 -1.7 -1.8
Malaysia... S.0 4.2 5.4 4.8 2.1 2.1 3.8 2.9 3.0 2.4 2.4 2.2
Philippines... ... ... . 6.1 6.9 6.6 6.7 1.4 1.8 3.1 3.0 2.5 0.2 -0.1 -0.3
Thailand... ... ... ... 2.9 3.2 3.7 3.5 -0.9 0.2 0.6 1.0 8.1 11.5 10.1 8.1
Vietnam... ... ... ... 6.7 6.2 6.3 6.3 0.6 2.7 4.4 4.0 -0.1 4.1 1.3 1.4
Maghreb 2.8 2.2 5.4 3.8 4.7 5.4 5.4 54 -14.4 -12.1 -8.5 -5.6
Algeria... ... ... ... ... 3.7 3.3 1.5 0.8 4.8 6.4 S.5 4.4 -16.5 -16.5 -13.0 -10.8
Libya... ... .. cco oo .| -10.3 -3.0 55.1 31.2 9.8 27.1 32.8 32.1 -52.6 -22.4 1.8 9.8
Mauritania... ... ... . 0.9 1.7 3.8 3.0 0.5 1.5 2.1 3.7 -19.7 -14.9 -14.2 -9.6
Morocco... ... ... ... 4.6 1.2 4.8 3.0 1.5 1.6 0.9 1.6 -2.1 -4.4 -4.0 -2.9
Tunisia... ... ... ... .. 1.1 1.0 2.3 3.0 4.9 3.7 4.5 4.4 -8.9 -9.0 -8.7 -8.4
Mashreq® 3.9 3.9 3.8 4.2 9.1 8.7 20.7 18.7 -6.3 -7.8 -8.2 -6.4
Egypt... ... cc. ool 4.4 4.3 4.1 4.5 11.0 10.2 23.5 21.3 -3.6 -6.0 -5.9 -3.8
Jordan... ......... ... 2.4 2.0 2.3 2.5 -0.9 -0.8 3.3 1.5 -9.1 -9.3 -8.4 -8.3
Lebanon... ... ... ... 0.8 1.0 1.5 2.0 -3.7 -0.8 3.1 2.5 -18.7 -18.6 -18.0 -16.8

Source: World Economic Outlook, October 2017 and Regional Economic Outlook - Various Issues except Kenya

* Provisional

* Revised

! Projections

* Excludes Syria due to unavailability of data

Southern African Development Community(SADC) includes; Angola, Botswana , Democratic Republic of Congo, Lesotho, Madagascar, Malawi,
Mauritius, Mozambique, Namibia, Seychelles, South Africa, Swaziland, United Republic of Tanzania, Zambia and Zimbabwe.

West African Economic and Monetary Union (WAEMU )includes; Benin, Burkina Faso, Céte d'Ivoire, Guinea Bissau, Mali, Niger, Senegal, and Togo.
Economicand Monetary Union of Central Africa (CEMAC) and includes; Cameroon, Chad, Central African Republic, Equatorial Guinea,Gabon,and Republic of
Congo
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East African Community

1.19. During the year under review, real GDP in the five member East Africa Community
(EAC-S) remained unchanged at 5.4 per cent. The real GDP of Rwanda and Tanzania are
estimated to have recorded the fastest growth of 6.2 and 6.5 per cent, respectively, in 2017. The
community’s current account deficit as a percentage of GDP widened to 6.2 per cent in 2017
from 5.8 in 2016, while inflation rate surged to 6.7 per cent in 2017 from 5.7 per cent in 2016,
on account of rising food and oil prices.

Southern African Development Community

1.20. Economies in the Southern African Development Community (SADC) grew at 2.2
per cent in 2017 compared to 1.5 per cent in 2016. The growth was anchored on favourable
weather conditions that supported agricultural production. The bloc’s inflation rate stood
at 10.3 per cent in 2017 from 10.4 per cent in 2016, while the current account deficit as a
percentage of GDP improved to 4.1 per cent from 4.4 per cent over the same period.

Maghreb

1.21. The real GDP of Maghreb countries grew by 5.4 per cent in 2017 compared to 2.2 per
cent in 2016. The growth was mainly attributed to a rebound in Libya’s economy which grew
by 55.1 per centin 2017 compared to a contraction of 3.0 per centin 2016. The growth in Libya
was mainly driven by increased oil production. In Morocco, strong recovery in agriculture
production resulted in real GDP growth of 4.8 per cent in 2017. Tunisia’s economy expanded
by 2.3 per cent in 2017 compared to a growth of 1.0 per cent in 2016 buoyed by recovery in the
agriculture and manufacturing sectors. The Maghreb’s bloc current account deficit narrowed
to 8.5 per cent in 2017 from 12.1 per cent in 2016 mainly due to improvement in net exports.
Receipt from oil exports improved Libya’s current account balance from a deficit of 22.4 per
cent in 2016 to a surplus of 1.8 per cent in 2017.

Mashreq

1.22. The Mashreq recorded a decelerated growth of 3.8 per cent in 2017 compared to a growth
of 3.9 per cent in 2016. This was mainly due to a deceleration of Egypt’s growth to 4.1 per cent
in 2017 compared to a growth of 4.3 per cent in 2016. In Jordan, strong mining sector and
increase in export of goods and services supported expansion in economic activities resulting
to a growth of 2.3 per cent in 2017 from 2.0 per cent in 2016. Higher food prices coupled with
the effects of currency float in Egypt, led to a surge in inflation rate to 23.5 per cent in 2017
from 10.2 per cent in 2016. The Mashreq’s bloc current account deficit widened as a percentage
of GDP to 8.2 per cent in 2017 from 7.8 per cent in 2016. In Egypt, floating of exchange rate,
lifting of foreign currency exchange and implementation of measures to attract foreign direct
investors resulted in marginal improvement of current account deficit as a percentage of GDP
to 5.9 per cent in 2017.

WAEMU

1.23. In the metals-exporting economies in the West African Economic and Monetary Union
(WAEMU), economic growth was broadly stable supported by uptake in mining output and
rising metal prices. Growth was however, slowed in some member countries due to lower
cocoa prices. Real GDP is estimated to have grown by 6.4 per cent during the period under
review compared to 6.3 per cent in 2016. Strong growth in imports resulted in widening of
current account deficit as percentage of GDP from 5.3 per centin 2016 to 6.2 per centin 2017.
During the period under review, inflation was estimated at 1.0 per cent compared to 1.3 per
cent recorded in 2016.
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Outlook

CEMAC

1.24. Among the economies in Central African Economic and Monetary Community
(CEMAC), real GDP grew by 0.3 per cent in 2017 compared to a decline of 0.6 per cent
in 2016. The improvement in growth was mainly due to improvement in global oil prices.
Current account deficit as percentage of GDP narrowed to 6.5 per cent in 2017 compared to
13.9 per cent in 2016. This is attributable to sluggish growth in imports that improved terms
of trade. In 2017, inflation eased to 1.0 per cent from 1.3 per cent in 2016 following increased
oil prices that lowered exchange rate pressures.

1.25. On the global perspective, real GDP growth is projected to grow by 3.7 per cent in 2018.
This will be supported by resilient growth in advanced economies as well as the effect of tax
reforms in the United States of America. The reduction of corporate taxes and allowance of full
investment expenditure coupled with fiscal stimulus in United States of America are projected
to increase economic growth by 2.5 per cent in 2018.

1.26. In the OECD, real GDP is projected to grow by 2.4 per cent in 2018 while growth in the
Euro Area is projected to slow down to 2.1 per cent over the same period. Real GDP growth
in the emerging economies of Brazil, Russia, India, and China is projected to grow by 3.9 per
cent in 2018. Growth in India is expected to grow to 7.4 per cent in 2018 supported by strong
private consumption. Deceleration in credit growth is projected to slow down economic
growth in China to 6.6 per cent in 2018.

1.27. Real GDP growth in Sub-Saharan Africa is projected to rise to 3.4 per cent in 2018 on
account of strong domestic demand. Recovery of oil production coupled with improvement
in the supply of electricity is expected to propel Nigeria’s economy to grow by 2.5 per cent in
2018. In EAC countries, real GDP is projected at 5.4 per cent in 2018.

1.28. Real GDP growth in ASEAN~S countries is projected to expand by 5.2 per cent in 2018.
In Maghreb, real GDP growth is expected to slow down to 3.8 per cent in 2018. Real GDP
in the Mashreq is projected to grow by 4.2 per cent in 2018 as external demand grows and

business and consumer confidence are expected to be boosted by reforms.
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Overview P rovisional estimates of Gross Domestic Product (GDP) showed that Kenya’s economy

Economic Performance

expanded by 4.9 per cent in 2017 compared to a revised growth of 5.9 per cent in

2016. The slowdown in the performance of the economy was partly attributable to
uncertainty associated with a prolonged electioneering period coupled with effects of adverse
weather conditions. A widespread drought experienced during the fourth quarter of 2016 and
somewhat suppressed long rains in 2017, negatively impacted on crop production and rearing
of animals as well as generation of hydro-electric power. A slowdown in credit uptake to the
private sector also contributed to the deceleration in growth during the period under review.

2.2.Performance across the various sectors of the economyvaried widely, with Accommodation
and Food services; Information and Communication Technology; Education; Wholesale and
Retail trade; and Public Administration registering accelerated growths in 2017 compared
to 2016. On the other hand, growths in Manufacturing; Agriculture, Forestry and Fishing;
and Financial and Insurance decelerated significantly over the same period and therefore
dampened the overall growth in 2017.

2.3. Generally, key macroeconomic indicators largely remained stable and therefore supportive
of growth in 2017. Weighted interest rates on commercial banks loans and advances declined
to 13.64 per cent in December 2017 from 13.69 per cent in December 2016. The Central
Bank Rate (CBR) was maintained at 10.00 per cent throughout the year. In the money market,
the Kenyan Shilling strengthened against most of the major trading currencies but weakened
against the Euro and the US Dollar in 2017. There was a moderate buildup in inflationary
pressures mainly due to significant increase in oil and food prices during the year under
review. Consequently, inflation rose from 6.3 per cent in 2016 to 8.0 per cent in 2017 thereby
overshooting the Central Bank’s upper limit of 7.5 per cent.

2.4. The current account deficit widened from KSh 375.3 billion in 2016 to a deficit of KSh
518.9 billion in 2017 on account of significant growth of imports against a slow growth of
exports. The Nairobi Securities Exchange (NSE) 20-Share index rose to 3,712 points in
December 2017 from 3,186 points in December 2016.

2.S. Domestic prices of petroleum products rose significantly in 2017 in response to a 24.6
per cent rise in the international oil prices. In particular, wholesale prices of motor gasoline
premium and light diesel increased by 9.7 per cent and 8.7 per cent, respectively, in 2017. The
increase in oil prices was mainly on account of reduced global supply against a strong demand

growth during the year under review.
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Sectoral Agriculture, Forestry and Fishing

Analysis 2.6, Agriculture, Forestry and Fishing sector posted a decelerated growth of 1.6 per cent in
2017 compared to a revised growth of 4.7 per cent in 2016. The period under review was
characterised by depressed long rains and early cessation of short rains. Consequently, the
unfavourable weather conditions considerably suppressed production of key crops and
adversely affected production in the livestock sub-sector.

2.7. Scarcity of key food crops and in particular maize and some vegetables was experienced in
2017 as evidenced by significant increases in their respective prices. The poor performance of
the sector was exacerbated by marked decline in production of tea and coffee by 7.0 per cent
and 11.5 per cent, respectively. Similarly, activity of sugarcane farming and growing of sisal
were notably lower than the 2016 levels, further curtailing potential growth in the sector. In
the dairy sub-sector, the quantity of milk delivered to processors declined from 648.2 million
litres in 2016 to 535.7 million litres in 2017.

2.8. However, despite the general underperformance of the sector, production of food
crops such as potatoes, beans and some cereals posted relatively improved performance and
somehow mitigated the impact of the decline in the production of the other crops, thereby
anchoring the growth in 2017. Similarly, growth in the sector was supported by notable
increases in production of cut flowers, fruits and vegetables whose exports grew by 19.7, 16.8
and 10.7, per cent, respectively, in 2017. This translated to a significant increase in the value of
export of horticultural produce from KSh 101.5 billion in 2016 to KSh 115.3 billion in 2017.

Manufacturing

2.9. The manufacturing sector posted a marginal growth of 0.2 per cent in 2017 compared
to a revised growth of 2.7 per cent in 2016. The slowed growth was partly attributable to
uncertainties related to the 2017 general elections, high cost of inputs and stiff competition
from cheap imports. Generally, most activities in the sector recorded significant decline
leading to the slowdown experienced in 2017. The volume of food products manufactured
declined by 10.8 per cent in 2017 compared to 1.9 per cent growth in 2016.

2.10. The sector’s performance in 2017 was negatively affected by reduced activity in agro-
processing that emanated from constrained domestic supply of agricultural raw materials.
This was particularly so in the processing of tea and coffee that recorded significant decline
during the period under review. Nevertheless, there was improved performance in some
activities that somewhat supported growth during the period under review. In the food sub-
sector, notable growths were realised in the manufacture of grain mill products (8.3%), bakery
products (8.1%) and animal feeds (8.6%). Similarly, some activities in the manufacture of non-
food products recorded marginal gains during the review period though their proportionate
contribution to the sector was significantly low. The quantities of apparels, basic metals, and
paper and paper products manufactured in 2017 grew by 5.6, 4.0 and 4.2 per cent, respectively.

Transportation and Storage

2.11. Transportation and storage sector remained vibrant during the review period despite its
growth slowing to 7.3 per cent in 2017 compared to a 7.8 per cent growth in 2016. The slower
growth was mainly on account of underperformance in land transportation, particularly that
of freight. Performance of land freight dropped from 5.9 per cent in 2016 to 1.9 per cent in
2017 mainly due to depressed volumes of transportation of freight through road and railway.
During the period under review, the number of newly registered lorries/trucks, pick-ups and
heavy vans commonly used to transport goods declined by 22.5 per cent. The suppressed
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performance of land freight was reflected by a 9.4 per cent decline in consumption of light
diesel in 2017. In addition, a significant rise in prices of petroleum products during the review
period also dampened the sector’s growth. The average price of gas oil increased from KSh
77.83in 2016 to KSh 89.03 in 2017 while that of motor gasoline rose by 11.1 per cent.

2.12. On the other hand, performance in other sub-sectors was comparatively better in 2017.
Total port throughput grew by 10.6 per cent in 2017 while the number of ships that docked at
the port of Mombasa increased from 1,607 in 2016 to 1,767 in 2017. Similarly, the volume of
petroleum products transported through pipeline increased by 10.8 per cent in 2017 compared
to a 9.7 per cent growth recorded in 2016.

Information and Communication

2.13 The Information and Communication sector expanded by 11.0 per cent in 2017
compared to 9.7 per cent in 2016. The exemplary performance was mainly supported by
expansion in the digital economy through mobile telephony, e-commerce, online training,
tax administration, among others. Growth in the sector was principally driven by improved
performance in the telecommunications sub-sector, which rose by 12.7 per cent in 2017. The
enhanced performance in the telecommunications activity was mainly on account of a notable
increase in the volume of call traffic from 42.2 billion minutes in 2016 to 44.1 billion minutes
in 2017. Similarly, the number of Short Message Service (SMS) rose significantly to stand at
65.7 billion during the review period. Mobile money transfers rose significantly to KSh 3.6
trillion in 2017 while the number of mobile commerce transactions increased almost two-
fold. The sector’s growth was also supported by increased use of the Internet as evidenced by a
6.5 per cent increase in utilization of available bandwidth.

Financial and Insurance Activities

2.14.In 2017, the sector’s growth decelerated to 3.1 per cent, mainly on account of significantly
constrained growth in financial activities, despite better performance in insurance activities.
Performance of activities of the financial sub-sector decelerated significantly from a growth
of 6.9 per cent in 2016 to 2.6 per cent in 2017. The overall effect of the decline in financial
activities was partially compensated by 6.5 per cent growth of the insurance sub-sectorin 2017
compared to 5.2 per cent realized in 2016. The insurance sub-sector’s performance was buoyed
by a significant growth in gross premium income during the period under review. A drop in the
growth of credit to the private sector from 4.1 per cent in 2016 to 2.4 per cent in 2017 reflected
the subdual of performance in the financial sub-sector. However, total domestic credit rose by
7.9 per cent compared to 6.4 per cent in 2016, primarily due to a 12.1 per cent growth in credit
to the national government. During the review period, extended broad money supply (M3) as

at December 2017 grew by 8.9 per cent compared to 3.6 per cent in the same period of 2016.
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Electricity Supply

2.15. Growth of gross value added of electricity supply decelerated to 6.9 per cent from a
revised growth of 9.5 per cent in 2016. The slowdown in performance of the sector in the
period under review was mainly attributable to depressed generation of hydro-electricity due
to failure of short rains in 2016 and reduced long rains in 2017. There was a considerable
increase in generation of electricity from thermal sources that are highly input intensive,
and therefore increased the sector’s production costs. Hydro generation declined by 29.9
per cent from 3,959.9 GWh in 2016 to 2,776.8 GWh in 2017. On the other hand, thermal
generation increased significantly (72.3%) from 1,470.9 GWh in 2016 to 2,534.1 GWh in
2017. Renewable energy sources have continued to gain prominence as important sources
of electricity supply. During the period under review, growth of the sector was supported by
notable improvements in the generation of electricity using wind (8.7%) and geothermal
sources (6.1%).

Construction

2.16 Activity in the construction sector remained robust during the review period though
the growth decelerated for the second year in a row to stand at 8.6 per cent in 2017. Cement
consumption decreased by 8.2 per cent from 6.3 million tonnes in 2016 to 5.8 million
tonnes in 2017, an indication of a slowdown in growth of construction activity compared to
the previous year. The sector continued to benefit from public investment in infrastructure
such as roads and railways, as well as heightened activity in the construction of public and
private buildings. The sector’s growth was also driven by intensified civil works that led to
a significant increase in the length of bitumen road, from 14.5 thousand kilometers in 2016
to 20.6 thousand kilometers in 2017. Similarly, the length of road under earth/gravel almost
doubled in the year under review, a further reflection of gains realized in the sector.

Accommodation and Food Services

2.17. The sector remained on a recovery path to grow by 14.7 per cent in 2017 compared to
arevised growth of 13.3 per cent in 2016. This growth was despite a backdrop of uncertainty
surrounding the general elections and negative travel advisories issued by some countries. The
improved performance was mainly attributable to enhanced security and concerted efforts
instituted by the government to market the country as a favourite tourist destination. Key
indicators for the sector pointed to a robust performance during the period under review.
Earnings from tourism activities increased markedly (20.3%) from KSh 99.7 billion in 2016 to
KSh 119.9 billion in 2017. The number of international visitor arrivals grew by 8.1 per cent to
1,448.8 thousand in 2017 from 1,339.7 thousand in 2016. This resulted to an increase in hotel
bed-nights occupancy from 6,448.5 thousand in 2016 to 7,174.2 thousand in 2017.

2.18. Tables 2.1 and Table 2.2 present details on the Gross Domestic Product (GDP) at current
prices and, sectoral contribution to GDP from 2013-2017. The nominal GDP is estimated to
have expanded from KSh 7,194.1 billion in 2016 to KSh 7,749.4 billion in 2017. There were no
significant changes in the structure of the economy in terms of sectoral contribution to GDP
except for Agriculture, Forestry and Fishing, and manufacturing that shed a combined share
of 1.3 per cent. Other notable changes in contribution to GDP included those of Construction
and Wholesale and Retail, which increased by 0.8 and 0.3 percentage points, respectively, in
2017.
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Table 2.1: Gross Domestic Product by Activity, 2013 - 2017

Current Prices, KSh Million

Industry 2013 2014 2015° 2016 2017*
Agriculture, forestry and fishing.................................| 1,254,760 1,483,078 1,897,347 2,311,862 2,442,371
GrOWING Of CIOPS v v vev st et es s s s s oo e e e seees 875,165 1,066,344 1,446,376 1,830,608 1,927,867

Animal production.... 249,117 275,082 293,603 321,628 339,489

Support activities to agriculture ..........c.ccoii i 28,932 30,770 37,371 33,510 38,857

Forestry & 1ogging..........cooooi i 67,230 72,148 79,697 91,084 99,511
Fishing & aquaculture...................... 34,315 38,732 40,300 35,033 36,647
Mining and qUArrying..........cooeeiiii i 40,742 44,936 54,584 59,130 58,459
Manufacturing.......oooevveeieniiiit s et e e e 506,612 537,999 588,896 653,839 648,397

Manufacture of food, beverages and tobacco......................| 201,269 207,730 230,909 260,818 270,142
Other manufacturing and repair and installation..................| 305,343 330,269 357,987 393,021 378,255

Electricity SUPPLY v evvescve et eveer e et e e e e e e 53,901 55,190 89,358 131,565 140,708

Water supply; sewerage, waste management................c.oeee .. 40,442 42,102 46,814 50,418 55,989
Construction .......oiuit i 213,565 262,090 307,563 360,806 452,439
Wholesale and retail trade; repairs..........cc.coeevi il 380,646 431,985 473,395 524,303 588,540
Transportation and storage.............c.o e 378,525 462,457 510,488 561,757 599,438
Land EranspOrt co. oo vescee cee et eee cesee eee s et e s e e 287,053 351,796 379,320 404,231 415,848
Air transport including support services.............c.oeee il 17,522 16,960 18,896 27,416 31,954
All other transport including postal and courier activities..... 73,950 93,700 112,272 130,110 151,636
Accommodation and food service activities...........c.eeiueiunen .. 58,037 49,151 49,356 51,565 60,824
Information and communication .......c.oeeoetieeies s e e eeeeee e an 68,478 65,592 91,200 103,807 109,388
TelecommuUNiCatioNS ... uuvetvetveteee e e e et eet eee et eee e e caaes 31,937 27,647 52,410 61,579 66,233
Publishing, broadcasting, other IT and information activities 36,541 37,945 38,790 42,228 43,155
Financial and insurance activities.........occvieveviinverinnvevvee e f 313,120 366,764 423,956 505,331 577,824

Financial activities.......ceie e vitvetieeieeiee e e eee eer eeneee s 241,478 261,282 326,609 395,054 466,341
Insurance activities ..o vt vt it isien et e et e e e e e e e 71,643 105,483 97,347 110,277 111,482
Real estate ... oeeiiiitiin it i et 375,588 417,829 474,318 532,121 575,347

Professional, scientific and technical activities................c..... 48,349 51,992 55,812 61,009 65,178
Administrative and support service activities........................ 57,312 61,067 63,849 67,750 72,067
Public administration and defence.........ecoeeveeveeeeevee e e een.. | 208,647 243,526 267,645 299,005 330,899
Education ... e et ies et e et eee et e e e e e 251,958 279,543 308,128 308,135 319,445
Pre-primary and Primary education...............oeiiin i 115,460 126,156 137,521 137,002 159,293
General secondary education ............ccoiiiii e 87,370 96,581 107,462 96,604 82,550
Higher and other education....................o 49,127 56,807 63,145 74,529 77,602
Human health and social work activities..........c..ceueinereininnnnn. 75,157 91,969 108,023 119,561 126,311
Arts, entertainment and recreation..........coeeiiee et ieeiee e e een s 6,636 7,490 8,045 8,864 8,969

Other service activities.................. 30,109 34,506 39,486 43,128 48,270

Activities of households as employers;.......c.ccoooe 25,462 28,090 30,625 32,370 34,075
Financial Intermediation Services Indirectly Measured (FISIM)| -124,136 -134,588 -163,306 -200,667 -228,918

All economic activities 4,263,911 4,882,769 5,725,580 6,585,658 7,086,020
Taxes on products.......oeeiitiitiiiinvet it e e 481,179 519,878 558,605 608,489 663,406
GDP at market prices 4,745,090 5,402,647 6,284,185 7,194,147 7,749,426

* Provisional

*Revised
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Table 2.2: Gross Domestic Product by Activity

Percentage Contribution to GDP

Industry 2013 2014 2015 2016* 2017*
Agriculture, forestry and fishing.............................| 264 27.5 302 321 31.5
Growing of CrOPS.......ovuiiiit ittt e et e e 18.4 19.7 23.0 25.4 24.9
Animal production...................o 5.3 5.1 4.7 4.5 4.4
Support activities to agriculture ............ccooee it 0.6 0.6 0.6 0.5 0.5
Forestry & logging..........cooiiiiiiniiiiiiiin e e e 1.4 1.3 1.3 1.3 1.3
Fishing & aquaculture.............cc.uuusiinien s s s s s s s e 0.7 0.7 0.6 0.5 0.5
Mining and quarrying...............oo 0.9 0.8 0.9 0.8 0.8
Manufacturing... . . .. 10.7 10.0 9.4 9.1 8.4
Manufacture of food beverages and tobacco 4.2 3.8 3.7 3.6 3.5
Other manufacturing and repair and mstallatlon e 6.4 6.1 5.7 5.5 4.9
Electricity supply ....coooo oo 1.1 1.0 1.4 1.8 1.8
W ater supply; sewerage, waste management ................c..oeoeeoe 0.9 0.8 0.7 0.7 0.7
Construction.. e 4.5 4.9 4.9 5.0 5.8
Wholesale and reta11 trade, repairs.. 8.0 8.0 7.5 7.3 7.6
Transportation and storage 8.0 8.6 8.1 7.8 7.7
Land transport .......coueeeveveeiiniinveeveeann e 6.0 6.5 6.0 5.6 5.4
Air transport including support services.............oviiieeeeeiininn . 0.4 0.3 0.3 0.4 0.4
All other transport including postal and courier activities.......| 1.6 1.7 1.8 1.8 2.0
Accommodation and food service activities.........ecoveeiuieein e 1.2 0.9 0.8 0.7 0.8
Information and communication ... ....c.oee et vee s et iie et e e e 1.4 1.2 1.5 1.4 1.4
Telecommunications.. 0.7 0.5 0.8 0.9 0.9
Publishing, broadcastmg, other 1T and 1nformatlon activities... 0.8 0.7 0.6 0.6 0.6
Financial and insurance activities........c.ccuovii i iiiiiiiein e e eens 6.6 6.8 6.7 7.0 7.5
Financial activities ... ..ooo v it iie it iis i et et et e e e 5.1 4.8 5.2 5.5 6.0
Insurance activities........oooii i iiiii i 1.5 2.0 1.5 1.5 1.4
Real estate ....cooeeiviiiiiit i e e e 7.9 7.7 7.5 7.4 7.4
Professional, scientific and technical activities...........ccoeeuiiin s 1.0 1.0 0.9 0.8 0.8
Administrative and support service activities...............ooii s 1.2 1.1 1.0 0.9 0.9
Public administration and defence.........ccooeeiiiiii i iiiiii e s 4.4 4.5 4.3 4.2 4.3
Education ....c.ocooeeiiiii i ieenn 5.3 5.2 4.9 4.3 4.1
Primary education ..........c.ooiiiiiiiiiiin i e e 2.4 2.3 2.2 1.9 2.1
General secondary education..........ooiiiii i 1.8 1.8 1.7 1.3 1.1
Higher and other education .............cooeo i i e 1.0 1.1 1.0 1.0 1.0
Human health and social work activities.........cooecoieiieeiennnin s 1.6 1.7 1.7 1.7 1.6
Arts, entertainment and recreation ..........oeuveerieten e ieieeeeneen s 0.1 0.1 0.1 0.1 0.1
Other service activities.. 0.6 0.6 0.6 0.6 0.6
Activities of households as employers, e 0.5 0.5 0.5 0.4 0.4
Financial Intermediation Services Indlrectly Measured (FISIM)... 2.6 -2.5 -2.6 -2.8 -3.0
All economic activities 89.9 90.4 91.1 91.5 91.4
Taxes on Products...... oot eesiitiinies et it e cee e e e 10.1 9.6 8.9 8.5 8.6
GDP at market prices 100.0 100.0 100.0 100.0 100.0

* Provisional
+ Revised

2.19. Details of GDP valued at 2009 prices and the corresponding growth rates from 2013 to
2017 are presented in Table 2.3 and Table 2.4, respectively. Gross domestic product in real
terms increased from KSh 4,300.3 billion in 2016 to KSh 4,510.4 billion in 2017. Real GDP
grew from a revised growth of 5.9 per cent registered in 2016 to stand at 4.9 per cent in 2017.
Key drivers of the economy posted significantly constrained growths, and therefore largely
accounted for the slowdown in 2017. During the review period, primary and secondary
industries that include Agriculture, Mining, Manufacturing, Electricity and Water supply and,
Construction activities grew at an average growth of 4.3 (significantly slower), compared to
the service sectors that posted improved performance (approximately 7.0 per cent). This in
essence implied that the growth realized in 2017 was mainly supported by performance of the

service sectors.
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Table 2.3: Gross Domestic Product by Activity

Constant 2009 Prices, KSh Million

Industry 2013 2014 2015* 2016* 2017*
Agriculture, forestry and fishing.......................o 818,989 854,753 900,421 942,761 957,926
Growing of crops.... 562,510 595,801 638,720 682,156 695,416
Animal production...........ooooiiiii i 167,372 169,798 173,546 177,418 178,428
Support activities to agriculture................cooo 25,983 24,189 24,641 19,984 19,419
Forestry & logging.......co.coeiiiiiin it e e e, 41,567 42,946 43,377 46,515 48,299
Fishing & aquactlture ... .............ceoeeure v ieseseeneee e e eee s 21,557 22,019 20,137 16,688 16,364
Mining and qUAITYing ... ....cooee oot ittt itiiiiin e e 32,405 37,235 41,809 45,770 48,573
Manufacturing..........ooviuiiiiin et on et e e e 403,128 413,281 428,153 439,665 440,478
Manufacture of food, beverages and tobacco .. TR 151,260 153,450 162,637 167,243 167,635
Other manufacturing and repair and installation.................. 251,868 259,831 265,516 272,422 272,844
Electricity supply ....ooooovii i 57,301 61,461 68,499 75,039 80,234
Water supply; sewerage, waste management. 29,659 30,826 31,654 33,460 34,330
COMSEITUCION 1. eve e eeeee e ees e e e e et e e e e e 164,220 185,696 211,314 232,111 252,017
Wholesale and retail trade; repairs..........c.ocooiii i 275,291 294,357 311,746 322,468 340,812
Transportation and StOrage ..........ooooviitiiiiiienieeen e 241,112 254,358 274,755 296,145 317,791
Land transport ... ...oooeeiin it iiiis i e 164,166 172,910 183,734 194,514 199,697
Air transport including support services...............ann . 21,570 21,508 21,275 22,118 23,279
All other transport including postal and courier activities..... 55,376 59,941 69,746 79,513 94,816
Accommodation and food service activities.......ccoveuunvereennn s 52,441 43,657 43,086 48,803 55,986
Information and communication ..........coveviieiet i iieien e e as 121,890 139,623 149,969 164,530 182,595
TelecommUNICAtIONS .ot vt et ietieteeeeeeeeeeeeeeeeeteeeeeeeeeeeeeeeeeeens 91,216 109,528 118,965 132,280 149,130
Publishing, broadcasting, other IT and information activities 30,674 30,095 31,004 32,250 33,465
Financial and insurance activities ... .. c..coocivi vt cen e een e 212,185 229,819 251,442 268,198 276,506
Financial activities.....covvitiitiitiitiit i et et et et eeeeee e 180,674 196,614 216,554 231,504 237,427
Insurance activities ... ..o iiiiiii i i e 31,511 33,206 34,888 36,694 39,079
Real estate . ..oeeueeienveriee i eeeeee e e eee e 294,747 311,148 333,537 362,724 384,955
Professional, scientific and technical activities...................... 39,111 40,712 42,188 44,820 46,740
Administrative and support service activities................ooo ol 48,201 49,361 50,113 52,060 54,046
Public administration and defence... 141,678 149,556 157,834 165,400 174,112
EAUCAION v e e e e e oo e e e e e e 249,001 268,359 281,542 296,667 314,637
Pre-primary and Primary education..........cc.cooeiuiiiii i 111,490 112,041 113,891 117,341 121,362
General secondary education.............oooiiiiiiin i 93,881 107,902 117,011 122,239 134,649
Higher and other education................cooo il 43,630 48,417 50,640 57,087 58,626
Human health and social work activities..........coeeeiieieieinnnnn. 63,579 68,728 72,745 76,203 80,745
Arts, entertainment and recreation .......c.oeeuee it et et s enveeinn e 5,039 5,190 5,269 5,479 5,822
Other service activities................. 24,403 25,989 27,551 29,212 31,254
Activities of households as employers;..........coccoviiiii i 18,449 18,726 19,007 19,273 19,581
Financial Intermediation Services Indirectly Measured............ -86,932 -96,763 -109,826 -112,162 -105,734
All economic activities 3,205,897 3,386,075 3,592,808 3,808,627 3,993,407
Taxes on Products.......cooeeiiviin it it it i e e e 440,924 456,111 469,093 491,676 516,984
GDP at market prices 3,646,821 3,842,186 4,061,901 4,300,302 4,510,391

* Provisional
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Table 2.4: Gross Domestic Product by Activity

Percentage Changes (growth)

Industry

2013

2014

2015*

2016*

2017*

Agriculture, forestry and fishing................oocoi
Growing of Crops.......coeeiiiiiit it
Animal production ..........cooviiii it i
Support activities to agriculture.............cooee i
Forestry & logging..........ccoooiiiiiii i i
Fishing & aquaculture.............c.ooiiiii i,

Mining and qQUArTying.......c..covevet i ies i e e e,

Manufacturing.........ooooeveniiiiin et e
Manufacture of food, beverages and tobacco.......................
Other manufacturing and repair and installation...................

Electricity supply ......ooouiiiii i

Water supply; sewerage, waste management .............coeeeeuunnn s

Construction ... oo vt ittt

Wholesale and retail trade; repairs..........cooooiiin i

Transportation and storage..........cooeeeeeeetiitiiiiiieeeceeee e
Land transport .......cooviviiiii i i
Air transport including support services............coooeeie e,
All other transport including postal and courier activities......

Accommodation and food services.........ocooviiiiiiiiiiin i

Information and communication ..........cooev i iiiiii i i e,
Telecommunications.......cooooiiiiieiin e e
Publishing, broadcasting, other IT and information activities.

Financial and insurance activities.............ooiiii i,

Financial activities ....o..it it iiniieiesceteet i e e ceeeee e e e

Insurance activities.......cooviiiiiiiiiiii i i e
Real estate ...oooiiuie it i i i e e e
Professional, scientific and technical activities.............c..c. ...
Administrative and support service activities...............ceo il
Public administration and defence..........ccooeeiin i iii it ien e enn .
Education ...ooooeuvinis et cee et e e et e e e e e

Primary education ..........cooooiiiii i i

General secondary education ............ooiiiii i il

Higher and other education.............coooiii i
Human health and social work activities........c.ccoeevveiiineannann ..
Arts, entertainment and recreation ............oi it iii it i aas
Other service activities .....c.coooiiit it it it cin it e e e e e e
Activities of households as employers;..........c.oooeiii i

Financial Intermediation Services Indirectly Measured.............

5.4
6.6
1.9
3.8
5.0
5.9
-4.2
5.6
10.5
2.8
9.8
0.9
6.1
8.4
1.3
4.5
5.4
-8.2
-4.6
12.5
17.1
0.8
8.2
8.1
8.4
4.1
6.7
1.2
2.8
6.3
1.6
12.2
7.2
7.7
3.0
7.3
1.5
5.2

4.4
5.9
1.4
-6.9
3.3
2.1
14.9
2.5
1.4
3.2
7.3
3.9
13.1
6.9
S.S
5.3
-0.3
8.2
-16.7
14.5
20.1
-1.9
8.3
8.8
5.4
5.6
4.1
2.4
5.6
7.8
0.5
14.9
11.0
8.1
3.0
6.5
1.5
11.3

5.3
7.2
2.2
1.9
1.0
-8.6
12.3
3.6
6.0
2.2
11.5
2.7
13.8
5.9
8.0
6.3
-1.1
16.4
-1.3
7.4
8.6
3.0
9.4
10.1
S.1
7.2
3.6
1.5
S.S
4.9
1.7
8.4
4.6
5.8
1.5
6.0
1.5
13.5

4.7
6.8
2.2
-18.9
7.2
-17.1
9.5
2.7
2.8
2.6
9.5
5.7
9.8
3.4
7.8
5.9
4.0
14.0
13.3
9.7
11.2
4.0
6.7
6.9
5.2
8.8
6.2
3.9
4.8
5.4
3.0
4.5
12.7
4.8
4.0
6.0
1.4
2.1

1.6
1.9
0.6
-2.8
3.8
-1.9
6.1
0.2
0.2
0.2
6.9
2.6
8.6
5.7
7.3
2.7
5.2
19.2
14.7
11.0
12.7
3.8
3.1
2.6
6.5
6.1
4.3
3.8
5.3
6.1
3.4
10.2
2.7
6.0
6.3
7.0
1.6
-5.7

All industries at basic prices

5.4

5.6

6.1

6.0

4.9

Taxes on Products ... ....c.ueeeer i ies ities et eee e e e
GDP at market prices

9.5
5.9

3.4
5.4

2.8
S$.7

4.8
5.9

5.1
4.9

* Provisional
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2.20. Table 2.5 shows the sectoral contribution to the overall growth for the period 2013-2017.
The highest contributors to the growth recorded in 2017 were taxes on products (12.0%);
Real Estate (10.6%); Transportation and Storage (10.3%); Construction (9.5%); Education
(8.6%) and Information and Communication Technology (8.6%). This was a significant
shift in structure of the sources of growth in 2017, compared to past years, where primary
and secondary industries dominated in terms of contribution to overall growth. In 2017,
all primary and secondary industries” contribution to growth decelerated notably, leaving a
considerable component of the growth to be explained by service-oriented sectors.

Table 2.5: Sources of Growth, 2013-2017

Percentage Changes (growth)

Industry 2013 2014 2018° 2016* 2017*
Agriculture, forestry and fishing..........c.cccoocoiiiiiiiinn 2009 18.3 20.8 17.8 7.2
Growing of CroPS ... .. ovvivviiiuit it i e e s 17.3  17.0 19.5 18.2 6.3
Animal production ... ......coeov i i v, 1.6 1.2 1.7 1.6 0.5
Support activities to agriculture..........c..oooeviiiiiiin i 0.5 -0.9 0.2 -2.0 -0.3
Forestry & 1ogging..........coooiivt ottt it it it ettt 1.0 0.7 0.2 1.3 0.8
Fishing & aquaculture.............cooovuiinii oo e e 0.6 0.2 -0.9 -1.4 -0.2
Mining and qUAITying.......c..ooeevuiiie it e ieniee s e et e -0.7 2.5 2.1 1.7 1.3
Manufacturing........oe vt e e iieis it 10.6 5.2 6.8 4.8 0.4
Manufacture of food, beverages and tobacco..........c.ccoeeene 7.1 1.1 4.2 1.9 0.2
Other manufacturing and repair and installation................... 3.4 4.1 2.6 2.9 0.2
Electricity supply .......ooviiiiiii 2.5 2.1 3.2 2.7 2.5
Water supply; sewerage, waste management ................o. e unen 0.1 0.6 0.4 0.8 0.4
Construction ... ...eeveviities et e 4.7 11.0 11.7 8.7 9.5
Wholesale and retall trade, repairs.......cooeeveeiieeiieeviiiee e | 1005 9.8 7.9 4.5 8.7
Transportation and storage 1.6 6.8 9.3 9.0 10.3
Land transport............... 3.5 4.5 4.9 4.5 2.5
Air transport including support services..........c..couiiiiiee e 0.5 0.0 -0.1 0.4 0.6
All other transport including postal and courier activities...... -2.5 2.3 4.5 4.1 7.3
Accommodation and food services.........cocueiieiieiii e -1.2 -4.5 -0.3 2.4 3.4
Information and communication ............eeoveiiviiviie e e, 6.7 9.1 4.7 6.1 8.6
Telecommunications......ccv v ievienis cn it e 6.6 9.4 4.3 5.6 8.0
Publishing, broadcastmg, other 1T and mformatlon activities. 0.1 -0.3 0.4 0.5 0.6
Financial and insurance activities..........c.occ oo eviiiiie i, 7.9 9.0 9.8 7.0 4.0
Financial activities...........oooo i 6.7 8.2 9.1 6.3 2.8
Insurance activities.. 1.2 0.9 0.8 0.8 1.1
Real estate........oooiiiiii i, 5.8 8.4 10.2 12.2 10.6
Professional, scientific and technical activities..............c..c....... 1.2 0.8 0.7 1.1 0.9
Administrative and support service activities.... . 0.3 0.6 0.3 0.8 0.9
Public administration and defence..........ccooi i 1.9 4.0 3.8 3.2 4.1
Education .......oovoviiiin i 7.3 9.9 6.0 6.3 8.6
Primary education............. 0.9 0.3 0.8 1.4 1.9
General secondary education ..........c.ooeeeviiiin i iiiieniiiie v 5.0 7.2 4.1 2.2 5.9
Higher and other education.............coooviiiiiiii il 1.4 2.4 1.0 2.7 0.7
Human health and social work activities... 2.3 2.6 1.8 1.5 2.2
Arts, entertainment and recreation .............eeieeiieieeeeieeeeeeen e 0.1 0.1 0.0 0.1 0.2
Other service activities.. 0.8 0.8 0.7 0.7 1.0
Activities of households as employers, 0.1 0.1 0.1 0.1 0.1
Financial Intermediation Services Indlrectly Measured... e 2201 -5.0 -5.9 -1.0 3.1
All industries at basic prices 81.2 92.2 94.1 90.5 88.0
Taxes on Products.......c.oovevieiiie e et ieniee s e e e e 18.8 7.8 5.9 9.5 12.0
GDP at market prices 100.0 100.0 100.0 100.0 100.0

*Provisional

+ Revised
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2.21. Table 2.6 provides the annual production accounts for all industries for the period 2013-
2017. Total output grew by 6.2 per cent from KSh 11,202.5 billion in 2016 to KSh 12,248.3
billion in 2017. Intermediate consumption, which entails the value of goods and services used
up in the process of production accelerated to grow by 11.8 per cent in 2017 compared to an
increase of 6.4 per cent in 2016. The value of compensation of employees grew faster (12.9%)
in 2017 compared to 8.9 per cent increase in 2016. In contrast, the gross operating surplus/
mixed income that is interpreted as the remuneration of capital for incorporated enterprises;
and return for labour for unincorporated enterprises expanded by 5.1 per cent in 2017.
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Table 2.6: Annual Production Accounts by Industry, 2013-2017
Current Prices  KSh Million

Industry 2013 2014 2015" 2016" 2017*
Agriculture, forestry and fishing

Output at basic prices... ... ... .o cov v e v vee veeeeneen e e e e 1,502,250 1,762,894 2,212,671 2,665,810 2,844,984
Intermediate consumption ... 247,490 279,817 315,324 353,948 402,613
Value added, gross... ... ... ... oo vt i v e e e e e 1,254,760 1,483,077 1,897,347 2,311,862 2,442,371
Compensation of employees... ... ... ... coo coeveeveevee e e 131,228 153,843 209,471 260,998 288,042
Operating surplus/mixed income, gross... ... ... v vev vee oo oo oen 2| 1,123,532 1,329,235 1,687,876 2,050,864 2,154,329
Mining and quarrying

Output at basic prices .. . 69,514 78,638 91,477 99,953 104,350
Intermediate CONSUMPION ... ... oo veevee e v e e e e e e e 28,772 33,702 36,892 40,823 45,891
Valueadded, gross... ... ... ... vevcet vt e s e e e e 40,742 44,936 54,584 59,130 58,459
Compensation of employees... ... ... ... cocoeveeees eee e e 8,843 13,940 17,854 20,050 22,416
Operating surplus/mixed income, ross... ... ... oo cov vevveevenven o 31,899 30,996 36,731 39,079 36,044
Manufacturing

Output at Basic Prices ... ... ... ov ov cer eve eve e e ee ee e e e o | 1,737,699 1,820,369 1,977,169 2,120,718 2,204,805
Intermediate consumption ... ... ... ... v vt vee veeveeeeneee e e w1 1,231,087 1,282,369 1,388,274 1,466,879 1,556,408
Valueadded, gross... ... ... ... oo coe vt s s e e 506,612 537,999 588,896 653,839 648,397
Compensation of employees... ... ... ... v v veeveeveeven e wee e 127,186 147,453 163,392 174,767 188,893
Operating surplus/mixedincome, gross... ... ... v cov vee eeevee v | 379,426 390,546 425,503 479,072 459,504
Electricity, gas and water supply

Output at basic prices... ... ... . ov v vt veeven veneen e e e e 171,628 175,523 208,879 251,267 264,439
Intermediate consumption ... ... ... ... oo ien e 77,285 78,231 72,707 69,284 67,742
Value added, ross... ... ... ... oot it i cen e e e e e 94,343 97,292 136,172 181,983 196,697
Compensation of employees... ... ... ... coocoeveeveneen s 27,127 25,308 24,269 30,413 34,055
Operating surplus/mixed income, gross... ... .. c. v vee ves cen en o 67,215 71,985 111,903 151,570 162,643
Construction

Output at basic prices... ... ... .. v vt ve ves vee een e e 582,896 683,376 804,219 823,871 1,031,493
Intermediate CONSUMPION ... ... oo veeen et v e e e e e e e 369,331 421,285 496,657 463,065 579,085
Valueadded, gross... ... ... .. ceecee vt e e s e e e e 213,565 262,090 307,563 360,806 452,439
Compensation of employees... ... ... ... ... 98,694 126,564 185,235 188,642 282,035
Operating surplus/mixed income, gross... ... ... oo eee vevvevvevwen oo 114,872 135,526 122,328 172,164 170,404
‘Wholesale and retail trade

Output at basic Prices... ... ... oo vev ven vt vee vesveeeeseee e e e 685,949 773,371 839,519 923,880 1,030,389
Intermediate cONSUMPEION ... ... .o. et it vt ce eee e e e e e 305,303 341,386 366,124 399,578 441,848
Value added, gross... ... ... ... oot v e e e 380,646 431,985 473,395 524,303 588,540
Compensation of employees. 143,960 174,523 178,893 200,609 228,595
Operating surplus/mixedincome, ross... ... ... co vev vee cee oo oo 236,686 257,462 294,502 323,694 359,945
Transportation and storage

Output at basic prices... ... ... .. v vt v veeveneee e e e | 775,826 893,141 956,867 1,025,831 1,115,665
Intermediate CONSUMPLION ... ... oo vevven e v v e e e e e e 397,301 430,684 446,380 464,075 516,227
Value added, gross... ... ... ... 378,525 462,457 510,488 561,757 599,438
Compensation of employees... ... ... ... cc. coecoeeee eee e e wen e | 111,558 128,867 145,492 152,348 169,929
Operating surplus/mixed income, gross... ... ... ce. cvv vee eee ee e | 266,970 333,590 364,996 409,409 429,509
Accomodation and Food Services

Output at basic prices... ... ... .. v vt ve veeveecee e e 132,153 113,503 116,720 134,507 157,992
Intermediate consumption ... .. .. 74,115 64,351 67,364 82,942 97,168
Valueadded, @ross... ... ... oo vee ceu vt eeen e e e e 58,037 49,151 49,356 51,565 60,824
Compensation of employees... ... ... ... cv v veevenveevenen e 29,678 30,466 33,887 35,257 38,101
Operating surplus/mixed income, ross... ... ... oo cee vevveevvnwen o 28,359 18,685 15,469 16,308 22,723
Information and communication

Output at basic prices... ... ... oo vev v v vee venveeeenven e e e | 228,405 259,000 280,434 311,221 345,068
Intermediate consumption ... ... ... oo oo e e 159,928 193,408 189,234 207,414 235,679
Value added, GroSs... ... v v e ce v ev eve eve eveeee e een e en e 68,478 65,592 91,200 103,807 109,388
Compensation of employees... ... ... ... oo coe veevencen e e 50,238 55,138 62,602 71,234 73,168
Operating surplus/mixed income, gross... ... ... v v vev veecen ue e 18,240 10,454 28,598 32,573 36,220
Financial and insurance activities

Output at basic prices... ... ... .. v v v cee vee cen e e 413,707 492,198 555,690 645,062 741,097
Intermediate consumption ... ... ... .. cov ve cee ves eee eeseenwee e won | 100,587 125,434 131,734 139,732 163,273
Valueadded, gross... ... ... ... oo coe vt en s e e e 313,120 366,764 423,956 505,331 577,824
Compensation of employees... ... ... ... coocoeveeveseen e ien e 93,668 102,495 83,194 89,197 88,066
Operating surplus/mixed income, gross... ... ... oo oo vevvevvee e oo 219,452 264,269 340,762 416,134 489,758
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Table 2.6: Annual Production Accounts by Industry, 2013-2017 (Cont’d)

Current Prices

KSh Million

L d

L

Industry 2013 2014 2018* 2016* 2017*
Real estate

Output at basic Prices.......cooiiiiii it ittt e et 420,365 467,885 531,735 601,937 655,078
Intermediate cONSUMPLION ... vetiit it et e 44,777 50,056 57,418 69,816 79,731
Value added, gross..........cceeeviiiiiiii i 375,588 417,829 474,318 532,121 575,347
Compensation of employees......ocooeeiiiiiiiiiiin i, 32,644 36,436 40,820 44,831 48,658
Operating surplus/mixed income, gross.......... 342,944 381,393 433,498 487,290 526,689
Professional, scientific and technical activities

Output at basic prices.......cooiiiiiiiiiiiiiii i 71,247 72,950 74,812 81,361 88,793
Intermediate cONSUMPLION ... veeiet ittt e e 22,898 20,958 18,999 20,351 23,615
Value added, gross..........cooevieiiiiiiiiiiiin et e 48,349 51,992 55,812 61,009 65,178
Compensation of employees............ 28,230 30,387 32,551 34,699 37,464
Operating surplus/mixed income, gross........ 20,119 21,605 23,261 26,311 27,718
Administrative and support service activities

Output at basic Prices.......cooiiiiiiiit it it e e 68,239 72,794 75,866 80,656 86,112
Intermediate cONSUMPLION ... veeiit ittt e 10,927 11,726 12,016 12,906 14,046
Value added, gross............. 57,312 61,067 63,849 67,750 72,067
Compensation of employees......ccoooeiiiiiiiiiiin i i, 25,050 25,976 32,114 33,287 34,777
Operating surplus/mixed income, gross.......................... 32,262 35,092 31,7358 34,463 37,290
Public administration and defence

Output at basic prices.......coooiiiiiiiiiiiiiii i 363,287 417,742 499,174 540,280 614,845
Intermediate consumption. 154,639 174,216 231,529 241,275 283,947
Value added, ross..........cooeiiiiiiiiiiiiiinn e 208,647 243,526 267,645 299,005 330,899
Compensation of employees.......ccooooiiiiiiiiien e, 164,585 191,806 203,751 232,562 261,155
Operating surplus/mixed income, gross.............c..cooevuunns 44,062 51,720 63,893 66,443 69,744
Education

Output at basic prices... 430,102 483,396 537,608 557,815 587,635
Intermediate cONSUMPLION ... et vit it e e 178,144 203,852 229,480 249,680 268,191
Value added, @ross..........cceeviiiiiiiiiiniii 251,958 279,543 308,128 308,135 319,445
Compensation of employees.......cooooiiiiiiiiiiin e, 234,474 266,008 294,325 285,915 301,157
Operating surplus/mixed income, gross.......................... 17,484 13,536 13,803 22,220 18,287
Health and social work

Output at basic Prices......ocoiiiiiiiiiiit ittt et e 154,479 164,850 185,698 210,337 232,983
Intermediate conSUMPION ... oo it iiiiin i e 79,322 72,881 77,675 90,776 106,672
Value added, ross..........cooeveetiiiiiiiiiinn et 75,157 91,969 108,023 119,561 126,311
Compensation of employees.......cooeoiiiiiiiiiien e e, 84,875 104,938 107,039 121,068 137,049
Operating surplus/mixed income, gross.............c.ocooevuun.s -9,718 -12,969 984 -1,507 -10,738
Other service activities

Output at basic Prices.........ouiiiiiiitiin it e e 95,188 106,339 117,002 127,960 142,596
Intermediate CONSUMPLION ..uuuu et iit it e e 32,982 36,252 38,847 43,598 51,281
Value added, gross..........ccooeiiiiiii 62,206 70,086 78,1558 84,361 91,314
Compensation of employees.......cooooiiiiiiiiiiin e, 51,439 57,499 62,864 69,653 76,717
Operating surplus/mixed income, gross.......................... 10,767 12,587 15,291 14,708 14,597
Less:Financial services indirectly measured...

Intermediate cONSUMPLION ...t vetiit it it et e 124,136 134,588 163,306 200,667 228,918
Value added, ross..........oooeiieiiiiiiiiiiiin et e -124,136 -134,588 -163,306 -200,667 -228,918
All industries at basic prices

Output at basic Prices..........cvievevreereenrecvereneneeneens| 7,902,933 8,837,967 10,065,540 11,202,466 12,248,323
Intermediate cONSUMPLION ...t et iit it e e 3,639,022 3,955,197 4,339,960 4,616,808 5,162,303
Gross value added at basic prices..........c.ccoceevee e | 4,263,911 4,882,769 5,725,580 6,585,658 7,086,020
Other taxes on production .........ccooeeiiiiiiiiiiencee e iinnn e, 137,804 151,789 168,336 186,119 201,542
Less:Subsidies ..........

Compensation of employees.......cooooiiiiiiiiiiin e, 1,443,473 1,671,646 1,877,753 2,045,528 2,310,277
Gross operating surplus/mixed income..........................| 2,682,633 3,059,334 3,679,491 4,354,011 4,574,201
Total economy

Output at basic prices.........occeviiiiii it iiiiiiiiiveevee e 7,902,933 8,837,967 10,065,540 11,202,466 12,248,323
Taxes on products less subsidies on products.................. 481,179 519,878 558,605 608,489 663,406
Intermediate consumption.............c.ooeee 3,639,022 3,955,197 4,339,960 4,616,808 5,162,303
GDP at market prices 4,745,090 5,402,647 6,284,185 7,194,147 7,749,426
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2.22. The components of expenditure on GDP at current prices and their respective shares
to GDP at market prices are shown Table 2.7 and Table 2.8, respectively. Gross domestic
expenditure increased from KSh 7,889.7 billion in 2016 to KSh 8,823.0 billion in 2017. The
share of private consumption remained dominant over other components but the magnitude
was largely unchanged over the five-year period. Similarly, the share of government final
consumption remained relatively stable at about 14.0 per cent during the same period. The
contribution of Gross Fixed Capital Formation (GFCF) rallied from a dip of 4.3 percentage
points in 2016 to stand at 18.9 per cent. The share of imports of goods and services to total
gross domestic product grew faster than that of export of goods and services during the review

period.

Table 2.7: Expenditure on the Gross Domestic Product, 2013-2017

Current Prices - KSh Million

Expenditure category 20137 2014 2015 2016* 2017*
Government final consumption expenditure... 679,876 764,783 885,293 956,349 1,105,243
Private final consumption expenditure.......... 3,787,901 4,272,830 4,907,347 5,637,043 6,162,336
Final consumption expenditure by NPISH...... 43,552 43,709 47,726 52,191 61,877
Gross fixed capital formation................co.e .. 976,086 1,236,107 1,358,366 1,237,818 1,461,256
Changes in inventories............ucoveeveeieeieeoen.s -22,059 -24,203 -9,406 6,288 32,286
Gross domestic expenditure 5,465,356 6,293,226 7,189,326 7,889,689 8,822,999
Exports of goods and services..........couuvveen. 945,478 988,521 1,042,700 1,005,110 1,079,589
Imports of goods and services...................... 1,575,731 1,782,945 1,735,621 1,638,838 1,973,678
DiSCIEPANnCY .o oosove oo ee oo e 89,959 296,392 212,220 61,815 179,484
Gross domestic product at market prices 4,745,143 5,402,410 6,284,185 7,194,147 7,749,426

! Difference between GDP production approach and GDP expenditure approach
2 Non Profit Institutions Serving Households

" Provisional

*Revised

Table 2.8: Expenditure on the Gross Domestic Product, 2013-2017

Percentage contribution to GDP

Expenditure category 2013 2014 2015* 2016* 2017*
Government final consumption expenditure...., 14.3 14.2 14.1 13.3 14.3
Private final consumption expenditure............ 79.8 79.1 78.1 78.4 79.5
Final consumption expenditure by NPISH........ 0.9 0.8 0.8 0.7 0.8
Gross fixed capital formation.............ccoceo el 20.6 22.9 21.6 17.2 18.9
Changes in inventories..........ccoeeieiiiiiiiii e s | -0.5 -0.4 -0.1 0.1 0.4
Gross domestic expenditure 115.2 116.5 114.4 109.7 113.9
Exports of goods and services........................ 19.9 18.3 16.6 14.0 13.9
Imports of goods and services..........ccceeeeeea s 33.2 33.0 27.6 22.8 25.5
Discrepancy .......oooiiiiiiiiiiinin, -1.9 -1.8 -3.4 -0.9 -2.3
Gross domestic product at market prices 100.0 100.0 100.0 100.0 100.0
" Provisional

+ Revised

2.23. Components of expenditure on GDP valued at constant prices are presented in Table 2.9.
The growth of gross domestic expenditure increased more than three-fold from 2.5 per cent in
2016 to 7.8 per cent in 2017. Private consumption expenditure recorded the highest growth
since 2013 (7.0%) in 2017, while government consumption grew slower by 0.1 percentage
points. The value of export of goods and services contracted further by 6.2 per cent while that
of imports rallied from a contraction of 6.3 per cent to grow by 8.4 per cent mainly due to

recovery of the international oil prices.
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Table 2.9: Expenditure on the Gross Domestic Product, 2013-2017

Constant 2009 Prices - KSh Million

Expenditure category 2013 2014 2015* 2016* 2017*
Government final consumption expenditure.. 532,890 541,923 604,354 655,598 710,508
Private final consumption expenditure.........] 2,824,756 2,946,395 3,099,387 3,244,554 3,470,673
Final consumption expenditure by NPISH..... 33,150 33,502 34,328 35,143 36,479
Gross fixed capital formation...................... 725,143 828,131 882,677 800,038 850,356
Changes in inventories.............cooeeiei e een e -8,545 -33,774 -48,544 -47,767 -13,524
Gross domestic expenditure 4,107,394 4,316,176 4,572,203 4,687,565 5,054,491
Exports of goods and services... .. 711,768 753,318 800,053 779,133 731,107
Imports of goods and services.....................| 1,132,058 1,249,558 1,264,204 1,184,866 1,284,063
Discrepancy e e e e e -40,245 22,095 -46,150 18,470 8,856
Gross domestic product at market prices| 3,646,858 3,842,032 4,061,901 4,300,302 4,510,391

! Difference between GDP production approach and GDP expenditure approach
" Provisional
*Revised

Table 2.10: Expenditure on the Gross Domestic Product, 2013-2017
Percentage Changes (growth)

Expenditure category 2013 2014 2015 2016* 2017*
Government final consumption expenditure.............. 6.1 1.7 11.5 8.5 8.4
Private final consumption expenditure...... . 8.4 4.3 5.2 4.7 7.0
Final consumption expenditure by NPISH................. 3.5 1.1 2.5 2.4 3.8
Gross fixed capital formation.............coovi L 2.1 14.2 6.6 -9.4 6.3
Gross domestic expenditure 6.4 5.1 5.9 2.5 7.8
Exports of goods and services..........ccooeeeeeienien -2.2 5.8 6.2 -2.6 -6.2
Imports of goods and services............ccoiiiniin e -0.4 10.4 1.2 -6.3 8.4
Gross domestic product at market prices 5.9 5.4 5.7 5.9 4.9

" Provisional

+ Revised

2.24. Table 2.11a provides details of the value of additions to fixed assets by type at current
prices from 2013 to 2017. Table 2.11b shows the shares of the various types of fixed assets
during the period under review. The value of additions to fixed assets increased from KSh
1,237.8 billion in 2016 to KSh 1,461.3 billion in 2017. The value of dwellings, buildings, and
other machinery and equipment accounted for 23.3, 22.2 and 17.8 per cent of total Gross
Fixed Capital Formation (GFCF), respectively in 2017.

Table 2.11a: Gross Fixed Capital Formation, 2013-2017

Current Prices - KSh Million

Type of Asset 2013 2014 2018* 2016* 2017*
DWellings ... .vvvveiee e et e e e e e 197,336 231,539 257,322 270,289 340,606
Buildings other than dwellings............ccooooieiin i 195,630 224,904 245,175 261,591 324,520
Other SErUCtUIeS ..e.uuvetvet et et ceteee e et eee e et et e e ceaeas 109,016 133,706 180,304 166,166 173,207
Transport equipment ..........cooooiii i 182,236 298,121 302,856 175,507 215,455
ICT eqUiPMEnt .. ve vt e et it e et eee i e e e e e 63,247 57,896 73,407 79,052 93,806
Other machinery and equipment ................e e 190,000 249,141 251,648 232,368 259,475
Animal resources yielding repeat products................co.... 9,407 9,674 10,438 11,373 9,261
Tree, crop and plant resources yielding repeat products.... 6,832 6,322 6,616 6,973 7,362
Intellectual property products..........couuciiiiieiii i 22,382 24,804 30,601 34,500 37,564
Total 976,086 1,236,107 1,358,366 1,237,818 1,461,256

* Provisional

* Revised
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Table 2.11b: Gross Fixed Capital Formation, 2013-2017

Percentage Contribution

Type of Asset 2013 2014 2018* 2016* 2017*
DWellings ... oo v oeeies it e et e e e 20.2 18.7 18.9 21.8 23.3
Buildings other than dwellings..............oocoo i 20.0 18.2 18.0 21.1 22.2
Other structures................... 11.2 10.8 13.3 13.4 11.9
Transport equipment.. 18.7 24.1 22.3 14.2 14.7
ICT equipment............... 6.5 4.7 5.4 6.4 6.4
Other machinery and equipment........... 19.5 20.2 18.5 18.8 17.8
Animal resources yielding repeat products................... 1.0 0.8 0.8 0.9 0.6
Tree crop and plant resources yielding repeat products., 0.7 0.5 0.5 0.6 0.5
Intellectual property products..........cceeeviiiiiiiniiniinin.. 2.3 2.0 2.3 2.8 2.6
Total 100.0 100.0 100.0 100.0 100.0

* Provisional
+ Revised

2.25. Tables 2.12a and 2.12b present the values of real GFCF by type of asset and the
corresponding growth rates for the period 2013 - 2017. The total value of real GFCF increased
by 6.3 per cent in 2017 compared to a contraction of 9.4 per cent in 2016. The rebound was
mainly as a result of a substantial growth in additions to transport equipment during the review
period. The value of additions to dwellings and other buildings other than dwellings, grew by
15.8 and 13.6 per cent, respectively, in 2017.

Table 2.12a: Gross Fixed Capital Formation, 2013-2017

Constant 2009 Prices - KSh Million

Type of Asset 2013 2014 2015* 2016* 2017*
Dwellings ... oo vvviitiiiiin e 156,739 172,082 188,006 189,862 219,767
Buildings other than dwellings................coo oo | 156,352 170,332 182,27S 187,856 213,368
Other StruCtUIes ... .ovvvt et et eee it e et e et cee e 87,128 101,263 134,046 119,328 113,881
Transport eqUIPMent ... .. oooeviiieetiitiincen e en i e 140,838 225,839 218,525 123,997 147,783
) @ BT 11770350 13 o X 47,791 36,357 34,521 47,412 48,425
Other machinery and equipment.............ccociiiiii il 106,167 90,862 89,126 91,804 66,296
Animal resources yielding repeat products.................... 6,173 5,944 6,104 6,509 5,171
Tree crop and plant resources yielding repeat products... 5,607 4,971 5,047 5,162 5,283
Intellectual property products..........coueveiieiiiiiiiiin 18,348 20,480 25,027 28,107 30,382
Total 725,143 828,131 882,677 800,038 850,356

* Provisional

+ Revised

Table2.12b: Gross Fixed Capital Formation, 2013-2017

Percentage Changes (growth)

Type of Asset 2013 2014 2015 2016" 2017
Dwellings .......cooooiii oot 10.2 9.8 9.3 1.0 15.8
Buildings other than dwellings..................... oo 12.0 8.9 7.0 3.1 13.6
Other Structures............oeeiiiiitien it et e e e 1.6 16.2 32.4 -11.0 -4.6
Transport equipment .........oooetiitien it iee e e e 3.0 60.4 -3.2 -43.3 19.2
ICT equipMent ....ce oottt it it e e e e e e e -5.8 -23.9 -5.1 37.3 2.1
Other machinery and equipment .............c.oviiie e -15.0 -14.4 -1.9 3.0 -27.8
Animal resources yielding repeat products................... 5.0 -3.7 2.7 6.6 -20.6
Tree crop and plant resources yielding repeat products. 2.6 -11.3 1.5 2.3 2.4
Intellectual property products.............coooeiiiiiiiiiiiinn e -2.4 11.6 22.2 12.3 8.1
Total 2.1 14.2 6.6 -9.4 6.3

* Provisional

+ Revised
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2.26. The relationship between the GDP and Gross National Income (GNI) for the period
2013 to 2017 is shown in Table 2.13 and Table 2.14. The nominal GNI increased from KSh
7,124.7 billion in 2016 to 7,664.6 billion in 2017. Similarly, the Gross National Disposable
Income (GNDI) grew by 9.0 per cent from KSh billion 7,452.6 billion in 2016 to KSh 8,124.6
billion in 2017. Gross domestic product per capita rose from KSh 158,576 in 2016 to KSh
166,315 in 2017 while GNI per capita increased by 4.9 per cent to stand at KSh 164,494 in
2017. Primary incomes receivable from the rest of the world declined from KSh 44.0 billion
in 2016 to KSh 41.2 billion in 2017. Current transfers receivable from the rest of the world
increased significantly to stand at KSh 465.8 billion in 2017.

Table 2.13: Gross Domestic Product and Gross National Income, 2013-2017

Current Prices - KSh Million

2013 v 2014 2015* 2016* 2017*
Current Prices, KSh Million
Compensation of employees.........c.coouuuueennnn. 1,444,135 1,674,092 1,881,911 2,048,654 2,314,567
Consumption of fixed capital...........cceeeeinnl 561,868 730,422 815,724 861,559 995,876
Net operating surplus........ccccevveeeiiiinininiiiiinnnn. 2,257,907 2,478,256 3,027,945 3,675,444 3,775,577
Taxes on products 481,179 519,878 558,605 608,489 663,406
Gross domestic product at market prices.. 4,745,090 5,402,647 6,284,185 7,194,147 7,749,426
Primary incomes
Receivable from the rest of the world............ 28,712 43,643 48,298 43,991 41,208
Payable to rest of the world..................l -80,384 -119,981 -115,459 -113,407 -126,038
Gross national income at market prices... 4,693,419 5,326,310 6,217,024 7,124,731 7,664,596
Current transfers
Receivable from the rest of the world............ 268,925 327,853 345,218 333,039 465,763
Payable to rest of the world..................oo. -4,020 -17,853 -6,217 -5,192 -5,787
Gross national disposable income.............. 4,958,324 5,636,310 6,556,024 7,452,578 8,124,571
Per capita, KSh
Gross domestic product at market prices.......... 113,539 125,756 142,316 158,576 166,315
Gross national income at market prices............ 112,303 123,980 140,795 157,046 164,494
Constant prices
GDP at market prices, KSh Million.................. 3,646,858 3,842,032 4,061,901 4,300,302 4,510,391
Per CaPita...ceeererereeeeeeesecereseeeeeeseseseseseeennenenes 87,261 89,430 91,989 94,789 96,800
- Annual percentage change........................L 3.0 2.5 2.9 3.0 2.1

* Provisional

+ Revised
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Table 2.14: National Disposable Income and Saving, 2013-2017

Current Prices - KSh Million

2013 2014 2015° 2016 2017
Gross national disposable income..................... 4,958,324 5,636,310 6,556,024 7,452,578 8,124,571
Consumption of fixed capital.........ccocceeiiiiiniin. 561,868 730,422 815,724 861,559 995,876
Net national disposable income.....cccceeeeiriiinnnnns 4,396,455 4,905,889 5,740,300 6,591,019 7,128,694

Final consumption expenditure.. 4,511,328 5,081,322 5,840,366 6,645,583 7,329,456

PIIVALE rvrveeereeeeeeeeeeeeeeereeeeeeseseeeeeseseeseeeseseeseressaas 3,787,901 4,272,830 4,907,347 5,637,043 6,162,336
Non-Profit Institutions Serving Householuds........ 43,552 43,709 47,726 52,191 61,877
General government.........ocoevvviiieiiiiiiiieeeeeeiinnnn, 679,876 764,783 885,293 956,349 1,105,243
Saving, net 114,873 175,434 -100,065 54,564 200,762

Financing of capital formation

Saving, net -114,873 -175,434 -100,065 -54,564 -200,762
Capital transfers from abroad, net.............cccceeeennn. 13,644 24,204 25,219 20,878 19,046
Total -101,229 -151,230 -74,846 -33,686 -181,716
Gross fixed capital formation..........cccocoeiiinn 976,086 1,236,107 1,358,366 1,237,818 1,461,256
Consumption of fixed capital..........cccceeiiniiiniiinnn. -561,868 -730,422 -815,724 -861,559 -995,876
Changes in inventories -22,059 -24,203 -9,406 6,288 32,286
Net lending (+) /Net borrowing(-).......covorrrrrerennen 493,388 632,712 608,083 416,233 679,382
Total -101,229 -151,230 -74,846 -33,686 -181,716

* Provisional
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Table 2.15 Gross Domestic Product by Activity

Current prices — KShmillion

Year |[Quar{Agriculture |Mining |Manufac-|Electrici |[Constru (Wholesal |Accomm |Transpo |Informati|Financial
ter and turing [tyand [c-tion |eand odation |rtand |onand (&
quarrying water retail & Food |storage |communi |insurance
supply trade services cation

2013 1,254,760 40,742 | 506,612 | 94,343 | 213,565 380,646 58,037 | 378,525 68,478 | 313,120
2014 1,483,077 44,936 | 537,999 97,292 | 262,090 | 431,985 49,151 | 462,457 65,592 | 366,764
2015 1,897,347 54,584 | 588,896 | 136,172 | 307,563 473,395 49,356 | 510,488 91,200 | 423,956
2016 2,311,862 59,130 | 653,839 | 181,983 | 360,806 524,303 51,565 | 561,757 | 103,807 | 505,331
2017 2,442,371 58,459 | 648,397 | 196,697 | 452,439 588,540 60,824 | 599,438 | 109,388 | 577,824
1 365,691 | 11,201 | 128,498 | 23,797 | 52,695 | 84,341 | 17,298 | 81872 | 17,938 | 67,686

2 337,137 8,747 | 120,997 | 24,606 | 53,364 94,698 12,896 | 90,388 15,253 79,135
201314 280422 | 1L541 | 127,584 | 22,987 | 55,686 | 106978 | 15299 | 96,674 | 14877 | 79,994
4 271,511 9,252 | 129,533 22,953 | S51,820 94,628 12,544 | 109,592 20,410 86,305

1 436,992 | 12,620 | 137,265 | 19,600 | 56,848 | 101,617 | 14,694 | 96,188 | 16,681 | 86,427

2 385,837 9,945 | 134,877 23,663 67,642 106,012 10,466 | 114,294 14,934 92,478

2014 3 350,835 10,462 | 133,898 28,545 | 67,304 117,757 11,529 | 122,293 15,286 85,762
4 309,413 11,908 | 131,959 25,484 | 70,297 106,599 12,463 | 129,683 18,691 | 102,097

1 534,251 15,604 | 148,868 26,572 69,183 110,838 13,485 | 115,942 20,172 96,870

.2 518,388 12,537 | 149,262 | 31,521 | 75,824 116,716 10,604 | 122,489 19,429 | 102,063
201571 3 454375 | 14275 | 149,826 | 37,739 | 77,348 | 130,084 | 12,404 | 131,738 | 21,572 | 104,330
4 390,332 12,167 | 140,940 40,340 85,208 115,757 12,862 | 140,319 30,027 120,692

1 577,774 14,529 | 161,606 37,184 | 78,403 116,736 12,567 | 112,130 25,341 | 113,724

L2 701,637 | 13,905 | 172,116 | S1,447 | 90,615 | 124,101 | 10,568 | 142,533 | 22,908 | 122,895
20167 5 613,867 | 13,993 | 169,047 | 47,428 | 94,549 | 147,957 | 13,743 | 150,568 | 23,566 | 125528
4 418,584 16,702 | 151,070 | 45,925 | 97,238 135,509 14,687 | 156,526 31,992 | 143,184

1 665,443 15,104 | 165,016 43,492 96,481 132,948 15,431 | 121,809 27,383 146,766

sorre | 2 744,884 | 13,737 | 170,440 | 56,228 | 113,232 | 143,157 | 12,364 | 153,464 | 24,368 | 132,470
3 628,474 | 14,841 | 164,344 | 53,152 | 114,906 | 167,613 | 16,095 | 155027 | 24,689 | 151,903

4 403,570 14,778 | 148,597 43,826 | 127,819 144,822 16,935 | 169,137 32,948 146,684

+ Revised

* Provisional
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Table 2.15: Gross Domestic Product by Activity (Cont’d)

Current prices — KShmillion

Year | Quar- [Public Profession |Real Educati (Health |Other FISIM All indust. |Taxeson |GDP at GDP,
ter [admi- al,admin |estate on services atbasic products |market seasonally
nistration |and prices prices adjusted
support
services
2013 208,647 | 105,661 | 375,588 | 251,958 | 75,157 | 62,206 |-124,136 | 4,263,911 | 481,179 | 4,745,090
2014 243,526 | 113,059 | 417,829 | 279,543 | 91,969 | 70,086 |-134,588 | 4,882,769 | 519,878 | 5,402,647
2015 267,645 119,662 | 474,318 | 308,128 | 108,023 78,155 | -163,306 | 5,725,580 | 558,605 | 6,284,185
2016 299,005 128,759 | 532,121 | 308,135 | 119,561 84,361 | -200,667 | 6,585,658 | 608,489 | 7,194,147
2017 330,899 137,245 | 575,347 | 319,445 | 126,311 | 91,314 |-228,918 | 7,086,020 | 663,406 | 7,749,426
1 51,716 24,352 | 90,941 | 64,702 | 17,158 | 14,810 | -28,042 | 1,086,656 | 111,189 | 1,197,844 | 1,139,995
2013 2 54,629 25,276 92,477 61,941 18,642 15,088 | -31,652 1,073,623 | 119,263 | 1,192,885 | 1,175,187
3 51,475 27,084 94,832 62,337 | 18,736 15,760 | -31,209 1,051,057 | 130,947 | 1,182,005 | 1,203,734
4 50,827 28,949 | 97,339 | 62,978 | 20,621 | 16,549 | -33,234 | 1,052,575 | 119,781 | 1,172,356 | 1,236,981
1 59,526 25,433 | 100,053 73,210 | 19,926 16,711 -31,803 1,241,987 | 120,003 | 1,361,990 | 1,301,203
Sora | 2 64,979 26,922 | 103,610 | 69,185 | 23,211 | 17,056 | -34,101 | 1,231,010 | 132,308 | 1,363,319 | 1,330,466
3 56,852 29,301 | 106,168 | 67,468 | 23,397 | 17,547 | -31,145 | 1,213,259 | 138,105 | 1,351,363 | 1,361,689
4 62,169 31,404 | 107,998 | 69,681 | 25,435 | 18,772 | -37,540 | 1,196,513 | 129,462 | 1,325,976 | 1,419,898
1 61,683 28,113 | 112,056 | 82,563 | 23,440 | 18,846 | -34,843 | 1,443,642 | 127,014 | 1,570,656 | 1,514,901
201" 2 73,267 28,819 | 116,345 | 77,718 | 27,581 | 19,136 | -40,989 | 1,460,712 | 140,750 | 1,601,461 | 1,542,708
3 63,165 30,578 | 120,970 | 75,114 | 27,553 | 19,963 | -38,017 | 1,433,017 | 147,973 | 1,580,991 | 1,575,647
4 69,530 32,151 | 124,947 | 72,733 | 29,449 | 20,211 | -49,457 | 1,388,209 | 142,868 | 1,531,077 | 1,662,375
1 66,894 30,119 | 123,770 | 84,690 | 25,958 | 20,471 | -45,019 | 1,556,875 | 136,367 | 1,693,242 | 1,653,028
o] 2 81,395 31,436 | 133,444 | 78,466 | 30,817 | 20,586 | -50,732 | 1,778,138 | 150,612 | 1,928,749 | 1,833,652
3 72,148 32,630 | 135,903 | 74,695 | 31,093 | 21,532 | -49,648 | 1,718,600 | 164,502 | 1,883,102 | 1,856,008
4 78,568 34,574 | 139,004 | 70,285 | 31,693 | 21,772 | -55,268 | 1,532,046 | 157,008 | 1,689,054 | 1,859,769
1 71,561 31,713 | 141,524 82,025 | 28,374 22,579 | -56,150 1,751,498 | 157,273 | 1,908,772 | 1,882,397
2017 2 85,747 34,048 | 142,942 | 80,606 | 32,548 | 22,436 | -48,315 | 1,914,354 | 160,721 | 2,075,075 | 1,948,951
3 82,706 34,341 | 143,829 | 79,280 | 32,175 | 23,185 | -61,944 | 1,824,615 | 179,536 | 2,004,152 | 1,961,260
4 90,885 37,143 | 147,052 | 77,534 | 33,215 | 23,115 | -62,508 | 1,595,552 | 165,875 | 1,761,427 | 1,962,885
+ Revised

Provisional
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Table 2.16 Gross Domestic Product by Activity
Constant 2009 Prices —KSh Million

Year | Quar- [Agriculture |Mining Manufac{Electricity | Construc-|Wholesa [Accommod |Transport |Information |Financial
ter and turing |& water tion le and ation & and storage |and &
quarrying supply retail Food communicat |insurance
trade Services ion
2013 818,989 32,405 | 403,128 86,961 164,220 | 275,291 52,441 241,112 121,890 212,185
2014 854,753 37,235 | 413,281 92,287 185,696 | 294,357 43,657 254,358 139,623 229,819
20158 900,421 41,809 | 428,153 100,153 211,314 | 311,746 43,086 274,755 149,969 251,442
2016 942,761 45,770 | 439,665 108,499 | 232,111 | 322,468 48,803 296,145 164,530 268,198
2017 957,926 48,573 | 440,478 114,564 | 252,017 | 340,812 55,986 317,791 182,595 276,506
1 247,605 9,243 | 102,483 21,106 39,810 | 63,479 16,318 53,589 29,516 51,666
o3| 2 225,683 6,752 | 98,321 22,112 40,543 | 69,125 10,857 58,508 26,194 52,662
3 174,456 8,754 | 100,552 21,694 42,883 76,603 13,504 61,356 26,880 53,531
4 171,245 7,656 | 101,772 22,048 40,985 66,084 11,762 67,659 39,300 54,326
1 258,061 10,328 | 107,565 21,913 42,844 69,357 13,255 55,497 33,400 55,414
2014 2 235,675 8,559 | 105,381 23,137 47,230 72,442 8,222 61,810 28,658 56,443
3 186,756 8,875 | 101,099 23,347 46,631 80,704 10,060 66,670 31,939 58,071
4 174,261 9,473 | 99,237 23,891 48,991 | 71,853 12,120 70,381 45,626 59,891
1 278,211 11,240 | 110,684 24,065 48,368 | 73,194 11,878 60,080 36,374 60,965
J 2 246,081 9,728 | 108,579 25,884 52,970 75,913 8,075 67,350 31,030 61,331
2015 3 194,154 10,521 | 105,798 25,483 54,538 86,328 10,146 73,542 33,838 64,909
4 181,974 10,320 | 103,091 24,722 55,438 76,311 12,987 73,782 48,726 64,238
1 290,385 11,988 | 112,038 26,604 52,802 75,735 12,781 65,376 40,227 66,309
4 2 264,760 10,7585 | 113,533 28,926 56,778 77,533 9,168 71,981 33,782 66,534
201615 203,320 11,549 | 109,553 27,179 59,879 | 89,564 11,509 77,576 36,820 69,280
4 184,296 11,479 | 104,540 25,789 62,651 79,636 15,344 81,212 53,701 66,075
1 293,880 12,861 | 113,394 28,226 57,155 79,399 14,901 71,540 45,264 69,838
2017" 2 267,693 11,362 | 113,376 30,667 62,178 81,729 10,595 77,733 37,441 68,849
3 211,044 12,214 | 109,562 28,392 63,222 95,130 13,294 81,619 40,743 70,216
4 185,309 12,136 | 104,146 27,279 69,461 | 84,553 17,196 86,900 59,147 67,604
+ Revised
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Table 2.16: Gross Domestic Product by Activity (Cont’d)
Constant 2009 Prices —KSh Million

Year |Quar-|Public Professional, [Real Education |Health |Other FISIM Allindust. |Taxeson |GDP at GDP,
ter |admi- admin and estate services atbasic products [market seasonally
nistration |support prices prices adjusted
services
2013 141,678 87,312 | 294,747 249,001 | 63,579 47,891 | -86,932 | 3,205,897 440,924 | 3,646,821
2014 149,556 90,073 | 311,148 | 268,359 | 68,728 | 49,905 | -96,763 | 3,386,075 | 456,111 | 3,842,186
2015 157,834 92,301 | 333,537 281,542 | 72,745 51,827 | -109,826 | 3,592,808 469,093 | 4,061,901
2016 165,400 96,880 | 362,724 296,667 | 76,203 53,964 | -112,162 | 3,808,627 | 491,676 | 4,300,302
2017 174,112 100,786 | 384,955 314,637 | 80,745 56,657 | -105,734 | 3,993,407 516,984 | 4,510,391
1 36,175 20,342 72,476 61,552 | 14,849 11,652 | -21,267 830,593 103,755 934,348 899,066
So13| 2 35,711 20,966 | 73,220 61,948 | 16,249 | 11,739 | -21,350 809,239 | 108,351 | 917,590 908,178
3 36,636 22,390 74,057 62,680 | 15,954 12,065 | -21,892 782,102 120,259 902,361 918,941
4 33,156 23,615 74,994 62,821 | 16,528 12,434 | -22,423 783,963 108,560 892,522 926,918
1 37,954 20,488 | 76,009 67,065 | 15,529 | 12,270 | -22,980 873,970 | 108,947 | 982,917 940,126
2014 2 40,292 21,459 77,290 67,292 | 17,535 12,284 | -23,650 860,057 112,704 972,761 958,687
3 34,222 23,288 78,813 67,179 | 17,355 12,417 -24,702 822,725 121,362 944,087 968,312
4 37,088 24,839 | 79,036 66,823 | 18,310 | 12,934 | -25,431 829,324 | 113,098 | 942,421 980,207
1 37,435 21,928 80,827 69,978 | 16,329 12,735 | -25,982 928,309 110,959 | 1,039,268 996,445
Soist| 2 43,972 22,325 | 82,645 70,408 | 18,610 | 12,754 | -26,696 910,959 | 115,715 | 1,026,674 1,008,599
3 37,235 23,450 84,294 70,508 | 18,429 13,167 | -27,829 878,509 122,957 | 1,001,467 1,025,663
4 39,193 24,598 85,772 70,648 | 19,376 13,171 | -29,319 875,031 119,462 994,493 1,040,733
1 39,469 22,735 88,429 74,295 | 17,003 13,247 | -28,529 980,894 114,043 | 1,094,937 1,055,019
2016" 2 46,702 23,682 89,856 74,397 | 19,573 13,236 | -28,284 972,915 118,570 | 1,091,485 1,069,985
3 38,916 24,527 91,398 74,543 | 19,507 13,729 | -27,954 930,895 127,818 | 1,058,713 1,080,074
4 40,314 25,935 93,040 73,433 | 20,120 13,752 | -27,395 923,923 131,245 | 1,055,168 1,092,878
1 41,214 23,522 | 94,758 78,812 | 17,798 | 14,119 | -28,160 | 1,028,521 | 119,925 | 1,148,446 1,108,675
Jo2 49,167 25,074 | 96,032 78,687 | 20,880 | 13,930 | -26,254 | 1,019,141 | 125,987 | 1,145,128 1,121,461
2017 3 40,896 25,163 96,873 78,594 | 20,705 14,352 | -26,206 975,812 132,933 | 1,108,744 1,130,515
4 42,835 27,026 97,292 78,544 | 21,361 14,257 | -25,114 969,933 138,140 | 1,108,073 1,144,779
+ Revised

* Provisional
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Table 2.17: Growth rate of Gross Domestic Product by Activity

Constant 2009 Prices — Per cent

Year | Quar- [Agriculture |Mining Manufac- |Electricity | Construc- |[Wholesale | Accommoda |Transport |Information |Financial &
ter and turing and water |tion and retail |tion & and storage [and insurance
quarrying supply trade restaurant communicat
ion
2013 5.4 -4.2 5.6 6.6 6.1 8.4 -4.6 1.3 12.5 8.2
2014 4.4 14.9 2.5 6.1 13.1 6.9 -16.7 S.5 14.5 8.3
2015 $.3 12.3 3.6 8.5 13.8 5.9 -1.3 8.0 7.4 9.4
2016 4.7 9.5 2.7 8.3 9.8 3.4 13.3 7.8 9.7 6.7
2017 1.6 6.1 0.2 5.6 8.6 5.7 14.7 7.3 11.0 3.1
1 $.3 16.9 9.6 5.6 9.4 15.7 -19.6 -8.7 15.0 10.7
2 6.8 -20.1 7.5 10.4 9.8 11.3 1.2 1.1 11.6 10.0
2013 3 5.8 0.4 5.3 7.0 9.3 5.7 12.4 2.8 12.6 7.1
4 3.6 -12.6 0.4 3.7 -2.9 2.5 -1.3 9.7 11.3 5.2
1 4.2 11.7 5.0 3.8 7.6 9.3 -18.8 3.6 13.2 7.3
2 4.4 26.8 7.2 4.6 16.5 4.8 -24.3 5.6 9.4 7.2
2014 3 7.1 1.4 0.5 7.6 8.7 5.4 -28.5 8.7 18.8 8.5
4 1.8 23.7 -2.5 8.4 19.5 8.7 3.0 4.0 16.1 10.2
1 7.8 8.8 2.9 9.8 12.9 S.S -10.4 8.3 8.9 10.0
2 4.4 13.7 3.0 11.9 12.2 4.8 -1.8 9.0 8.3 8.7
2015 3 4.0 18.5 4.6 9.1 17.0 7.0 0.8 10.3 5.9 11.8
4 4.4 8.9 3.9 3.5 13.2 6.2 7.2 4.8 6.8 7.3
1 4.4 6.6 1.2 10.6 9.2 3.5 7.6 8.8 10.6 8.8
2 7.6 10.6 4.6 11.8 7.2 2.1 13.5 6.9 8.9 8.5
20167 5 47 9.8 3.5 6.7 9.8 3.7 13.4 5.5 8.8 6.7
4 1.3 11.2 1.4 4.3 13.0 4.4 18.1 10.1 10.2 2.9
1 1.2 7.3 1.2 6.1 8.2 4.8 16.6 9.4 12.5 5.3
L2 1.1 5.6 -0.1 6.0 9.5 5.4 15.6 8.0 10.8 3.5
0171 3 3.8 58| 00 45 5.6 6.2 15.5 52 10.7 1.4
4 0.5 5.7 -0.4 5.8 10.9 6.2 12.1 7.0 10.1 2.3
+ Revised
* Provisional
Table 2.17: Growth rate of Gross Domestic Product by Activity (Cont’d)
Constant 2009 prices — Per cent
Year Quar- |Public Professional, |Real [Education |Health|Other |FISIM |All Taxes on |GDP at (GDP,
ter |admi- admin and estate services indust. [products [market |seasonally
nistration |support atbasic prices |adjusted
services prices
2013 2.8 3.6 4.1 6.3 7.7 4.6 5.2 5.4 9.5 5.9
2014 5.6 3.2 5.6 7.8 8.1 4.2 11.3 5.6 3.4 5.4
201S S.5 2.5 7.2 4.9 5.8 3.9 13.5 6.1 2.8 5.7
2016 4.8 S.0 8.8 5.4 4.8 4.1 2.1 6.0 4.8 5.9
2017 5.3 4.0 6.1 6.1 6.0 5.0 -5.7 4.9 S.1 4.9
1 3.6 7.9 3.8 6.6 -1.9 3.2 9.9 S.5 11.3 6.1 1.5
2 3.8 6.2 3.9 8.1 9.7 4.9 6.4 6.8 13.6 7.5 1.0
2013 3 7.1 14| 42 s4f 85 40| 24 5.9 100 64 12
4 -3.4 0.0 4.6 5.3 15.0 6.1 2.6 3.5 3.4 3.5 0.9
1 4.9 0.7 4.9 9.0 4.6 S.3 8.1 5.2 5.0 5.2 1.4
2 12.8 2.4 5.6 8.6 7.9 4.6 10.8 6.3 4.0 6.0 2.0
2014 3 -6.6 40| 64 72| 88 29| 128 52 09| 46 1.0
4 11.9 5.2 5.4 6.4 10.8 4.0 13.4 5.8 4.2 5.6 1.2
1 -1.4 7.0 6.3 4.3 5.2 3.8 13.1 6.2 1.8 5.7 1.7
. 2 9.1 4.0 6.9 4.6 6.1 3.8 12.9 5.9 2.7 S.5 1.2
2015 3 8.8 07| 7.0 50| 62 60| 127 6.8 13 61 1.7
4 5.7 -1.0 8.5 5.7 5.8 1.8 18.3 S.5 5.6 S.5 1.5
1 S.4 3.7 9.4 6.2 4.1 4.0 9.8 5.7 2.8 5.4 1.4
. 2 6.2 6.1 8.7 5.7 5.2 3.8 5.9 6.8 2.5 6.3 1.4
2016 3 4.5 46| 84 57| 59 43| 04 6.0 40| 57 0.9
4 2.9 5.4 8.5 3.9 3.8 4.4 -6.6 5.6 9.9 6.1 1.2
1 4.4 3.5 7.2 6.1 4.7 6.6 -1.3 4.9 5.2 4.9 1.4
« 2 5.3 5.9 6.9 5.8 6.7 5.2 -7.2 4.8 6.3 4.9 1.2
2017 3 5.1 26| 60 s4| 61 4s|  -63 4.8 40| 47 0.8
4 6.3 4.2 4.6 7.0 6.2 3.7 -8.3 5.0 5.3 5.0 1.3
+ Revised

* Provisional
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Chapte
03

his chapter presents analysis of the labour market over a five year period. During

Employment, Earnings and Consumer Prices

Overview

this period, the Government adopted strategies to create employment opportunities
which include implementation of programmes for the youth, women and the persons
with disabilities. These programmes include reservation of thirty per cent of all Government
procurement opportunities forwomen, youth and persons with disabilities, devolution of some
services and functions to counties coupled with increased resource allocation to the devolved
units. Thisincreased economic activities thereby impacting positively on employment creation.

3.2. Majority of the sectors recorded improved performance in employment in 2017. In total,
there were 16.9 million jobs in 2017. The nominal annual average earnings in the modern
sector per person increased from KSh 645,035.2 in 2016 to KSh 684,097.0 in 2017. Inflation
as measured by Consumer Price Index increased from 6.3 per cent recorded in 2016 to 8.0 per
centin 2017. However, annual real average earnings per person decreased from KSh 379,968.9
to KSh 369,004.3 over the same period.

Employment 3.3. As indicated in Table 3.1, the number of persons engaged, excluding those engaged in
rural small scale agriculture and pastoralist activities, rose by 5.6 per cent from 16.0 million in
2016 to 16.9 million in 2017. The number of new jobs created in the modern sector were 110.0
thousand in 2017 compared to 84.8 thousand jobs created in 2016. The new jobs included
the extra personnel engaged in the public sector to serve in the Independent Electoral and
Boundaries Commission (IEBC) and recruitment in the essential services which include
health, education and security services. The informal sector which constituted 83.4 per cent
of the total employment, created 787.8 thousand new jobs in 2017 as shown in Figure 3.1.
The total number of self-employed and unpaid family workers within the modern sector was
estimated to have increased from 132.5 thousand in 2016 to 139.4 thousand in 2017. The new
jobs from the self-employed category could be attributed to business start ups by women and
youth due to the ease in accessing low cost credit from government programmes such as the
Uwezo Fund.

Table 3.1: Recorded Employment’, 2013 - 2017

'000
2013 2014 2018 2016 2017*

Modern Establishments
WageEmployees .. .. .. .. ... 2,283.1 2,370.2 2,478.0 2,553.5 2,656.6
Self-employed and unpaid family workers .. .. .. 83.8 103.0 123.2 132.5 139.4
Sub -Total 2,366.9 | 2,4732| 2,601.2| 2,686.0] 2,796.0
Informal Sector’ .. . v v e oo oeee e e ee e | 11,150.1| 11,846.0| 12,562.4| 13,309.7| 14,097.5
TOTAL e et e ceee e v e ee ee e e e oo oo oo | 13,517.0 | 14,319.2 | 15,163.6 | 15,995.7 | 16,893.5

* Provisional

! Refers to employment stock as at 30" June and excludes small scale farming and pastoralist activities.

% Estimated
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Figure 3.1: Number of New Jobs Created in Formal and Informal Sectors, 2013 - 2017
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Formal Sector 3.4. Analysis of wage employment in the modern sector by industry and sector from 2013 to
Employment 2017 is presented in Table 3.2. Overall wage employment in the modern sector increased by
4.0 per cent in 2017, which was higher than the 3.0 per cent growth registered in 2016.

3.S. Private sector: The wage employment in the private sector increased by 2.7 per cent to
1.9 million persons in 2017. However, the contribution of employment by the sector to formal
sector employment declined slightly from 71.2 per cent in 2016 to 70.3 per cent in 2017. The
private sector created 49.2 thousand new jobs compared to 57.6 thousand jobs created in
2016. During the period under review, employment in the Education sector grew by 7.7 per
cent in 2017, and created 15.2 thousand new jobs.

3.6. Agriculture, forestry and fishing; Manufacturing and; Wholesale and retail trade and repair
of motor vehicles and motor cycles industries contributed the highest wage employment with
a share of 15.5, 14.8 and 13.4 per cent of the total private sector employment, respectively.
Wholesale and retail trade; repair of motor vehicles and motorcycles sector registered 10.8
thousand new jobs. However, wage employment in the Agriculture, forestry and Fishing
declined by 1.6 per cent. Similarly, wage employment in the Financial and insurance activities;
and Mining and quarrying Service activities declined by 2.3 per cent and 1.4 per cent,
respectively in the review period.

3.7. Public sector: Total employment in the public sector increased from 736.3 thousand
persons in 2016 to 790.2 thousand persons in 2017, an increase of 7.3 per cent. This was an
improvement compared to the 2.5 per cent increase realized in 2016. Public administration
and defence; and Education were some of the activities that generated significant wage
employment within the Public Sector with 49.1 thousand and 11.9 thousand jobs created in
2017. Human health and social work activities sector also registered 4.9 thousand new job

opportunities over the same period.
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Table 3.2: Wage Employment by Industry and Sector, 2013 - 2017

'000
Percentage
2013 2014 2015 2016 2017* change
PRIVATE SECTOR:
Agriculture, forestry andfishing .. ... ... ... ... oo 299.9 290.6 294.0 294.5 289.8 -1.6
Mining and qUArTying ... ... ... .o. o ces et vinees it e e e s e e 8.7 12.2 13.8 14.6 14.4 -1.4
Manufacturing ... .o coevovven it iin it et e e e e e s e e e 253.4 261.3 269.0 274.3 276.9 0.9
Electricity, gas, steam and air conditioning supply ... ... ... ... ... e el o 1.1 0.9 0.9 1.0 1.0 0.0
Water supply; sewerage, waste management and remediation activities. 1.4 1.4 1.4 1.6 1.7 6.3
[OF0) T4y T 1ot 1o o S 111.6 125.4 140.2 155.0 159.4 2.8
‘Wholesale and retail trade; repair of motor vehiclesand motorcycles... ..|  210.9 218.9 230.7 238.5 249.3 4.5
Transportation and storage... ... ... ... coo ov et ves et i cen e e 58.8 62.1 64.8 67.8 68.9 1.6
Accommodation and food service activities... ... ... voeverves cen s e 72.1 71.7 74.7 75.9 78.2 3.0
Information and communication ... ... ... ... coe v cesven e eee e e e 90.6 97.3 103.8 108.7 115.2 6.0
Financial and insurance activities... ... ... ... coo vovces et ven ven et e el 56.3 58.1 62.7 65.0 63.5 -2.3
Real estate aCtivities ... ... vov vee ver cee ten et it it v e e e e e 3.8 3.9 4.0 4.1 4.2 2.4
Professional, scientific and technical activities... ... ... .o vev vee vee veeoen 59.4 60.7 62.6 64.8 67.6 4.3
Administrative and support service activities... ... ... ... .. coucu v s 4.8 4.9 5.2 5.4 5.8 7.4
Public administration and defence; compulsory social security ... ... ... . - - - - - -
Education ... ... coooeeion ittt e e e e e e e e 142.5 166.8 189.1 196.9 212.1 7.7
Human health and social work activities... ... ... ... .. cooceevee e e 80.1 85.2 91.3 95.7 102.2 6.8
Arts, entertainment and recreation ... ... ... .o. vev et een een een een een een s 4.3 4.3 4.5 4.6 4.8 4.3
Other service activities... ... ... oo oot s it ven s it eee s et eee e e s 29.2 30.5 31.7 33.2 34.7 4.5
Activities of households as employers; undifferentiated goods- and
services-producing activities of households forown use ... ... ... ... ... 109.8 112.1 114.1 114.4 115.4 0.9
Activities of extraterritorial organizationsand bodies... ... ... ... ... ... ... 1.1 1.1 1.1 1.2 13 8.3
TOTAL PRIVATE SECTOR .. .. .. .. 1,599.8 | 1,669.4 | 1,759.6 | 1,817.2 | 1,866.4 2.7
PUBLIC SECTOR:

Agriculture, forestry and fishing .. ... ... ... oo 42.6 42.7 42.9 42.2 42.3 0.2
Mining and qUAarTying ... ... ... oo cos s i ven e e e e e 0.7 0.6 0.6 0.6 0.6 0.0
Manufacturing ... ... ..o oo ves ot it ven i e e e e e e 26.0 26.1 26.5 26.5 26.4 -0.4
Electricity, gas, steam and air conditioning supply ... ... ... ... .. e een o 13.5 14.4 16.0 16.3 17.9 9.8
‘Water supply; sewerage, waste management and remediation activities. 8.1 9.0 10.1 11.1 12.8 15.3
(@101 4y L 1ot 1o o 18.1 7.7 7.9 8.0 8.5 6.3
‘Wholesale and retail trade; repair of motor vehicles and motorcycles... .. 1.3 1.3 1.3 1.3 1.5 15.4
Transportation and storage... ... ... coo vee vee ves cen et it it e e e 17.2 17.6 17.8 18.0 19.0 5.6
Accommodation and food service activities... ... ... ... coo oes it s e 1.4 1.4 1.4 1.5 1.6 6.7
Information and communication ... ... ... ... ... cev et veeies it ven e aan s 1.8 1.8 1.9 1.9 1.9 0.0
Financial and insurance activities... ... ... ... cocvee ven s ien et it s e 9.0 9.4 10.6 10.8 11.3 4.6
Real estate aCtivities ... ... vov ves ves vee cen et it it e e e e e - - - - - -
Professional, scientific and technical activities... ... ... .. vev vee vee eeeoee . 5.8 5.9 5.9 5.9 6.2 S.1
Administrative and support service activities... ... ... ... .. coeves s el - - - - - -
Public administration and defence; compulsory social security ... ... ... . 222.4 227.0 222.0 231.3 262.4 13.4
Education ... ... oo ooscon it it e e e e e e e | 28008 302.4 318.3 326.7 338.6 3.6
Human health and social work activities... ... ... ... .o coo e vee e 32.2 31.1 32.7 31.9 36.8 15.4
Arts, entertainment and recreation ... ... ... .o v et et et cen cen cen cen e 2.4 2.4 2.5 2.4 2.3 -4.2
Other service activities... ... ... vo. o vos ot i ven it e e e e - - - - - -
Activities of households as employers; undifferentiated goods- and
services-producing activities of households forown use ... ... ... ... ... - - - - - -
Activities of extraterritorial organizationsandbodies... ... ... ... ... ... ... - - - - - -
TOTAL PUBLIC SECTOR .. .. .. .o oot 683.3 700.8 718.4 736.3 790.2 7.3
TOTALWAGE EMPLOYMENT 2,283.1 | 2,370.2 | 2,478.0 | 2,553.5 | 2,656.6 4.0

* Provisional.
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3.8. Wage employment in the Private Sector recorded a decelerated growth of 2.7 per cent in
2017 compared to a 3.3 per cent growth in 2016 as shown in Figure 3.2. Similarly, the number
of new jobs created within self employment recorded a decelerated growth of 5.2 per cent
from 7.5 per cent growth the previous year.

Figure 3.2: Percentage Changes in Wage Employment in the Formal Sector, 2013 - 2017
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3.9. Table 3.3 presents wage employment in the public sector by type of employer from 2013
to 2017. Overall, employment in the public sector increased by 7.3 per cent in 2017 compared
to a 2.5 per cent rise in 2016. Employment in parastatal bodies registered the highest rise of
16.5 per cent to 110.1 thousand persons in the review period. This was attributed to the extra
personnel engaged by IEBC for the 2017 General Elections. Employment in the County
governments continued to rise and reached 132.6 thousand persons in 2017. This increase was
attributed to hiring of more personnel following the continued implementation of devolved
functions such as Agricultural services, provision of healthcare and pre-primary education
services. Teachers Service Commission (TSC), the largest employer in the public sector,
registered a decelerated growth of 1.7 per cent in 2017 compared to an increase of 2.4 per
cent in 2016. Employment in the Ministries, extra-budgetary institutions, and Corporations
controlled by Government increased by 10.0 per cent and 3.4 per cent, respectively, in 2017.
This increase was mainly due to recruitment in the essential services which include health,
education and security services.
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Table 3.3 Wage Employment in the Public Sector, 2013 - 2017

'000
Annual
Percentage
2013 2014 2018 2016 |2017* Change
Ministries and other exra-budgetary institutions’ 179.0 180.9 177.7 179.7 197.6 10.0
Teachers Service Commission 272.5 281.7 290.7 297.8 302.9 1.7
Parastatal Bodies”.. .. ... . . oo 925 | 935 942 | 945 | 1101 16.5
Corporations controlled by the Government” .. .. 44.5 45.0 45.3 45.4 47.0 3.5
County governments .. .. .. ... . o 0 o oo 94.7 99.6 110.5 118.9 132.6 11.5
TOTAL 683.3 | 700.8 | 718.4 | 736.3 790.2 7.3

* Provisional.
! Includes employees of Judiciary and Parliament.

* Refers to Government wholly-owned corporations.

? Refers to institutions where the Government has over 50 per cent shares but does not wholly own them.

3.10. Table 3.4 presents wage employment by industry and sex for 2016 to 2017. The number
of females in wage employment increased by 10.4 per cent to 970.8 thousands females and
accounted for 36.5 per cent of the total wage employment. Majority of the female were
employed in Education; Agriculture, forestry and fishing and, Public administration and
defense; compulsory social security sectors contributing 27.1, 12.6 and 9.0 per cent of the
total female employment, respectively. The number of males in the wage employment
increased from 1,674.5 thousand to 1,685.8 thousand over the same period. The total number
of casual employees was 647.4 thousand, with a proportional of 24.4 per cent to the total
wage employment. Generally, female participation has shown an increasing trend across most
sectors which could partly be attributed to the government’s affirmative action on employment

in public institutions.
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Table 3.4: Wage Employment by Industry and Sex, 2016 and 2017

*000
Male Female Total
INDUSTRY 2016 2017* 2016 | 2017* 2016 2017*
Agriculture, forestry andfishing .. ... ... .. oo cco o[ 22801 210.1 | 111.6 | 122.0 336.7 332.1
Mining and qUAITYINg ... ... ... oo vt it et s e e e e e e e e 12.7 12.5 2.5 2.5 15.2 15.0
Manufacturing ... ... cov v er enves oo et s s s e e e e e e e 252.1 241.3 48.7 62.0 300.8 303.3
Electricity, gas, steam and air conditioning supply ... ... ... e e e el 12.8 13.8 4.5 S.1 17.3 18.9
‘Water supply; sewerage, waste management and remediation activities... . 9.9 10.9 2.8 3.6 12.7 14.5
CONSEIUCHION L.t tet vet ves i et cet ces e it et ees cee e et eee ees e e ees e e 114.9 118.3 48.1 52.6 163.0 167.9
‘Wholesale and retail trade; repair of motor vehicles and motorcycles... ... .. 185.6 183.0 54.2 67.8 239.8 250.8
Transportation and storage ... ... ... co. vv ee er esees vt et e e e e s e 65.0 65.4 20.8 22.5 85.8 87.9
Accommodation and food service activities... ... ... ... v vt v venven e 54.6 55.1 22.8 24.7 77.4 79.8
Information and communication ... ... ... ... .o et v ves veneen e e e 72.9 75.4 37.7 41.7 110.6 117.1
Financial andinsurance activities... ... ... voo vovvevon it e v v e e 47.6 46.0 28.2 28.8 75.8 74.8
Real estate activities ... ... o vos ver ver ver it it vt v e e e e e e s 3.1 32 1.0 1.0 4.1 4.2
Professional, scientific and technical activities... 51.4 52.4 19.3 21.4 70.7 73.8
Administrative and support service activities... ... ... .o v s s s e e 4.9 5.2 0.5 0.6 5.4 5.8
Public administration and defen ce; compulsory social security ... ... ... ... .|  148.3 175.3 83.0 87.1 231.3 262.4
Education ... ... coovoeon it it vt e e e e e e e e e e e e e e e 275.1 288.1 | 248.5 | 262.7 523.6 550.8
Human health and social work activities... ... ... .. cooveevonven e e e 61.3 58.8 66.3 80.2 127.6 139.0
Arts, entertainment and recreation ... ... ... e cee vee e vee et eee et eee een e 4.8 4.9 2.2 2.2 7.0 7.1
Other service activities ... ... v ves ver vee ven it in e e e e e e e e 22.9 22.7 10.3 12.0 33.2 34.7
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use... ... ... ... ... 48.6 45.5 65.8 69.9 114.4 115.4
Activities of extraterritorial organizationsandbodies... ... ... ... ... ... ... ... 0.9 0.9 0.3 0.4 1.2 1.3
TOTAL .. .. .. 1,674.5 | 1,685.8 | 879.1 | 970.8 | 2,553.6 | 2,656.6
Ofwhich: Regular.. .. ..[ 1,268.3 1,249.0 | 702.7 | 760.2 | 1,971.0 | 2,009.2
Casual .. .. .. 406.2 436.8 | 176.4 | 210.6 582.6 647.4

Wage Earnings 3.11. Total wage payments by industry in the modern sector from 2013 to 2017 is presented
in the Modern in Table 3.5. The wage payments relate to the basic salary and other allowances which are

Sector paid regularly to employees. Overall, nominal wage earnings rose by 10.3 per cent to KSh
1,817.3 billion in 2017 compared to an increase of 9.1 per cent in 2016. The private sector
wage earnings went up by 10.9 per cent from KSh 1,143.6 billion in 2016, while wage earnings
in public sector rose to 9.1 per cent from 503.5 billion in 2016 to 549.1 billion in 2017. The
contribution of the public sector to the total wage earnings decreased marginally from 30.6 per
cent in 2016 to 30.2 per cent in 2017.
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Table 3.5: Wage Payments’ by Industry and Sector, 2013 - 2017

KSh Million
2013 2014 2015 2016 2017*
PRIVATE SECTOR:
Agriculture, forestry and fishing .. ... ... ... .. oo oo 65,576.7 67,038.5 74,769.2 80,709.7 87,915.3
Mining and qUArTying ... ... co. e et et ee et it s s e e e e e e el 2,587.9 4,196.5 5,412.9 6,081.7 6,806.4
Manufacturing... 81,1316 91,390.3 105,013.8 114,079.8 1269244
Electricity, gas, steam and air conditioning supply ... ... ... ... oo oo e in e L 1,256.2 1,151.2 1,255.4 1,401.0 1,655.3
Water supply; sewerage, waste management and remediation activities... ... .. 196.6 246.0 2894 3433 4103
CONSIUCHION 1.t cet it ves it cet it cet it cen i een e cen e een e e e e e e e e 52,893.3 68,809.2 87,022.4 97,846.9 104,174.3
Wholesale and retail trade; repair of motor vehicles and motorcydles... ... ... .. 103,613.3 113,726.5 130,920.7 147,356.5 169,098.0
Transportation and STOrage ... ... ... .oe veu vt ee en en cesee et e e e e e e 57,0244 65,458.0 76,319.4 81,540.8 89,873.1
Accommodation and food service activities ... ... .e. cov cee v vee it vee et eee e e 25,185.1 25,9339 28,955.8 30,100.1 32,5385
Information and cOMMUNICALON ... oo cev cee en vee et eee een eee et eee et eee e e o] 65,920.7 72,710.6 83,234.7 95,049.4 107,706.2
Financial and insurance activities 82,242.8 874514 101,893.5 109,094.0 111,658.3
Real 5tate aCtVITI®S ..v vv ven cur vee cer vee et ee een et een e eee et bee een e aen ae s o 870.2 926.7 1,040.8 1,088.1 1,187.6
Professional, scientific and technical activities... ... ... v veven v ves ceevee e e 48,444.5 52,317.9 58,897.7 64,5474 73,087.9
Administrative and support service activities... ... ... ... oo s i cen s e 57121 6,056.6 7,057.5 7,585.5 8,540.2
Public administration and defence; compulsory social security... ... ... ... ... ... - - - - -
EdUCAHON ... 1. s et cet e et et e s et et e et e e e e e e e e e e s 116,483.5 138,368.5 167,352.3 176,528.2 197,516.5
Human health and social work activities ... ... ... ... coo ot ce ercee et e e e 49,4864 55,701.6 65,323.5 73,170.6 84,684.5
Arts, entertainment and recreation ... ... e cev et ves et ves et cee et e e e e e 2,194.7 2,290.4 2,575.8 2,786.4 3,092.6
Other service activities ... ... .. o cs et cs et e et e et e et e et e e 16,903.3 19,993.6 23,446.0 25,9823 30,332.7
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use ... ... ... ... ... 19,464.2 20,853.2 23,219.8 24,687.6 26,952.8
Activities of extraterritorial organizations andbodies.... ... ... ... ... 2,804.2 2,973.8 3,309.8 3,642.2 4,036.4
TOTAL PRIVATESECTOR .. .. .. co ceieenienvencon cen cen cen cn cen e 799,991.7 897,594.4 | 1,047,310.4 | 1,143,621.3 | 1,268,191.2
PUBLIC SECTOR:
Agriculture, forestry and fishing .. ... ... ... ... 12,996.1 13,8772 16,926.7 17,572.5 17,828.1
Mining and quarrying... ... ... ... 197.3 197.9 237.2 250.0 261.4
MANURACHITING ... ov. cvv «es s e cen ces eee ene et e e e eee eee ene ee e eee e eeeeee e 17,1735 18,414.8 22,3319 23,339.5 23,317.8
Electricity, gas, steam and air conditioning supply ... ... ... cco v v e e 14,540.6 16,007.3 21,088.0 22,019.9 23,6674
Water supply; sewerage, waste management and remediation activities... ... .. 4,172.5 5,248.6 6,375.2 7,165.5 8,063.5
Construction 9,190.8 4,182.7 5,257.6 5,669.8 6,171.2
Wholesale and retail trade; repair of motor vehicles and motorcydles... ... ... .. 1,780.2 2,039.3 1,436.1 1,589.6 1,827.1
Transportation and StOrage ... ... ... .ocve vt et es tes cesces e e e e e 19,640.2 21,4764 26,645.6 28,854.2 30,960.8
Accommodation and food service activities... ... ... v cee et ves it eee et e el 1,177.6 1,413.7 1,844.0 2,133.8 2,463.2
Information and communication ... . 1,031.0 1,127.9 1,363.7 1,424.0 1,457.1
Financial and insurance activities... ... ... o covven vis it ven it ven it e e e e s 12,282.3 13,394.3 18,097.5 18,822.0 19,175.2
Real estate activities ... cee vev un ces ves et ee it it e eee eee e et e e eee eee e e - - - - -
Professional, scientificand technical activities... ... ... ccc cov v ces cev ves cen e e 2,873.3 3,077.3 3,732.9 3,886.0 4,147.3
Administrative and support service activities... . - - - - -
Public administration and defence; compulsory social security... ... ... ... ... ... 143,861.7 160,274.4 116,046.6 127,507.2 146,658.8
BEdUCAtON ... 1.0 ot et e it e et e et e e e e e e e s e e e e e 106,638.2 123,557.2 182,027.0 202,778.1 215,686.7
Human health and social work activities ... ... ... wc.ve o ot cee e e et e e e 26,0099 27,6319 36,506.1 38,639.1 45,679.9
Arts, entertainmentand recreation ... ... ... cee cet ces s et et een et eee e e e e 1,379.0 1,522.8 1,827.2 1,850.0 1,783.3
Other service actiVIties ... coe vev cer in cee it vee it eee it cee et eee e e e eee e e - - - - -
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use.... - - - - -
Activities of extraterritorial organizations andbodies... ... ... ...... ... ool - - - - -
TOTAL PUBLICSECTOR .. .. ti tt et et e eeeencne e sen cen snnee 374,944.2 413,443.7 461,743.3 503,501.1 549,148.8
TOTAL PUBLICAND PRIVATE .. .. et vet et et cee cee vne ven een eenvenveeveewee | 1,174,935.9 1,311,038.1 1,509,053.7 1,647,122.4 1,817,340.1

* Provisional

! Annualised June wages.




Economic Survey 2018

3.12. Annual wage payments in the public sector by type of employer are presented in Table
3.6. Wage earnings in the County governments recorded the highest increase of 15.0 per cent
in earnings in the public sector; rising from KSh 96.4 billion in 2016 to KSh 110.9 billion in
2017. Similarly, total wage payments for the Ministries and other extra-budgetary institutions
increased by 13.2 per cent from KSh 95.4 billion in 2016 to KSh 108.0 billion in 2017. Wage
payments by TSC rose by 4.1 per cent to KSh 180.9 billion and accounted for 32.9 per cent of
the total wage payments by the public sector.

Table 3.6: Total Wage Payments in the Public Sector, 2013 - 2017

KSh Million
2013 2014 2015 2016 2017*

Ministries and other extra-budgetary institutions' 79,009.4 84,981.0 90,275.2 95,402.6 | 107,989.0
Teachers Service Commission ... .. .. .. .. .. ..| 130,427.4 | 145,407.0 | 160,720.4 | 173,721.1 | 180,901.3
Parastatal Bodies®.. .. .. .. o v oo e oo 66,217.9 74,013.5 78,704.7 84,350.7 91,521.0
MajorityControlbytheGovernrnent3 v e e | 42,115.6 47,073.7 50,057.4 53,648.3 57,846.6
County governments .. .. .. ... .. . o o oo 57,174.0 61,968.3 81,985.6 96,378.3 | 110,890.9
TOTAL PUBLIC SECTOR .. .. .. .. 374,944.3| 413,443.7| 461,743.3| 503,501.1( 549,148.8

* Provisional.

' Includes employees of Judiciary, Parliament, constitutional and Independent offices

* Refers to Government wholly-owned corporations.

3 Refers to institutions where the Government has over 50 per cent shares but does not wholly own them.

3.13. Annual average wage earnings per employee for the period 2013 to 2017 are presented
in Table 3.7. Overall, annual average earnings increased by 6.1 per cent to KSh 684,097.0 in
2017 compared to the 5.9 per cent increase in 2016, translating to KSh 57,008.1 per month.
The average earnings in the private sector increased by 8.0 per cent compared to 1.6 per cent
in the public sector in the review period. Average earnings for workers in the private sector
that recorded the highest increases were Mining and quarrying; Water supply; sewerage, waste
management and remediation activities; and Electricity, gas, steam and air conditioning supply
at 12.9 and 11.9 per cent, respectively, in 2017.

3.14. Table 3.8 presents percentage changes in wage employment and average earnings for the
period 2012/2017 and 2016/2017. During the five year period, total wage employment rose
by 23.2 per cent with wage employment in the private sector rising by 25.0 per cent, while that
of the public sector went up by 19.3 per cent. In the private sector the highest increase in wage
employment was registered in education at 98.4 per cent. This was followed by mining and
quarrying; and construction activities with growths of 73.5 and 61.5 per cent, respectively.
Average earnings in the economy have risen by 54.3 per cent over the five year period with
public sector earnings rising by 43.3 per cent compared to 59.8 per cent for the private sector.
In the public sector, employees in the County Government recorded a large increase of 152.4
per cent.

3.15. Table 3.9 presents the real average earnings per employee by sector adjusted for inflation.
Overall, real average earnings declined by 2.9 per centin 2017, compared an increase of 0.1 per
cent recorded in 2016. This could be attributed to increase in inflation rates over the period. In
the public sector, real average earnings declined by 6.9 per cent and fell by 1.1 per cent in the

private sector.
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Table 3.7: Average Annual Wage Earnings per Employee’, 2013 - 2017

KSh
2013 2014 2015 2016 2017*
PRIVATE SECTOR:
Agriculture, forestry and fishing 218,637.7 230,717.7 254,274.7 274,049.3 303,399.8
Mining and quarrying. 297,797.2 343,893.9 392,039.5 417,498.1 471,487.3
Manufacturing 320,187.1 349,733.7 390,406.1 415,959.4 458,321.7
Electricity, gas, steam and air conditioning supply...........ccccuerurunrinrinnns 1,125,666.0 1,247,238.0 1,399,604.0 1,463,985.8 1,613,312.0
‘Water supply; sewerage, waste management and remediation activities..... 142,540.0 176,322.0 201,136.0 210,354.0 235,386.0
Construction 473,758.8 548,910.1 620,879.3 631,213.1 653,355.8
‘Wholesale and retail trade; repair of motor vehicles and motorcydles........... 491,409.9 519,429.6 567,591.9 617,753.6 678,269.3
Transportation and storage. 969,506.0 1,053,344.1 1,177,969.1 1,203,429.8 1,304,985.7
Accommodation and food service activitie: 349,259.4 361,473.9 387,737.5 396,554.6 415,943.8
Information and communication 727,472.8 747,113.9 802,169.8 874,105.5 934,730.5
Financial and insurance activitie: 1,461,808.8 1,504,281.5 1,624,448.0 1,677,517.7 1,759,562.7
Real estate activities. 228,154.6 238,649.9 260,652.5 265,659.8 281,424.2
Professional, scientific and technical activities. 816,100.0 861,867.2 940,331.7 996,639.9 1,081,166.6
Administrative and support service activitie: 1,181,397.3 1,236,542.6 1,363,245.9 1,393,880.0 1,484,227.4
Public administration and defence; compulsory social security................... - - - - -
Education 817,809.1 830,085.0 885,101.5 896,491.7 931,440.0
Human health and social work activitie: 617,576.4 654,012.7 715,536.5 764,256.0 828,851.1
Arts, entertainment and recreation 513,856.2 530,300.4 575,076.5 601,034.2 641,752.4
Other service activitie: 577,929.2 655,765.5 739,900.7 783,612.9 874,366.6
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use 177,267.8 186,011.9 203,473.4 215,885.3 233,630.7
Activities of extraterritorial organizations and bodies............cc..ovvuervnrinecs 2,613,378.0 2,683,940.0 2,883,096.0 2,992,746.0 3,170,786.8
TOTAL PRIVATE SECTOR 500,065.8 537,670.4 595,211.6 629,323.6 679,489.2
PUBLIC SECTOR:

Agriculture, forestry and fishing 347,891.6 367,655.6 394,286.8 416,034.3 421,089.2
Mining and quarrying. 323,896.0 346,104.0 373,538.0 397,378.9 406,454.8
Manufacturing 752,483.8 797,183.7 843,573.8 881,901.1 881,745.9
Electricity, gas, steam and air conditioning supply...........cccceeuerieiresinnns 1,231,708.0 1,261,782.0 1,315,696.0 1,346,867.1 1,321,608.8
Water supply; sewerage, waste management and remediation activities..... 590,152.0 658,438.0 629,840.0 647,288.6 629,031.0
Construction 577,088.0 617,720.0 668,740.0 712,739.5 729,019.5
‘Wholesale and retail trade; repair of motor vehicles and motorcydles........... 910,344.7 1,018,154.2 1,082,241.8 1,196,994.4 1,260,092.0
Transportation and storage. 1,298,010.1 1,382,681.1 1,500,059.7 1,600,876.0 1,627,290.2
Accommodation and food service activitie: 991,838.0 1,126,668.0 1,293,140.0 1,462,490.4 1,587,145.3
Information and communication 645,169.5 693,358.3 728,877.8 763,519.9 764,465.6
Financial and insurance activitie: 1,552,072.0 1,604,205.8 1,709,888.3 1,749,415.9 1,703,860.6
Real estate activities. - - - - -
Professional, scientific and technical activities. 560,096.4 590,358.0 628,540.2 659,876.6 666,556.1
Administrative and support service activities - - - - -
Public administration and defence; compulsory social security................... 461,100.8 481,382.8 522,748.8 551,311.1 558,864.2
Education 475,306.4 524,732.9 571,890.4 620,606.3 636,954.3
Human health and social work activities. 915,027.2 1,005,817.6 1,116,394.3 1,212,243.5 1,241,942.9
Arts, entertainment and recreation 665,322.0 715,992.0 745,206.0 774,061.8 771,983.7
Other service activities - - - - -
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use - - - - R
Activities of extraterritorial organizations and bodies............cccocvvurivniunncs - - - - -
TOTAL PUBLIC SECTOR 548,731.4 589,984.8 642,743.1 683,861.0 694,981.1
TOTAL PRIVATE AND PUBLIC SECTOR 514,630.7 553,137.7 608,991.7 645,035.2 684,097.0
MEMORANDUM ITEMSIN PUBLIC SECTOR:

Ministries and other extra-budgetary institutions .. .. .. .. .. . . . ., 441,289.9 469,692.7 508,131.9 530,799.0 546,428.5

Teachers Service COMMISSION .o wo v v vt e v e e e e e e e 478,625.5 516,195.1 552,843.3 583,393.3 597,282.3

Parastatal Bodies .. .. wv v oo eo e oo e e e e e e e ] 715,826.2 791,393.2 835,786.7 893,064.1 831,516.4

Majority Contmlby'cheGovemment3 e e e e e e e e e e e 946,260.7 1,046,153.8 1,104,838.2 1,180,554.0 1,231,081.7

County gOVernments .. .. .. .o v e o e e e e e e 603,521.2 621,978.5 741,669.5 810,875.9 836,224.3

TOTALPUBLICSECTOR .. ....... 548,731.4 589,984.8 642,743.1 683,861.0 694,981.1

* Provisional.
! Annualised June earnings

* Refers to Government wholly-owned corporations.

® Refers toinstitutions where the Government has over 50 per cent shareholding but does not fully own them.
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Table 3.8: Percentage changes in Wage Employment and Average Earnings', 2017/2012 and 2017/2016

EMPLOYMENT AVERAGE EARNINGS
2017/2012*| 2017/2016*| 2017/2012*| 2017/2016*
PRIVATE SECTOR:
Agriculture, forestry and fishing -1.9 -1.6 66.6 10.7
Mining and quarrying. 73.5 -1.4 91.7 12.9
Manufacturing. 12.8 0.9 69.4 10.2
Electricity, gas, steam and air conditioning supply. -9.1 0.0 68.5 10.2
‘Water supply; sewerage, waste management and remediation activities. 30.8 6.3 86.8 11.9
Construction 61.5 2.8 58.9 3.5
‘Wholesale and retail trade; repair of motor vehicles and motorcycles. 26.5 4.5 59.7 9.8
Transportation and storage. 18.6 1.6 58.9 8.4
Accommodation and food service activitie 15.7 3.0 30.8 4.9
Information and communication 37.3 6.0 45.8 6.9
Financial and insurance activities. 23.8 -2.3 39.9 4.9
Real estate activities 13.5 2.4 43.1 5.9
Professional, scientific and technical activities 18.8 4.3 57.7 8.5
Administrative and support service activities 28.9 7.4 51.3 6.5
Public administration and defence; compulsory social security. - - - -
Education 98.4 7.7 33.7 3.9
Human health and social work activitie: 38.5 6.8 52.4 8.5
Arts, entertainment and recreation 20.0 4.3 46.8 6.8
Other service activitie: 23.0 4.5 77.8 11.6
Activities of households as employers; undifferentiated goods- and services-producing activities of
households forown use ... ... ... .. cos e 8.6 0.9 52.8 8.2
Activities of extraterritorial organizations and bodies 30.0 8.3 37.9 5.9
TOTAL PRIVATE SECTOR 25.0 2.7 59.8 8.0
PUBLIC SECTOR:
Agriculture, forestry and fishing 0.2 0.2 54.6 12
Mining and quarrying -14.3 0.0 62.6 2.3
Manufacturing 3.1 -0.4 46.0 0.0
Electricity, gas, steam and air conditioning supply. 35.6 9.8 33.1 -1.9
‘Water supply; sewerage, waste management and remediation activities. 77.8 15.3 43.6 -2.8
Construction -S1.1 6.3 62.4 2.3
‘Wholesale and retail trade; repair of motor vehicles and motorcycles. 66.7 15.4 7.4 5.3
Transportation and storage. 11.1 5.6 60.7 1.6
Accommodation and food service activitie: 23.1 6.7 118.1 8.5
Information and communication 5.6 0.0 48.1 0.1
Financial and insurance activitie 9.7 4.6 37.2 -2.6
Real estate activities - - - R
Professional, scientific and technical activitie 6.9 5.1 48.9 1.0
Administrative and support service activities - - - -
Public administration and defen ce; compulsory social security. 26.5 13.4 -1.6 1.4
Education 21.8 3.6 87.0 2.6
Human health and social work activities 19.1 15.4 76.9 2.4
Arts, entertainment and recreation -4.2 -4.2 43.3 -0.3
Other service activitie - - - -
Activities of households as employers; undifferentiated goods- and services-producing activities of
households for own use ... ... ... coes et es e e - - - -
Activities of extraterritorial organizations and bodies. - - - -
TOTAL PUBLIC SECTOR 19.3 7.3 43.3 1.6
TOTAL PRIVATE AND PUBLIC SECTOR 23.2 4.0 54.3 6.1
MEMORANDUM ITEMS IN PUBLIC SECTOR:
Ministries and other extra-budgetary institutions .. .. .. .. . . . .ol ol Ll L -11.2 10.0 37.1 2.9
Teachers Service Commission 13.2 1.7 38.7 2.4
Parastatal Bodies™ . .. .. .. . . e e e e 21.4 16.5 17.8 -6.9
Majority Control by the GOVrnment® .. .. .. ..« o e o oo o ot o ot e et e e e e 7.7 3.4 32.0 4.3
County governments 251.9 11.6 152.4 3.1
TOTALPUBLIC SECTOR .. ....... 19.3 7.3 43.3 1.6

* Provisional.
! AnnualisedJune earnings

? Refers to Government wholly-owned corporations.

* Refers toinstitutions where the Government has over 50 per cent shareholding but does not fully own them.
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Table 3.9: Estimated Real Average Wage Earnings per Employee’, 2013-2017.

KSh
2013 2014 2015 2016 2017*

>RIVATE SECTOR:
Agriculture, forestry and fishing .. ... ... ... ... 156,628.5 153,904.1 158,466.1 161,433.4 163,654.9
Mining and quarrying... ... ... .... 213,337.1 229,400.2 244,322.3 245,934.3 254,321.9
Manufacturing.... e e e e e 229,376.8 233,295.8 243,304.3 245,027.9 247,220.3
Electricity, gas, steam and air condltlomng supply ... 806,408.8 831,991.2 872,244.8 862,385.6 870,226.0
Water supply; sewerage, waste management and remediation activities... ... 102,113.3 117,618.6 125,349.6 123,912.6 126,968.0
CONSEIUCHION L.\ vut vet it et et et cen cen cen cen cen cen een eee cee eee cee e e e 339,393.1 366,159.8 386,937.1 371,826.7 352,422.4
‘Wholesale and retail trade; repair of motor vehicles and motorcycles... ... ... 352,038.0 346,494.3 353,728.0 363,898.2 365,860.8
Transportation and StOrage... ... ... .e.vee vet vt it it it e s e e e e 694,538.3 702,651.0 734,120.1 708,900.7 703,913.8
Accommodation and food service activities... ... ... e ev vt ves ver ven et e o] 250,203.7 241,127.3 241,641.2 233,597.2 224,361.5
Information and commUNICAtioN ... ... vev v ves vee it it cee eee e et e e e 521,149.7 498,375.0 499,918.9 514,906.7 504,196.8
Financial and insurance activities... ... ... ... vee cee ven vt ves ceeven it e e e 1,047,216.0 1,003,456.4 1,012,369.4 988,170.2 949,114.2
Real estate activities... ... ... ... 163,446.2 159,195.5 162,440.8 156,491.4 151,801.2
Professional, scientific and technical activities... ... ... co. coe et en vt ves vee e 584,640.7 574,923.1 586,022.5 587,087.6 583,184.9
Administrative and support service activities... ... ... ... .. v et ies e e i 846,333.8 824,856.6 849,586.1 821,088.6 800,597.3
Public administration and defen ce; compulsory social security ... ... ... ... ... - - - - -
EdUCAtiOn ... cev cee it vee s et eee it et et e et e eee e et e e eee e 585,865.1 553,722.2 551,602.6 528,093.6 502,421.9
Human health and social work activities... ... ... ccc cev v vee it vee s cen e e 442,421.7 436,270.2 445,928.3 450,197.9 447,085.1
Arts, entertainment and recreation . 368,118.2 353,745.8 358,392.4 354,049.4 346,163.4
Other service activities... ... ... «.c .. . 414,019.1 437,439.5 461,112.2 461,600.5 471,636.3
Activities of households as employers; undifferentiated goods- and services-
producing activities of households forown use ... ... ... .... 126,991.8 124,082.4 126,806.3 127,170.9 126,021.2
Activities of extraterritorial organizationsandbodies... ... ... ... ... ... oLl 1,872,181.4 1,790,367.6 1,796,769.3 1,762,927.7 1,710,333.3
TOTAL PRIVATE SECTOR .. .. .. .. 358,239.0 358,662.1 370,940.8 370,713.7 366,518.8
>UBLIC SECTOR:
Agriculture, forestry andfishing .. ... ... ... ... .o 249,223.9 245,250.9 245,722.8 245,072.1 227,137.0
Mining and qUAarTying ... ... ... ce. cev v ee et es es s e e e e 232,033.8 230,874.5 232,792.0 234,082.7 219,243.1
Manufacturing... e e e e e 539,067.1 531,774.9 525,722.2 519,498.8 475,616.7
Electricity, gas, steam and air condltlomng supply ... 882,375.5 841,693.0 819,952.6 793,394.8 712,880.3
Water supply; sewerage, waste management and remediation activities 422,775.3 439,222.2 392,521.5 381,296.3 339,301.5
CONSLIUCHION ... tet vet it v eee et et e eee eee it e eee cee et e eee eee e e e 413,416.4 412,060.6 416,764.3 419,851.3 393,235.6
‘Wholesale and retail trade; repair of motor vehicles and motorcycles... ... ... 652,156.1 679,177.0 674,462.0 705,109.8 679,697.9
Transportation and StOrage... ... ... voevee vt cen cun ve ee e eee e e e e 929,873.3 922,340.8 934,849.6 943,023.1 877,765.9
Accommodation and food service activities... ... ... co. v cer v vee it eee e el 710,536.6 751,562.9 805,895.6 861,504.7 856,111.6
Information and communication ... ... ... ... . 462,188.9 462,516.4 454,242.7 449,764.3 412,355.4
Financial and insurance activities. 1,111,879.1 1,070,112.6 1,065,616.5 1,030,523.0 919,068.2
Real estate activities.. [T - - - - -
Professional, scientific and technical activities.. 401,243.9 393,808.3 391,711.5 388,711.4 359,542.6
Admnmstratlveandsupportsemceactmtles... de e e e e e e e e - - - - -
Public administration and defence; compulsory social security ... ... ... ... ... 330,325.1 321,114.5 325,781.4 324,759.1 301,453.2
Education .. e 340,501.8 350,032.0 356,406.8 365,578.6 343,575.3
Human health and social work activities.. 655,510.6 670,947.6 695,746.2 714,092.6 669,908.3
Arts, entertainment and recreation ... ... ... e cee it veeies et ceeeen eee e e 476,625.8 477,614.6 464,418.5 455,974.2 416,410.6
Other Service aCtiVIties ... ... .. vev ces et ver it cee s et e et eee e eee e eee e - - - - -
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use ... i i i i i
Activities of extraterritorial organizationsandbodies... ... ... ... - - - - -
TOTAL PUBLICSECTOR .. .. .. ... .. 393,102.2 393,559.3 400,562.8 402,839.9 374,875.2
TOTAL PRIVATE AND PUBLIC SECTOR . 368,673.0 368,979.9 379,528.7 379,968.9 369,004.3
MEMORANDUM ITEMS IN PUBLIC SECTOR:

Ministries and other extra-budgetary institutions .. .. .. . . . . . . 316,132.9 313,316.5 316,672.0 312,676.1 294,745.4

Teachers Service Commission 342,879.5 344,336.7 344,536.5 343,657.7 322,176.1

Parastatal Bodies”.. .. .. .. . 512,806.2 527,912.2 520,869.2 526,074.5 448,522.8

Majority Control by the Government® .. .. o o e e e e e 677,885.7 697,854.6 688,544.3 695,425.3 664,049.7

County gOVernments .. .. .. .... .. e oo e e eien e e e e e e 432,352.7 414,901.3 462,214.6 477,660.2 451,062.2

TOTAL PUBLIC SECTOR 393,102.2 393,559.3 400,562.8 402,839.9 374,875.2

* Provisional.

! Average earnings adjusted for the rise in consumer prices(Base year 2009). Annualised June earnings deflated by June CPI

? Refers to Government wholly-owned corporations.

* Refers to institutions where the Government has over 50 per cent shareholding but does not fully own them.
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3.16. Overall, wage employment grew by 4.0 per cent in 2017 compared to 3.1 per cent in
2016. The ‘year on year’ inflation in June 2017 was 9.2 per cent, up from 5.8 per cent the
previous year. Real average earnings declined by 2.9 per cent compared to an increase of 0.1
per cent in 2016 mainly due to the increase in inflation.

Table 3.10: Changes in Wage Employment, Prices and Real Earnings, 2013 - 2017

Per cent
2013 2014 2018 2016 2017*
Wage employment ... ... ... co. oo oo 6.0 3.8 4.5 3.1 4.0
Average earnings at current prices ... ... .. 16.1 7.5 10.1 5.9 6.1
Consumer prices (Inflation rates)1 ...... 4.9 7.4 7.0 5.8 9.2
Real average earnings... ... ... oo ooe wevee .. 10.7 0.1 2.9 0.1 -2.9

* Provisional

1 . .
June inflation

3.17. The informal sector is characterized by small scale activities, easy entry and exit due to
fewer regulations, skills gained from vocational intuitions, less capital investment, limited job
security and also self-employment. This sector however excludes illegal activities such as drug
trafficking and others. Over the years, it has expanded into activities of manufacturing and
information, communication and technology.

3.18. Table 3.11, gives a breakdown of employment in the informal sector by broad economic
activities over the past five years. During the review period, the informal sector employment
grew by 6.0 per cent from 13.3 million persons in 2016 to 14.1 million persons in 2017 with
rural areas accounting for almost two thirds of the total jobs.

Table 3.11: Number of Persons Engaged in the Informal Sector by Activity', 2013 - 2017

000
Activity 2013 2014 2015 2016 2017*
Manufacturing .. .. .. e. vv voee evever e ] 2,233.7 2,364.9 2,545.3 2,710.2 2,841.3
Construction .. .. .. oo vo e e v e e 292.2 307.3 320.6 337.1 363.0
‘Wholesale and Retail Trade, Hotels and Restaurants. .. 6,693.4 7,120.4 7,510.9 7,946.7 8,445.5
Transport and Communications®.. .. .. .. ... .. .. .. .. 345.3 369.5 392.6 417.2 439.7
Community, Social and Personal Services .. ... .. .. ... 1,084.2 1,152.1 1,219.5 1,293.4 1,370.2
Others.. coo o v ce e it e o e e e e e e e e e 501.3 531.8 573.5 60S.1 637.8
TOTAL .. v ee e ev e e . 11,150.1 | 11,846.0 | 12,562.4 | 13,309.7 | 14,097.5
Urban.. .. .. .. oo oo e 3,973.7 4,208.1 4,458.0 4,709.9 4,999.8
Rural . oo oo e ev e e e 7,176.4 7,637.9 8,104.4 8,599.8 9,097.7

* Provisional

! Estimated

* Includes mainly support services to transport activity

3.19. On Labour Day 2017, the Government announced new statutory minimum wage rates
that reflected a 18.0 per cent increase in the wages specified in both the regulation of wages
Agriculture Order, 2017 and the Regulation of Wages (General) Order, 2017.

3.20. Table 3.12 presents gazzetted monthly basic wages for the agricultural industry. On
average, the monthly basic minimum wages for the agriculture industry increased from KSh
7,2841in 2016 to KSh 8,595 in 2017. Unskilled employees, the lowest paid category of workers,
had their monthly wages raised from KSh 5,437 in 2016 to KSh 6,416 in 2017. Monthly wages
for the highest paid category of workers which include farm foremen and farm clerks was
increased from KSh 9,808 in 2016 to KSh 11,574 in 2017.

0
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Table 3.12: Gazetted Monthly Basic Minimum Wages for Agricultural Industry, 2013 - 2017

KSh
Type of Employee 2013 2014 2015 2016 2017
Unskilled employees... ... ... oo oo oo vev v e e 4,854 4,854 5,437 5,437 6,416
Stockman, Herdsman and Watchman.... ... ... ... ... ... ... ... .| 5,606 5,606 6,279 6,279 7,409
Skilled And Semi-Skilled Employees:
House servant or cOOK ... ... vev vuv ur vt ves vee ees eee eeeeee wee o] 5,542 5,542 6,207 6,207 7,324
Farm foreman ... ... oo cov e ee eevesves e e e eeeeee e 8,757 | 8,757 | 9,808 | 9,808 | 11,574
Farm clerk . ov ov e e e e oo oo e e e eee e e ] 8,757 | 8,757 | 9,808 | 9,808 | 11,574
Section foreman ... ... ... vee vee er vt eee eet et eeeeer e eee e | 5,669 5,669 6,350 6,350 | 7,492
Farm artisan ... ... oo vee vee vee veevee vee en e e e e e eee e | 5,802 | 5,802 | 6,498 | 6,498 | 7,668
Tractor driver... ... v vee er ver veeeee eee et eee e et eee e een | 6,153 6,153 6,891 6,891 8,131
Combine harvester driver... ... ... ... cee v evev v v | 6,778 6,778 7,592 | 7,592 8,958
Lorry driver or car driver... ... ... coe ev ves vt v vee vee eee e | 7,113 7,113 7,967 7,967 9,401
AVERAGE 6,503 | 6,503 | 7,284 | 7,284 | 8,595

Source: Ministry of Labour and Social Protection

3.21. Table 3.13 presents the gazetted monthly basic minimum wages in urban areas in 2016
and 2017. The average monthly basic minimum wages in Nairobi, Mombasa and Kisumu cities
rose from KSh 17,200 in 2016 to KSh 19,831 in 2017. Average monthly basic minimum wages
in all former municipalities and Town Councils of Mavoko, Ruiru and Limuru, increased from
KSh 15,980 in 2016 to KSh 17,423 in 2017. Similarly, average monthly basic minimum wages
in all the other towns rose from KSh 13,593 to KSh 16,039 over the same period. In all urban
areas, the highest paid workers were cashiers, heavy commercial vehicles/salesman drivers
and artisans grade 1 over the review period.
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Table 3.13: Gazetted Monthly Basic Minimum Wages' in Urban Areas, 2016 - 2017

KSh
All former
Nairobi, Mombasa & |Municipalities and Town
All other towns
Kisumu Cities Councils of Mavoko,
Ruiru and Limuru
Occupation 2016 2017 2016 2017 2016 2017

General labourer including cleaner, sweeper, gardener, children's
10,954.70 12,926.55 10,107.10 11,926.40 5,844.20 6,896.15
Miner, stone cutter, turn boy .waiter, cook, logger, line cutter. 11,831.20 13,960.80 10,496.90 12,386.35 6,752.50 7,967.95
Night watchman 12,221.10 14,420.90 11,330.10 13,369.50 6,970.40 8,225.05

Machine attendant, sawmill sawyer, machine assistant, mass

ayah, house servant, day watchman, messenger ... ... ... ... ... o ...

production machinist, shoe cutter, bakery worker, bakery assistant,
LQHlOF'S ASSISLANE . v ve ven eve eee e e e e e e e e e e e 12,416.00  14,650.90 | 11,553.90  13,633.60 | 9,36470  11,050.35

Machinist (made-to-measure), shoe upper preparer, chaplis maker,
vehicle service worker (petrol and service stations), bakery plant
hand, laundry operator, junior clerk, wheeled tractor driver (light) .. 14,173.50 16,724.75 13,259.30 15,646.00 10,840.50 12,791.70

Printing machine operator, bakery machine operator, plywood
machine operator, sawmill dresser, shop assistant, machine tool
operator, dough maker, table hand baker or confectioner, copy -
typist, driver (carsand light vans) ... ... ... oo e ce et cee et e 14,785.70  17,447.15 | 13,646.40  16,102.75 | 11,279.50  13,309.80

Pattern designer (draughts-man ), garment and dress cutter, single

hand oven man, charge-hand baker, general clerk, telephone

operator, receptionist, storekeeper ... ...... ... ...t oo es s 16,872.40 19,909.45 15,425.40 18,201.95 13,152.50 15,519.95
Tailor, driver (medium sized vehicle) 18,595.20 21,942.30 17,090.50 20,166.80 15,239.10 17,982.10
Dyer, crawler tractor driver, salesman 20,528.80 24,224.00 19,154.00 22,601.70 17,286.90 20,398.55
Saw doctor, caretaker (buildings\ 22,718.00 26,80725 21,213.30 25,03170 19,762.00 23,319.15
Cashier, driver (heavy commercial vehicle) salesman - driver...............| ~24,719.50 29,169.00 23,262.40 27,449.65 21,811.10 25,737.10
Ungraded artisan 14,785.70 17,447.1S 13,646.40 16,10275 11,279.50 13,309.80
Artisan GradeIII 18,595.20 21,942.35 17,090.50 20,166.80 15,210.30 17,948.15
Artisan Grade I 20,084.00 23,699.10 19,154.00 22,60170 17,286.90 20,398.55
Artisan Grade 24,719.50 29,169.00 23,262.40 27,449 65 21,811.10 25,737.10
Average 17,200.03 19,830.96 | 15,979.51 17,422.86 | 13,592.75 16,039.43

Source:Ministry of Labour and Social Protection

! Excluding Housing Allowance

3.22.Thetotal number of Collective Bargaining Agreements (CBA) registered in 2017 were 232
compared to 128 in 2016 as shown in Table 3.14. There was a notable increase in the number
of agreements registerd in Human health and social work activities, Financial and insurance
activities; and Wholesale and retail trade activities which rose by 56, 19 and 34 agreements,
respectively. However, there were fewer agreements made in Manufacturing; and Transport
and storage in 2017. The average monthly basic wage awarded in 2017 was KSh 66,489. This
average basic wage was influenced by the CBA between the Ministry of Health, the 47 County
Governments and the Kenya Medical Practioners, Pharmacists and Dentists Union. The
number of unionisable employees covered by the agreements registered was 340,290 in 2017.
The number of unionisable employees covered by the agreements in the Education sector were

24,628 in 2017 while those in Public administration and defence; compulsory social security
207,584 during the same period. The average monthly allowance offered was KSh 15,130.
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Social
Security

Table 3.14: Collective Bargaining Agreements Registered by the Employment and Labour Relations

Court, 2016 - 2017

No. of Unionisable Average Monthly
No. of Average Monthly '
Agreements Employees Covered Basic Wage (KSh) Allowances

by the Agreements Offered (KSh)
Activity 2016 2017* 2016 2017* 2016 2017* 2016 2017*
Agriculture, Forestry And Fishing, 18 N 3,211 5,131 13,133 15,963 10,900 6,947
Mining And Quarrying 1 402 36,691 12,500
Manufacturing. 151 145 24,618 44,279 22,539 27,367 10,708 10,448
Electricity, Gas, Steam And Air Conditioning Supply. 4 - 10,262 78,982 41,683
Water Supply; Sewerage, Waste Management And Remediation Activitie: 9 12 1,080 912 34,906 37,445 20,169 17,078
Construction N 2 1,286 30 15,656 16,212 8,171 4,564
Wholesale And Retail Trade; Repair Of Motor Vehicles And Motorcycles............ 2 36 21 7,744 28,041 39,223 6,050 10,821
Transportation And Storage 39 20 12,583 4,993 43,186 47,655 16,773 24,365
Accommodation And Food Service Activities. 9 13 318 1,342 21,546 33,166 12,237 10,336
Information And Communication N 3 106 256 61,799 98,420 14,885 21,629
Financial And Insurance Activitie: 0 29 20,754 18,445 | 140,876 141,052 | 21,223 23,480
Real Estate Activities. - 2 180 - 28,808 - 11,200
Professional, Scientific And Technical Activities 2 S 519 652 35,889 34,278 13,600 12,889
Administrative And Support Service Activities, N 1,249 5,448 29,703 21,220 8,824 11,367
Public Administration And Defence; Compulsory Social Security........c..cccoervee 1 1 29 207,584 13,035 24,021 3,500 6,450
Education 24 29 297,472 24,628 27,934 276,436 14,959 14,433
Human Health And Social Work Activities. S 61 449 5179 29,745 225,745 11,130 24,706
Arts, Entertainment And Recreation 9 6 596 1,731 20,912 17,701 10,757 14,464
Other Service Activities. 7 2,943 1,348 73,053 61,379 8,192 9,619
Activities Of Households As Employers; Undifferentiated Goods - And Services -
Producing Activities Of Households For Own Use
Activities Of Extraterritorial Organizations And Bodies...........ccocuuervverivnivieninns - 1 146 38,214 11,000
Total Average 298 386 | 367,636 340,290 | 38,156 66,489 | 12,034 15,130

! Includes Housing, Leave and Travel allowances

3.23. The National Social Security (NSSF) was established as a mandatory scheme whose
main objective is to provide basic financial security benefits to Kenyans in both formal and
informal sectors upon retirement. Table 3.1S gives the number of registered employers and
employees, annual contributions from employees and annual benefits. During the year under
review, the number of registered employers went up by 36.8 per cent from 98.1 thousand
in 2016 to 134.2 thousand in 2017. Similarly, the number of registered employees increased
from 3,864.4 thousand in 2016 to 3,905.1 thousand in 2017. The annual contribution and
annual benefit rose marginally to KSh 9.5 billion and KSh 4.9 billion, respectively in 2017.

Table 3.15: Registered Employers, Employees, Contributions and Benefits, 2013- 2017

Details 2013 2014 2018 2016 2017*
Registered Employers ‘000... ... ... ... ... 92.1 93.3 96.0 98.1 134.2
Registered Employees ‘000
Male.. coe e cee e eee e e | 2,955.0 | 2,975.4 2,698.7 2,862.4 | 2,898.2
Female... ... cc. coe v v e e oo o) 1,001.3 1,005.1 948.8 1,002.0 1,050.4
Total... cevcee e cencee e e eeeene | 3,956.3 | 3,980.5 | 3,662.1 | 3,864.4 | 3,905.1
Annual contribution (KShmillion) ... .. 6,571.6 6,587.9 9,209.9 9,486.2 9,491.4
Annual benefits paid (KShmillion) ... ... 2,844.6 2,881.3 3,999.2 4,839.0 4,856.3

Source: National Social Security Fund

* Provisional
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Consumer 3.24. The Consumer Price Index (CPI) is a measure that examines the weighted average
Price Index change in prices of a basket of consumer goods and services. This section provides a five year
series of consumer price indices and average retail prices for some selected consumer goods

in the basket.

3.25. The annual inflation as measured by the Consumer Price Index (CPI) increased from
6.3 per cent in 2016 to 8.0 per cent in 2017. The increase in inflation was mainly due to higher
food prices as a result of drought experienced during the first half of the year. The increase in
the prices of petrol, kerosene, diesel and electricity led to a rise in the cost of transport and
manufactured goods during the review period. Further, the uncertainties brought about by
the long electioneering period caused an increase in some retail prices of food items which
included capsicums, onions, tomatoes, carrots and cabbages. However, the Government
subsidized the cost of maize flour in the second half of 2017, in order to cushion the public

from high food prices.

3.26. Food and non-alcoholic beverages index, which has the largest share in the CPI basket,
recorded the highest increase of 13.4 per cent followed by restaurants and hotels at 5.5 per
cent in 2017 as presented in Table 3.16. During the same period, transport index increased by
3.9 per cent mainly due to increase in pump prices of petrol, diesel and public transport fares.
Housing, water, electricity, gas and other fuels index went up by 3.1 per cent due to increases
in costs of house rent, kerosene and electricity.

Table 3.16: Consumer Price Indices and Inflation by Divisions, 2013 - 2017
February2009=100

Percentage Annual Average Index Percentage

COICOP Divisions Share 2013 2014 20158 2016 2017 Change
Food & Non-Alcoholic Beverages... ... ... ... e. vov o 36.03 | 155.44 | 168.97 | 188.22 | 207.19 | 234.90 13.4
Alcoholic Beverages, Tobacco & Narcotics 2.06 141.02 148.03 153.42 173.69 179.18 3.2
Clothing & Footwear... ... ... .. ceve vt et e o 7.43 129.65 135.85 142.19 | 148.20 | 153.70 3.7
Housing, Water, Electricity, Gasand other Fuels... .. 18.30 | 133.82 | 141.31 145.81 148.21 152.84 3.1
Furnishings, Household Equipment and Routine

Household Maintenance... ... cc. vo. vev e vee e <o 6.16 | 129.72 | 136.27 | 142.34 | 147.98 152.66 3.2
Health ... oo en i e e et e e et e e 3.13 | 125.68 | 133.39 | 139.82 | 145.50 | 150.35 3.3
Transport ... ... cov e es ven s e e e e e 8.67 147.38 161.36 160.61 160.94 167.20 3.9
Communication... ... ... .. ... 3.82 78.35 77.10 77.83 79.40 79.68 0.4
Recreation & Culture... ... oo covee e et et e e 2.25 127.90 140.95 145.27 151.45 153.83 1.6
Education ... ... oo vev e ee vt e e e e e 3.14 | 118.80 | 125.21 | 130.26 | 135.68 | 139.70 3.0
Restaurant & Hotels... ... ... ... ... 4.49 149.90 159.82 168.08 177.34 187.01 S.S
Miscellaneous Goods & Services... ... ... oo e ouevee < 4.52 | 127.37 | 133.02 | 139.41 145.18 150.42 3.6
Overall Index 100.00 |140.11 |149.74 |159.60 |169.68 |[183.23 8.0

3.27.Table 3.17 presents a breakdown of the annual average consumer price indices for classes
of food and non-alcoholic beverages. Fruits and vegetables had the highest inflation rate in
2017 of 22.5 per cent and 21.1 per cent, respectively. The index for Sugar, jam, honey, chocolate
and confectionery; Bread and Cereals; Milk, Cheese and Eggs increased notably by1S5.3, 12.3
and 10.2 per cent, respectively, during the same period.
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Table 3.17: Consumer Price Indices for Food and Non-Alcoholic Beverages, 2013 -2017

Percentage Percentage
Food and non-alcoholic beverages Share 2013 | 2014 | 2015 | 2016 | 2017 Change
Breadandcereals ... ... ... oo oo oo e e e 10,52 136.08 | 143.53 | 147.88 | 152.81 | 171.56 12.3
Meat ... coe et et et e s e 5.68 152.64 | 164.29 | 174.24 | 178.12 | 184.20 34
Fishand Seafoods ... ... ....ccc oo vev v v i e 1.32 163.26 | 181.65 | 198.31 | 211.43 | 229.90 8.7
Milk, Cheeseand Eggs ... ... ... oo coecv et e e 4.96 158.78 | 169.52 | 181.47 | 181.02 | 199.45 10.2
Oilsandfats ... ... oo vt i ien i 1.69 163.69 | 163.27 | 161.90 | 163.80 | 173.90 6.2
Fruits ... ... ..o 2.38 176.68 | 197.84 | 233.28 | 287.70 | 352.5S 22.5
Vegetables ... ... ... ccoue i iin v e S.68 180.46 | 221.60 | 297.19 | 373.90 | 452.81 21.1
Sugar, jam, honey, chocolate and confectionery ... .. 2.33 165.24 | 183.37 | 152.29 | 164.57 | 189.82 18.3
Foodproductsn.e.c. .......cc.oe oo vev e e iesvn e 0.11 127.48 | 135.99 | 144.70 | 147.55 | 146.76 -0.5
Coffee, teaand cocoa ... ... vov vee ver vt it e v e 0.38 121.20 | 122.03 | 125.10 | 130.20 | 132.99 2.1
Mineral waters, soft drinks, fruit and vegetable juices 1.00 136.26 | 141.04 | 143.97 | 153.92 | 157.41 2.3

3.28. Table 3.18 presents annual average retail prices of selected consumer goods. The price
of one kilogram of sugar increased by16.6 per cent from an average of KSh118.2 in 2016 to
an average of KSh 137.8 in 2017. During the year under review, there was shortage of maize
grain which resulted to a price increase from KSh 42.8 per kilogram in 2016 to KSh 57.7 per
kilogram in 2017. However, the price of a 13 kilogram cooking gas declined by 3.7 per cent
from an average of KSh 2,154.8 in 2016 to KSh 2,075.3 in 2017.

Table 3.18: Average Retail Prices of Selected Consumer Goods in the Consumer Price Basket, 2013 -
2017

KSh

Item Unit 2013 2014 2018 2016 2017

Beef- WithBones..................... 1Kg 342.5 369.1 392.5 399.6 410.3
Offals (Matumbo)..........c........ 1Kg 203.3 217.8 236.6 244.1 254.1
Bread,White.......c.ccceeeueerunenne 400 Gms 47.5 49.2 48.9 49.2 49.5
Maize Grain- Loose.................. 1Kg 42.3 45.2 43.1 42.8 57.7
Milk - Packeted..........ccceeueneene. 1/2 Litre 48.8 50.8 52.7 53.5 59.6
SUgar......coiieiiieeiee e 1Kg 120.2 110.6 109.2 118.2 137.8
Wheat Flour........cccoceviinnnnne. 2kg 137.9 136.4 129.1 124.3 131.3
English Potatoes..........cc.c.... 1Kg 52.7 49.3 63.0 77.0 81.1
Kales (Sukuma-Wiki).............. 1Kg 41.8 38.8 38.4 40.1 52.8
Cabbages........cccoceviviivirinnnnnne 1Kg 49.0 41.4 42.9 59.1 66.5
Petrol -Super........cccccevueiniinnenne 1 Litre 113.1 112.8 94.7 90.3 99.3
Diesel...cocueeriinienieneeeeeenee. 1 Litre 10S.1 103.7 81.0 77.4 86.0
Kerosene.......cccovueeiieniienniennens 1 Litre 83.9 82.4 58.4 54.6 67.0
Electricity.....cooevveiiiiiniiiennns 200 KW/h 3,066.3 3,373.1 3,466.9 | 3,394.3 3,727.7
Electricity.....cccooevviiivicnnnnnnn. S0KW/h 575.8 586.5 S31.1 533.2 597.3
GaS. oo 13Kg 2,688.7 | 3,062.4 | 2,506.7 | 2,154.8 | 2,075.3
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3.29. Table 3.19 presents inflation in the Nairobi Lower, Middle and Upper income groups,
as well as the Rest of Urban areas. Nairobi lower income group recorded the highest annual
inflation of 8.6 per cent, while Nairobi middle income and the rest of urban areas recorded 6.1
per cent and 8.0 per cent, respectively, in 2017.

Table 3.19: Annual Inflation, 2013 - 2017

Per cent

Income Group 2013 2014 2015 2016 2017
Nairobi Lower Income Inflation...... ... . oo .. .. 5.9 5.8 6.9 6.8 8.6
Nairobi Middle Income Inflation ........ ... ... ... ... 4.5 4.7 4.3 4.1 6.1
Nairobi Upper Income Inflation ........ ... ... ... ... . 3.4 6.0 2.6 4.6 3.4
Nairobi Inflation ... ... e v e e ves v e e 5.5 5.6 6.1 6.1 7.9
Rest of Urban TownsInflation ........ .. e oo oo e 5.9 7.8 6.9 6.4 8.0
Overall Inflation 5.7 6.9 6.6 6.3 8.0

Note:
1: The lower income group comprises households with monthly expenditure below KSh 23,670 in October 2005

2: The middle income group comprises households with monthly expenditure between KSh 23,671 and KSh 119,999 in
October 2005

3 The upper income group comprises households with monthly expenditure above KSh 120,000 in October 2005

3.30. Table 3.20 shows that the annual average CPI for Nairobi lower income group rose from
173.031in 2016 to 187.94 in 2017. The highest index of 192.75 was recorded in May, while the
lowest of 179.88 was recorded in January 2017.

Table 3.20: Consumer Price Indices, Nairobi Lower Income Group, 2013 - 2017
February 2009=100

Month 2013 2014 2015 2016 2017
January ... 138.55 148.47 155.65 167.60 179.88
February .........ococoeeei 139.72 148.75 156.51 167.38 183.80
March .. oovvviii e 141.17 149.36 158.81 169.19 188.07
April oo 142.91 150.57 161.85 170.86 191.95
May oo 142.84 151.51 162.09 171.89 192.75
June Ll 142.68 151.39 162.47 174.08 189.69
July 142.94 151.71 162.74 174.51 187.45
August ..o 142.82 153.51 162.78 174.40 188.90
September .................. 146.54 153.64 163.13 174.60 188.23
October .......cccevvvuienn 146.18 153.18 164.26 176.0S 188.21
November ................. 146.29 152.88 166.02 177.67 187.64
December .................. 146.93 154.08 167.48 178.10 188.73
Annual average 143.30 151.59 161.98 173.03 187.94
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3.31. Tables 3.21, 3.22, 3.23, 3.24 and 3.25 present five years’ series of CPI for the Nairobi
Middle and Upper Income Groups, Overall Nairobi, Rest of Urban Areas and the aggregated
national indices. The highest national index of 187.64 was recorded in May 2017 while the
lowest index of 176.93 was recorded in January 2017.

Table 3.21: Consumer Price Indices, Nairobi Middle Income Group, 2013 - 2017
February 2009=100

Month 2013 2014 2015 2016 2017
January ... 125.13 131.93 136.19 144.24 150.25
February ................ 125.79 131.99 136.25 143.39 151.94
March .o 126.89 132.79 137.09 143.78 153.20
April o 127.57 133.22 137.74 143.97 155.28
May oo 127.08 133.91 138.95 144.59 155.81
June 126.80 134.48 140.70 145.59 154.29
July o 127.56 135.45 141.17 146.18 154.19
August ... 127.61 135.76 141.66 146.76 155.14
September .............. 131.11 135.48 142.04 147.19 155.36
October .......ccceowu. 130.91 135.33 141.93 147.22 156.04
November .............. 130.66 134.97 141.75 147.61 156.27
December .............. 130.88 135.60 145.22 148.37 157.44
Annual average 128.16 134.24 140.06 145.74 154.60

Table 3.22: Consumer Price Indices, Nairobi Upper Income Group, 2013 - 2017

February 2009=100

Month 2013 2014 20158 2016 2017
January ... 126.64 134.11 136.86 144.30 150.27
February ..........cocoeiuey 126.91 134.32 136.66 144.19 150.99
March .o 127.77 134.63 137.07 144.21 151.28
April 127.88 135.10 137.67 145.61 151.30
May .o 127.25 136.39 138.96 145.93 151.51
June oo 126.93 136.83 139.25 146.21 150.94
July o 127.09 137.30 141.35 146.94 151.32
August ..o 127.72 139.94 143.53 148.33 152.02
September ... 132.57 139.46 143.35 148.71 151.87
October .....ccoooeveiennnnn 132.47 138.22 143.05 148.68 152.99
November .............o..... 132.40 138.03 142.70 149.23 153.38
December ................... 132.51 136.74 143.34 149.68 154.61
Annual average 129.01 136.76 140.32 146.84 151.87
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Table 3.23: Consumer Price Indices, Overall Nairobi, 2013 - 2017
February 2009=100

Month 2013 2014 2018 2016 2017
January ..o 134.86 143.94 150.24 161.09 171.62
February ..........coocoiii 135.88 144.16 150.87 160.72 174.88
March ..coo e v 137.22 144.81 152.75 162.12 178.27
April . 138.64 145.80 155.12 163.42 181.57
May i 138.45 146.69 155.63 164.32 182.28
June .o 138.26 146.76 156.34 166.15 179.69
July oo 138.63 147.25 156.72 166.64 178.06
AUgust ..o 138.58 148.72 156.96 166.75 179.36
September .........coiiiiiiinn. 142.29 148.72 157.30 167.01 178.93
October ......oouveviiiiniineann 141.98 148.31 158.07 168.06 179.12
November ........oucevvueennneen 142.00 148.00 159.29 169.35 178.78
December ........ocvcuiiiiiiininennn 142.51 148.97 161.20 169.85 179.89
Annual average 139.11 146.84 155.87 165.46 178.54

Table 3.24: Consumer Price Indices, the Rest of Urban Areas, 2013 - 2017
February 2009=100

Month 2013 2014 201S 2016 2017
January .......o...... 136.15 146.42 155.67 168.36 180.65
February ................. 137.08 147.21 156.42 168.11 183.55
March ..ooooveee e 138.48 147.87 158.04 168.58 186.28
April .o 139.72 149.88 161.20 169.62 189.52
May .o 140.27 151.81 163.03 170.55 191.38
June ..o 140.53 152.12 163.34 172.29 189.38
July oo 140.73 152.95 163.26 173.78 187.48
August ... 141.49 154.33 163.66 173.92 188.48
September ............... 143.19 154.71 164.15 174.74 186.98
October ........ccvueeee 143.28 154.45 164.98 175.82 184.87
November .............. 143.94 154.55 165.55 177.01 184.38
December ............... 144.79 154.99 167.18 178.91 185.27
Annual average 140.81 151.77 162.21 172.64 186.52
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Table 3.25: Consumer Price Indices, Kenya, 2013 - 2017
February 2009=100

Month 2013 2014 2018 2016 2017
January ............ 135.62 145.40 153.43 165.37 176.93
February ........... 136.59 145.95 154.14 165.06 179.98
March ...oooennne 137.96 146.61 155.86 165.92 182.98
April ..o 139.28 148.20 158.70 167.07 186.24
May ..o 139.52 149.70 159.98 167.99 187.64
June .o 139.59 149.91 160.46 169.76 185.39
July o 139.87 150.60 160.57 170.84 183.60
August ............. 140.29 152.02 160.90 170.97 184.72
September ......... 142.82 152.24 161.33 171.56 183.66
October ............ 142.75 151.92 162.13 172.62 182.50
November ........ 143.14 151.85 162.97 173.85 182.08
December ......... 143.85 152.51 164.72 175.18 183.05
Annual average 140.11 149.74 159.60 169.68 183.23
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Chapte
04

Overview Knya’s financial sector recorded a slowed growth of 3.1 per cent in 2017 compared

Money, Banking and Finance

to a growth of 6.7 per cent in 2016. The slowdown may be attributed low uptake of

redit. In 2017, the monetary policy stance focused on maintaining inflation within

the Government’s target range of 2.5 per cent on either side of the 5.0 per cent medium-term

target. In the first half of 2017, there was an inflation surge, which averaged 9.8 per cent mainly
due to food shortages witnessed during the period.

4.2. During the review period, the Monetary Policy Committee (MPC) retained the Central
Bank Rate (CBR) at 10.0 per cent to continue anchoring inflation expectations, capping
lending rates at 4.0 basis points above the CBR. The 91-day Treasury Bill rate fell from 8.44 per
centin December 2016 to 8.42 per cent in June 2017 and further to 8.01 per cent in December
2017. The year-on-year inflation in December 2017 stood at 4.50 per cent, compared to 6.35
per cent in December 2016.

4.3. The annual growth rates of money supply and private sector credit were consistent
with the developments in the financial sector, in particular, the enforcement of the Banking
(Amendment) Act 2016. Money supply (M1) expanded by 6.7 per cent in December 2017.
The extended broad money supply (M3) grew by 8.9 per cent to KSh 3,010.9 billion in
December 2017. Credit to the private sector expanded by 2.4 per cent in 2017, compared to
4.1 per cent in 2016. Total domestic credit grew by 7.9 per cent to 3,252.2 billion in 2017.

4.4. Interest rates on average deposits increased to 8.22 per cent in December 2017 from 7.33
per cent in December 2016. On the other hand, commercial banks” average lending interest
rates charged on loans and advances remained stable at 13.64 per cent in December 2017,
owing to the prevailing monetary policy stance and interest rate capping requirements. The
increase on average interest rates on deposits narrowed the loan-deposit interest spread to
5.41 per cent in December 2017.

4.5. In the equities market, the Nairobi Securities Exchange (NSE) 20-Share index rose to
3,712 points in December 2017 from 3,186 points in December 2016. However, noticeable
volatility was recorded in the weeks before the election months of August and October 2017.
In the pensions sub-sector, the retirement benefit assets grew to KSh 963.1 billion in June
2017 from KSh 831.8 billion in June 2016.

Selected 4.6. Table 4.1 shows selected monetary indicators from 2013 to 2017. The Net Foreign Assets
Monetary (NFA) held by the banking system increased by 4.6 per cent to KSh 517.9 billion in December
ndicators 2017 from KSh 495.2 billion in December 2016. Total domestic credit by the banking system

grew by 7.9 per cent in December 2017 to KSh 3,252.2 billion. Domestic credit to private
sector and other public bodies grew to KSh 2,496.5 billion in December 2017 from KSh
2,421.5 billion in December 2016. Credit to the National Government increased by 27.4 per
cent to KSh 755.7 billion in December 2017. Extended broad money supply (M3) grew by 8.9
per cent to KSh 3,010.9 billion in 2017. The commercial banks liquidity ratio rose to 47.1 per
cent in December 2017 from 45.8 per cent in December 2016. The advances to deposits ratio
dropped from 88.6 per cent to 83.2 per cent over the same period, due to subdued economic
activity that led to reduced borrowing and the rise in liquidity.

0
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Table 4.1: Monetary Indicators, 2013-2017

Commercial
i Extended Broad Advances/
Net Foreign . . Bank
Domestic Credit Money o Deposits
Asat end of: Assets o Liquidity
(Ksh Million) (KShmillion) Supply(M3) . Ratio
illion i
(KSh Million) Ratio” (per (per cent)
cent)
Private and other National Total
public bodies Government
2013 387,292 1,581,358 397,164 1,978,522 1,996,242 47.0 82.3
2014 479,654 1,932,862 379,316 2,312,178 2,329,979 45.1 83.0
2015 491,461 2,269,898 524,026 2,793,924 2,658,166 43.7 87.0
2016 495,165 2,421,506 592,770 3,014,276 2,764,507 45.8 88.6
2017* 602,976 2,415,662 583,476 2,999,137 2,846,634 46.2 87.3
644,126 2,407,163 646,240 3,053,402 2,936,110 48.1 83.2
611,627 2,450,910 674,324 3,125,234 2,986,352 49.1 83.2
517,876 2,496,453 755,698 3,252,151 3,010,943 47.1 83.2

Source: Central Bank of Kenya
*Provisional

! Commercial Banks' liquid assets as per cent of deposit liabilities

4.7. Table 4.2 presents various money supply aggregates for the period 2013 to 2017. Money
supply (M1) grew by 6.7 per cent in December 2017 compared to a growth of 28.0 per cent
in December 2016. Quasi money deposits held by commercial banks and other deposit taking

institutions increased by 8.6 per cent during the same period. Broad money supply (M2) and
extended broad money supply (M3) grew by 7.5 per cent and 8.9 per cent, respectively. The
overall liquidity grew by 10.1 per cent to KSh 4,085.1 billion during the period under review.
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Table 4.2: Money and Quasi Money Supply, 2013-2017

KSh Million
Money (M1) | Quasi-Money M2 M3 L
2013 Dec......| 827,069 844,526 | 1,671,595 | 1,996,242 | 2,523,227
2014 Dec......| 936,440 1,045,421 | 1,981,860 | 2,329,979 | 2,949,057
2015 Dec......| 1,023,672 1,211,125 | 2,234,797 | 2,658,166 | 3,390,818
2016 Dec......| 1,310,016 1,050,186 | 2,360,202 | 2,764,507 | 3,708,694
2017*Jan........] 1,272,950 1,063,206 2,336,156 2,759,198 3,702,755
Feb .......| 1,287,123 1,063,239 2,350,363 2,781,233 3,734,966
Mar .. ... 1,317,184 | 1,094,919 | 2,412,103 | 2,846,634 | 3,816,679
Apr.......| 1,363,661 1,087,260 2,450,921 2,895,366 3,858,902
May ... ... 1,359,121 1,102,098 2,461,219 2,902,854 3,873,754
Jun .......0 1,391,293 1,089,229 2,480,521 2,936,110 3,934,976
Jul........0 1,382,374 1,113,649 2,496,023 2,957,939 3,958,719
Aug ... ... 1,364,341 1,138,812 2,503,153 2,966,992 3,979,927
Sep.......{ 1,382,674 1,132,413 2,515,087 2,986,352 4,012,345
Oct ......| 1,395,418 1,119,720 | 2,515,138 | 2,980,395 | 4,030,946
Nov... ... 1,387,745 | 1,133,240 | 2,520,985 | 2,995206 | 4,070,168
Dec.....| 1397256 | 1,140,939 | 2,538195 | 3,010,943 | 4,085,100

Source: Central Bank of Kenya.

* Provisional
Notes:

(a) M1 comprises of currency outside banks plus all demand deposits except; those of National Government,
Commercial Banks, Non Residents deposits

(b) Quasi Money: Refers to near money. It comprises of call plus 7 days deposits, savings and time deposits.

(c) M2, Broad Money, comprise of M1 and Quasi money.

(d) M3, Extended Broad Money, comprises M2 and foreign currency holdings by residents.

(e) L, Overall Liquidity, comprises M3 and Treasury Bill holdings by the non-bank public.

Consolidated 4-8.Table 4.3 presents assets and liabilities of the banking system for the period 2013 to 2017.

Accounts of the Assets and liabilities of the banking system increased by 7.4 per cent to KSh 3,770.0 billion in

Banking System December 2017 from KSh 3,509.4 billion in December 2016. Demand deposits increased by
6.5 per cent from KSh 1,100.1 billion in December 2016 to KSh 1,171.8 billion in December
2017, while foreign currency deposits increased by 17.0 per cent to KSh 472.7 billion.
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Table 4.3: Consolidated Accounts of the Banking System 2013-2017

KSh Million
2013 2014 2018 2016 2017*
LIABILITIES- December December December December| March June  September December
1.Money (M1):
1.1 Demand Deposits............c.cun. 663,709 762,935 832,421 1,100,124| 1,116,184 1,184,179 1,173,399 1,171,755
1.2 Currency outsidebanks .......... 163,359 173,505 191,251  209,891| 201,000 207,114 209,275 225,500
Sub-Total 827,069 936,440 1,023,672 1,310,016|1,317,184 1,391,293 1,382,674 1,397,256
2. Quasi-Money(MS):
2.1 Call + 7 days Notice Deposits.... 81,889 101,141 117,048  162,345| 169,260 168,381 175,056 176,374
2.2 5avings Deposits .........ooovee 230,358 286,860 333265  105,594| 110,092 109,520 113,862 114,719
2.3 Time Deposits.........ococueevnnn. 532,279 657,419 760,812  782,246| 815,566 811,328 843,495 849,845
Sub-Total (quasi-moneybanks) ...... 844,526 1,045,421 1,211,125 1,050,186|1,094,918 1,089,229 1,132,413 1,140,938
Broad Money Supply(M2)... ... ...... | 1,671,594 1,981,860 2,234,797 2,360,201(2,412,102 2,480,522 2,515,087 2,538,194
3. Foreign Currency Deposits................. 324,647 348,119 423,369 404,305 434,531 455,588 471,265 472,749
Extended Broad Money Supply(M3) | 1,996,241 2,329,979 2,658,166 2,764,506| 2,846,634 2,936,110 2,986,352 3,010,943
S. Treasury Bill Holdings .........ccccovevuuneee 526,985 619,078 732,652 944,187 970,045 998,867 1,025993 1,074,156
Overall Liquidity(L) ... e v ces ees oor -] 2,523,227 2,949,057 3,390,818 3,708,694 /3,816,679 3,934,977 4,012,345 4,085,099
6. Other Items Net(OIN) .....vvverrvernnn 369,572 461,854 627,219 703,830 708,934 710,253 694,932 705,218
Total Liabilities (M3+OIN) 2,365,813 2,791,833 3,285,385 3,468,336|3,555,568 3,646,363 3,681,284 3,716,161
ASSETS-
7. Net Foreign Assets..........c..cocervueiuniens 387,292 479,654 491,461 495,164 602,976 644,126 611,627 517,876
8. Domestic Credit:
8.1 National GOVt. .....ccereerevrecrncnnece 397,164 379,316 524,026  592,770| 583,476 646,240 674,324 755,698
8.2 Other Public Bodies.................. 39,620 48,402 65,093  104,719| 105,940 106,858 113,710 112,399
8.3 Private Sector (net) .........cc..... 1,541,738 1,884,460 2,204,805 2,275,683| 2,263,176 2,249,139 2,281,624 2,330,188
Total Domestic Credit 1,978,522 2,312,178 2,793,924 2,973,172|2,952,592 3,002,237 3,069,658 3,198,285
TOTALASSETS 2,365,813 2,791,833 3,285,385 3,468,336| 3,555,568 3,646,363 3,681,284 3,716,161
Source: Central Bank of Kenya.
* Provisional
Notes:

(a) Other Items Net Includes Special Drawing Rights (SDR) allocated by IMF.

(b) Net Foreign Assets includes Government reserve position in the IMF and deposits with Crown Agents.

(c) Treasury Bill holdings by the non-bank publicis not included in total liabilities of the banking sytem.
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Sources
of Change

4.9. Changes in money supply and their sources for the period 2013 to 2017 are presented
in Table 4.4. Changes in M3 are as a result of changes in net domestic assets of the banking

in Money system which comprise; net foreign assets, domestic credit and other items net. Change in
Supply extended broad money (M3) was KSh 246.4 billion in December 2017 compared to KSh

Selected
Financial
Aggregates in
Real Values

106.3 billion recorded in December 2016. During the same period, change in foreign currency
deposits was KSh 68.4 billion in 2017 compared to a negative change of KSh 19.1 billion in
2016. The growth in M3 was mainly attributable to increase in credit advanced to the National

Government and private sector.

Table 4.4: Changes in Money Supply and the Sources, 2013-2017

KSh Million
2013 2014 2015 2016 2017*
MONEY SUPPLY CHANGES
1 Currency plus demand deposits (M1).| 116,185 109,371 87,232 286,344 87,240
2 Quasi-money .. .. . ... . .oee e o 86,010 200,895 165,704 -160,939 90,752
3 Foreign Currency Deposits .. .. ... .. . 66,360 23,472 75,250 -19,064 68,444
4 Extended Broad Money supply (M3)..| 268,556 333,738 328,187 106,341| 246,437
SOURCES OF CHANGES
S Netforeign assets .. .. .. . ..o . 61,299 92,363 11,806 3,703 22,712
6 All Domestic Credit .. ... ..
(a) to National Government (net) .. . 28,341| -17,848| 144,710 68,744 162,927
(b) to other public sector .. .. .. .. .. .. -10,195 8,782 16,691 39,626 7,680
(c) toprivatesector .. .. .. .. .........| 257,865 342,722 320,345 70,878 54,505
7 OtherItems (Net) v ve oo oo vo oo | -68,755|  -92,282| -165,366| -76,610|  -1,388
8 Total sources of change (5+6+7) .. .. .| 268,556| 333,738 328,187 106,341 246,437

Note: Changes in Money Supply and the sources compares year-end values

* Provisional

4.10. Selected financial aggregates in real values from 2013 to 2017 are shown in Table
Commercial bank credit to private sector contracted by 1.4 per cent while overall liquidity
grew by 5.4 per cent in 2017. Commercial banks deposit liabilities increased by 6.0 per cent
from KSh1,582.2 billion in 2016 to KSh 1,676.4 billion in 2017. Extended broad money
supply (M3) increased by 4.2 per cent to KSh 1,644.9 billion, while total liabilities of the
banking system increased by 2.5 per cent to KSh 2,030.1 billion. The share of commercial
banks deposit liabilities to the total liabilities increased from 79.9 per cent in 2016 to 82.6 per
centin 2017.
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Table 4.5: Trends in the Real Values of Selected Financial Aggregates1,2013-2017

KShMillion
2013 2014 2015 2016 2017*
1 Extended Broad Money Supply (M3).... .. .| 1,387,724 | 1,527,755 | 1,613,748 | 1,578,095 | 1,644,875
2 Overall Liquidity (L).... v+ coev oo o wv oo o oo | 1,754,068 | 1,933,681 | 2,058,534 | 2,117,076 | 2,231,685
3 Commercial bank credit to private sector .. | 1,099,310 | 1,267,367 | 1,378,034 | 1,382,296 | 1,363,809
4 Total commercial bank credit .. .. ... .. .. ..| 1,375,406 | 1,516,083 | 1,696,166 | 1,720,674 | 1,776,646
S Commercial Banks' Deposit Liabilities .. .. | 1,369,640 | 1,525,925 | 1,615,554 | 1,582,207 | 1,676,440
6 Total liabilities of banking system .... .. .. ..| 1,644,639 | 1,830,590 | 1,994,507 | 1,979,870 | 2,030,134
Memorandum item:
7 LineSaspercentofline6 .... .. .. .. .. .. ... 83.3 83.4 81.0 79.9 82.6
"Provisional

"Selected financial aggregates values are deflated using December Consumer Price Indices

Nominal and 4-11. Nominal interest rates for the period 2013 to 2017 are presented in Table 4.6. Average
Real Interest deposit rates rose from 7.33 per cent in December 2016 to 8.22 per cent in December 2017.
Rates The commercial banks’ average interest rates charged on loans and advances declined from
13.69 per cent in December 2016 to 13.64 per cent in December 2017. The CBR remained at
the same rate of 10.00 per cent during the year under review. The 91-day Treasury Bills rate

dropped to 8.01 per cent in December 2017 from 8.44 per cent in December 2016.

Table 4.6: Nominal Principal Interest Rates, 2013-2017

Per cent
2013 2014 201S 2016 2017
December | December | December | December | June [December
CENTRAL BANK OF KENYA
91- day Treasury BillsRate................... 9.52 8.58 9.81 8.44 8.42 8.01
Central Bank Rate.. ....cooovoeeie i i 8.50 8.50 11.50 10.00 10.00 10.00
Reporate.. ..o oviie e e 9.38 8.29 9.23 4.13 7.75
Inter-bankrate.. .. .. ce v ve v e e e 8.98 6.91 7.27 5.92 3.99 7.27
COMMERCIAL BANKS'
Average deposits.. .. .. .. .oueeviee e e 6.65 6.81 8.02 7.33 7.1 8.22
Savings deposits.. .. .. .o v vvveev et e 1.58 1.85 1.56 6.37 5.63 6.91
Loan and Advances (maximum).. .. ...... .. 16.99 15.99 18.30 13.69 | 13.66 13.64
Overdraft.. .. .o oo ee vt e et e e 16.51 15.86 18.48 13.49 13.38 13.54
Loans-Deposits Spread.. .. .. ..o vc o vv e e 10.34 9.18 10.28 6.36 6.52 S5.41

Source: Central Bank of Kenya.

'Weighted average commercial bank interest rates

4.12. Selected real principal interest rates for the period 2013 to 2017 are presented in Table
4.7. Average real interest rates for the 91-day Treasury Bills rose from 2.09 per cent in 2016
to 3.51 per cent in 2017. In the same period, real interest rates for commercial bank average
savings deposit rate rose from 0.98 per cent to 3.72 per cent, while the inter-bank rates rose
from negative 0.43 per cent to 2.77 per cent. The real interest rate for loans and advances from

commercial banks increased from 7.34 per cent in 2016 to 9.14 per cent in 2017.
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Table 4.7: Selected Real Principal Interest Rates, 2013-2017

Per cent
Year Nominal Interest | Inflation Rate | Real Interest'
Average Interest 2013 9.52 7.15 2.37
Rate for 91-day 2014 8.58 6.02 2.56
Treasury Bills 2015 9.81 8.01 1.80
2016 8.44 6.35 2.09
2017 8.01 4.50 3.51
Commercial 2013 1.58 7.15 -5.57
bank deposits 2014 1.85 6.02 -4.17
(average) 2015 1.56 8.01 -6.45
2016 7.33 6.35 0.98
2017 8.22 4.50 3.72
Commercial 2013 16.99 7.15 9.84
bankloansand 2014 15.99 6.02 9.97
advances 2015 18.30 8.01 10.29
(maximum) 2016 13.69 6.35 7.34
2017 13.64 4.50 9.14
Inter-Bank Rate 2013 8.98 7.15 1.83
2014 6.91 6.02 0.89
2015 7.27 8.01 -0.74
2016 5.92 6.35 -0.43
2017 7.27 4.50 2.77

Note: Interest rates are as at December

"Real Interest Rate equals Nominal Rate minus Inflation Rate

4.13. The statement of financial position of the Central Bank of Kenya (CBK) from 2013
to 2017 is shown in Table 4.8. The total assets and liabilities of the Central Bank rose from
KSh 866.5 billion in December 2016 to KSh 906.0 billion in December 2017. Other assets,
including Treasury Bills and Bonds increased from KSh 37.9 billion in December 2016 to KSh
80.5 billion in December 2017. On the liabilities side, total deposits declined by 8.8 per cent
from KSh 515.7 billion in December 2016 to KSh 473.6 billion in December 2017. Currency
in circulation increased by 6.3 per cent from KSh 262.7 billion in December 2016 to KSh
279.2 billion in December 2017.
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Table 4.8: Central Bank of Kenya Assets and Liabilities, 2013-2017

KSh Million
2013 2014 2018 2016 2017*
Dec Dec Dec Dec March | June |September|December
ASSETS
1. Foreign Exchange:-
1.1 Balances with External Banks............. 462,378| 608,203| 585,544| 580,215 656,693| 685,954 602,741| 485,322
1.2 Treasury Bills 77,496| 81,195| 133,828( 131,717| 135,334| 140,164 178,765 229,344
1.3 Other Investments .| 29413| 32,641 44204 36,166| 45,080| 46,094 49,010| 40,180
1.4 Special Drawing Rights ... 2,682 1241|1551 3,813 1L,199| 1,877 253 1,487
TOTAL 571,969|723,279(765,127|751,911| 837,107| 872,212| 830,516| 754,846
2. Advances & Disc. to Banks .......ccooo... 13,788|  3,676| 16,858 46,713| 30,700| 23,600 64,512 28292
3. Direct Advances & Overdraft
to the Government ......... 34,187| 30,929| 45,233 29,956| 30,298 43 24,739 42,335
4. Other Assets including T Bills & Bonds| 40,703| 28,325 71,277 37,914 80,537| 81,239 80,560 80,507
TOTAL ASSETS 650,670(786,209| 885,202| 866,494| 978,642| 977,094| 1,000,326 905,980
LIABILITIES :
1. Capital 5000 5000 s000] 5000  s000 5,000 5,000 5,000
2. Currency-
2.1 Notes 203,988( 215,272 233,703| 254,784| 237,389 245,487 242,510| 270,593
2.2 Coins 6,008 6658 7228] 7951 8124| 8300 8,185 8,566
TOTAL CURRENCY ...cccvucusuensuesssesssesesens 209,990( 221,930 240,931 262,734| 245,513(253,787| 250,695 279,159
3. Deposits
3.1 To the Government .......ccceeevreeerururuenne 115,542 179,963| 177,905| 181,804| 183,582| 214,346 227,931 144,903
3.2 Local Banks1 110,773| 158,111| 151,499( 148,411| 204,334| 145,815 173,826 159,619
3.3 External Banks ......ccccceviciiininiciinninnns 139,694 133,819 143,741 130,329| 139,284 133,868 135,867 127,717
3.4 Other 30,948| 26,729| 29,634 55,129| 53,498| 81,243 59,704 41,389
TOTAL Deposits 396,957/ 498,622| 502,778 515,673 | 580,697(575,272| 597,328| 473,628
4. Other Liabilities 38,723| 60,658| 136,493 83,087| 147,432 143,034 147,303| 148,194
TOTAL LIABILITIES .....cccceverueruernsncsesnesaees 650,670| 786,209 885,202| 866,494| 978,642| 977,094| 1,000,326| 905,980

Source: Central Bank of Kenya

*Provisional

! Deposits from commercial banks excluding non-bank financial institutions (NBFIs)
T Bills are Treasury Bills

4.14. Table 4.9a presents credit advanced by commercial banks to various sectors from 2013
to 2017. Commercial banks’ credit grew by 6.0 per cent from KSh 3,127.9 billion in December
2016 to KSh 3,316.6 billion in December 2017. Credit advanced to manufacturing sector
increased by 13.0 per cent to KSh 310.6 billion in 2017. In the public sector, commercial banks
credit to the National Government rose by 16.5 per cent to KSh 826.9 billion in December
2017. Credit advanced to the county governments declined by 52.8 per cent to KSh 1.8 billion
while credit to enterprises, parastatal bodies and other public entities grew by 7.4 per cent to
KSh 108.4 billion in December 2017.
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Table 4.9a: Commercial Banks’ Bills, Loans and Advances!, 2013-2017

KSh Million
2013 2014 2018 2016 2017*
Dec Dec Dec Dec Dec

PUBLIC SECTOR:
National Government (net)2 e e e e e e e e e e e e e e e 464,475 518,729 583,727 709,866 826,900
County Government (Net) .. ..« v v ev wv e eer et et e et et e ee e e s -228 278 1,149 3,807 1,797
Enterprises, Parastatal bodies and other Public entities .. .. .. .. .. .. 39,847 48,125 45,173 100,912 108,424
TOTALPUBLIC SECTOR 504,095 567,131 630,049 814,585 937,122
PRIVATE ENTERPRISES:
Agriculture e e e e e e e e e e e e e e e e e e e e e e 58,656 75,001 85,925 90,081 83,008
Mining and Quarrying .. .. .. . oo oo e . e e 27,804 23,421 20,776 16,802 15,877
Manufacturing .. ..o e e e e e e 181,687 237,422 290,069 275,018 310,633
Building and Construction .. .. .. .. v v ve v ve e ee e e 70,770 80,406 106,307 104,826 109,883
Transport, Storage and Communication ... .. .. .. oo oo e o0 o0y 89,488 130,304 171,643 201,270 186,744
Wholesale and retail trade, hotelsand restaurants... .. .. .. ... .. .. .. | 253,198 306,927 378,043 380,683 414,908
REALESEALe .. os vv e ee ee e e et et e ot et e | 198337| 262,691 282,586 337,352 366,486
Financial Institutions .. .. 29,924 50,384 61,042 85,212 81,586
Other BUSINESS . vv v oo ee e eeee e oo e oo e ] 231,631 306,165|  402,179| 356,304 345,757
TOTAL PRIVATE ENTERPRISES 1,141,496 1,472,721| 1,798,569| 1,847,548 1,914,883
Community and Personal Services (including Non-Profit Making
IOSHEULONS) v vev ees eve cee e e eee eee e e 226200| 316187|  360292| 389,591 383,598
Other Activities (N€C) .. vv v vt v ve v ee et et et e e 183,594 108,696 84,890 79,886 83,304
TOTALBILLS, LOANS AND ADVANCES 2,055,385| 2,464,736| 2,873,800| 3,127,888 3,316,619

Source: Central Bank of Kenya
*Provisional
! Commercial Banks' bills,loans and advances excludes portfolio investment by private enterprises and bank

deposits placed with non-bank financial institutions.

*Credit to National Government includes investments in Government Securities

4.15. The sectoral shares of commercial banks credit for the period 2013 to 2017 are shown
in Table 4.9b. The share of loans and advances to the public sector rose from 26.0 per cent in
December 2016 to 28.3 per cent in December 2017. The share of credit to public enterprises,
parastatal bodies and other public entities increased to 3.3 per centin 2017 from 3.2 per cent in
2016. In 2017, transport, storage and communication, agriculture and other business sectors
recorded marginal declines in credit. During the same period, manufacturing sector recorded

a marginal increase in credit.
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Table 4.9b: Commercial Banks’ Bills, Loans and Advances Sector Shares' 2013-2017

Per cent
2013 | 2014 | 2015 | 2016 2017*
Dec Dec Dec Dec Dec
PUBLIC SECTOR
National GOVernment ' .. .. .. v v v ee oo v et ee et ee et et et et ee e e e 22.6 21.0 20.3 22.7 24.9
County GOVEINMENt .. .. .. e e e et et vt et e e e e e e e e e e et et e e e 0.0 0.0 0.0 0.1 0.1
Enterprises, Parastatal bodies and other Public entities .. .. .. .. ..o oo oo 1.9 2.0 1.6 3.2 3.3
TOTALPUBLIC SECTOR 24.5 23.0 21.9 26.0 28.3
PRIVATE ENTERPRISES
Agriculture ..o e 2.9 3.0 3.0 2.9 2.5
Mining and QUArTying .. .. .. .. o e coee et e et e e 1.4 1.0 0.7 0.5 0.5
Manufacturing .. . oo e e e e 8.8 9.6 10.1 8.8 9.4
Building and Construction .. .. .. .. oo oo ee e e e e 34 33 3.7 3.4 3.3
Transport, Storage and Communication .... .. . 4.4 5.3 6.0 6.4 5.6
Wholesale and retail trade, hotels and restaurants.. .. .. .. .. .. .. .. 12.3 12.5 13.2 12.2 12.5
Real Estate.. .. .. o v v vo oo oot e e e e e i i e e e 9.6 10.7 9.8 10.8 11.0
Financial InSttutions .. .. .. .. oo oo v v v 1S 2.0 2.1 2.7 2.5
Other Business .. ... oo v cvir v vt e et et e e e 11.3 12.4 14.0 11.4 10.4
TOTAL PRIVATE ENTERPRISES 55.5 | 59.8 | 62.6 59.1 57.7
Community and Personal Services (including Non-Profit Making Institutions) ... ... ... 11.0 12.8 12.5 12.5 11.6
Other ACtiVIties (T1EC) .. .. vv v et e ev ce e et et e et e et ee et et e ot e e e et e e e 8.9 4.4 3.0 2.6 2.5
TOTALBILLS, LOANS AND ADVANCES 100.0 |100.0 |100.0 | 100.0 100.0

Source: Central Bank of Kenya
* Provisional
Note: Commercial banks, bills, loans and advances excludes portfolio deposits placed with non-bank financial institutions investment by private

enterprises and bank

!Credit to National Government includes investments in Government Securities

4.16. Deposit liabilities and liquid assets of commercial banks for the period 2013 to 2017 are
presented in Table 4.10. Deposit liabilities held by commercial banks grew by 10.7 per cent to
KSh 3,068.7 billion in December 2017 from KSh 2,771.7 billion in December 2016. Liquid
assets increased by 13.8 per cent to KSh 1,444.2 billion in 2017. The overall liquidity ratio rose
from 45.8 per cent in December 2016 to 47.1 per cent in December 2017.
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Table 4.10: Commercial Banks’ Deposit Liabilities and Liquid Assets, 2013-2017

Deposit Liabilities' Liquid Assets"? Overall Liquidity Ratio
(KSh Million) (KSh Million ) (Per cent)
2013 December.....cccceeeeeveerrcueeennnns 1,970,227 925,443 47.0
2014 December ... vveereeerereeerreeen, 2,327,188 1,050,496 45.1
2015 December 2,661,140 1,162,557 43.7
2016 December 2,771,711 1,269,312 45.8
e T T — 2,774,513 1,269,254 45.7
February.....cccooeviviiiiininnnnne, 2,802,035 1,275,379 4S8.5
MArche. oo 2,857,127 1,321,215 46.2
Aprili...cciiiiiiiiiiiiiis 2,929,283 1,373,858 46.9
Y 2N 2,949,869 1,401,673 47.5
JUNC. e 2,971,434 1,429,483 48.1
JULY oo 3,003,284 1,457,788 48.5
AUGUSE ..o 3,011,002 1,464,545 48.6
September. 3,016,446 1,481,195 49.1
October....... 3,029,319 1,463,610 48.3
November. 3,022,727 1,435,421 47.5
December.......ccoecvveeeeveennen. 3,068,724 1,444,155 47.1

Source: Central Bank of Kenya.
* Provisional
! Deposits and Liquid Assets are calculated as an average of three days balances.
%Includes notes and coins, balances at Central Bank, net inter-bank balances in Kenyaand

Overseas (included only if positive ) and Treasury Bills.

Deposit 4.17. Table 4.11 presents performance of Deposit Taking Savings and Credit cooperatives
Taking Savings (DTSs). The assets of DTSs grew by 12.6 per cent to KSh 442.9 billion in 2017 from KSh
and Credit 393.5 billion in 2016. Total deposits recorded a growth of 12.6 per cent to KSh 307.0 billion
Cooperatives while loans and advances grew by 10.8 per cent to KSh 320.1 billion during the review period.
Capital reserves increased by 46.5 per cent from KSh 61.3 billion in 2016 to KSh 89.8 billion
in2017.
Table 4.11: Performance of Deposit Taking Savings and Credit Cooperatives 2014-2017
KSh Million
Indicator 2014 2015 2016 2017*
ASSetS ..o 301,537 342,848 393,499 442,919
DEPOSIES v 205,974 237,440 272,579 306,988
Loansand Advances..........cc..c.... 228,524 251,080 288,921 320,091
Capital Reserves.........cceoevenueences 43,086 50,835 61,261 89,813
Source: Sacco Society Regulatory Authority
"Provisional
Capital 4.18.Table 4.12 shows the performance of the secondary market for the period 2013 to 2017.
Markets The Nairobi Securities Exchange (NSE) 20-Share index rose to 3,712 points in December

2017 compared to 3,186 points recorded in December 2016. The total number of shares
traded also increased from 5.8 billion in 2016 to 7.1 billion during the period under review.
Total value of shares traded increased from KSh 147 billion in 2016 to KSh 172 billion during
the period under review. Total bond turnover declined from KSh 433 billion in 2016 to KSh
429 billion in 2017. Market capitalization increased by 30.5 per cent from KSh 1,932 billion as
at end of 2016 to KSh 2,522 billion as at end of 2017. The total number of licensed /approved
institutions in the capital market reduced by 1 to 132 in 2017.
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Insurance

Table 4.12: Secondary Market Statistics, 2013-2017

2013 2014 2015 2016 2017*
Equities Market
Total No. of Shares Traded (million) .......ccecererevrerrerenens 7,576 8,233 6,812 5,809 7,065
Total No. of Deals 426,327 548,991 406,632 300,183 284,982
Total Value of Shares Traded (KSh billion) .......cceceuee. 156 216 209 147 172
NSE 20 Share Index (Base Jan 1966=100) ..........c.ccceurune.. 4,927 5,113 4,040 3,186 3,712
Market Capitalization (KSh billion) ......ccocccuveeueenccunecenee 1,921 2,316 2,054 1,932 2,522
Fixed Income Securities Market
Total bond Turnover (KSh billion) .....ccecvveveverervennnens 452 506 305 433 429
Capital Markets, Licensed/approved Institutions
Securities Exchange 1 1 1 1 1
Central Depositories 1 1 1 1 1
Investment Banks 10 13 14 14 14
Stockbrokers ...... . . 11 10 9 10 10
Investment advisers 16 17 17 13 14
Fund Managers 20 24 25 28 26
Collective Investment Schemes 16 19 20 23 23
Authorized depositories /Custodians .......ccccccccceceevunnnee 15 14 14 14 14
Credit Rating A gencies 2 3 3 3 3
Venture Capital Companies 1 1 1 1 0
Real Estate Investment Trust Managers .......ccceeeevevenee 2 6 8 8
Real Estate Investment Trust Trustees .......cccceveieuennne 3 3 3
Employee Share Ownership Plans (ESOPS).......ccc........ 10 10 11 11 14
Authorized Real Estate Investment Trusts .......cccceueueue 3 1
Total 103 115 125 133 132

Source: Capital Markets A uthority

* Provisional

4.19. Table 4.13 presents performance indicators for life insurance business from 2013 to 2017.
The bulk of the life insurance business was life business, which stood at 97.3 per cent of the
asset base. Total assets in life business grew by 15.8 per cent to KSh 353.6 billion in 2017. On
the other hand, total liabilities increased by 18.3 per cent to stand at KSh 307.6 billion in 2017.
Other indicators that recorded significant growth include; benefits payment, investments, net
premium income and gross premium income that grew by 24.1, 17.3, 14.2 and 13.6 per cent,
respectively. Commissions declined by 4.3 per cent in life business and grew by 10.8 per cent
in life re-insurance to stand at KSh 5.4 billion and KSh 0.7 billion, respectively.

4.20.1n 2017, assets in life re-insurance grew by 10.5 per cent to KSh 9.9 billion while liabilities
rose to KSh 4.8 billion. Life re-insurance gross premium income increased by 15.8 per cent to
KSh 2.8 billion in 2017. Investments in life re-insurance grew by 5.9 per cent compared to a
rate of 17.3 per cent in life business segment in 2017.
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Table 4.13: Performance of Life Insurance Business, 2013-2017

KSh Million
Indicator 2013 2014 2015 2016 2017*
Life Business
Gross Premium Income.................... 44,346 56,483 61,243 73,062 82,971
Net Premium Income.......cccuueenennee. 41,707 52,613 56,514 67,579 77,165
Benefits Payment .....cocceueeveernennene 23,506 27,165 28,264 36,985 45,912
COMMIS SIONS c.eeeveeeureerriieeeneeeeeaeeenns 3,659 4,380 5,078 5,598 5,357
Management Expenses................... 7,333 9,451 11,176 12,011 12,020
Shareholders' Funds... 28,467 36,566 36,259 45,258 45,962
ASSEtS ittt 195,854 240,086 268,976 305,389 353,608
T 111 T 167,386 203,520 | 232,717 260,131 307,646
TV €S EMENES worrrvereeeereeeeseeeereeseeseeeeone 175,311 218,774 | 242,750 271,906 318,922
Re-insurance Life
Gross Premium Income.................... 1,425 1,622 2,087 2,393 2,771
Net Premium Income... 1,270 1,424 1,813 2,069 2,445
Benefits Payment........cccccceeinuennene. 530 537 767 1,038 1,208
Commis SI0ONS ..ccueriivueriiiiiiiiiienieens 347 443 533 606 672
Management Expenses................... 154 198 249 291 313
Shareholders' Funds......ccccceeeeuennee 3,482 4,366 4,124 4,643 5,164
A SSEES cerreeeeeseeereereseeesseeeseereseeesenenees 6,210 6,812 8,044 8,983 9,923
Liabilities 2,728 2,446 3,920 4,340 4,759
Investments.....cocceeeeeeeeceeeecveeeennen. 6,025 6,494 7,713 8,529 9,029

Source: Insurance Regulatory Authority

* Provisional

4.21. Table 4.14 presents performance for general insurance business from 2013 to 2017.
Assets of general insurance business increased by 3.6 per cent to KSh 179.0 billion while
liabilities increased by 2.7 per cent to KSh 108.6 billion in 2017. Gross premium income
increased by 2.5 per cent to KSh 124.7 billion in 2017.

4.22. Under the re-insurance general business segment, assets grew by 11.1 per cent to KSh
42.3 billion while liabilities increased by 6.5 per cent to KSh 15.7 billion in 2017. Gross
premium income grew by 14.6 per cent to stand at KSh 17.5 billion in 2017.
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Developments
in the financial
sector

Table 4.14: Performance for General Insurance Business, 2013-2017

KSh Million
Indicator 2013 2014 20158 2016 2017*
General Business
Gross Premium Income.. . 86,656 101,297 112,134 121,674 124,709
Net Premium Income.......cccceeveeeicrnncn. 63,241 74,023 82,986 89,213 87,552
Net Earned Premium Income ................. 58,508 70,208 79,578 86,148 90,044
Claims Incurred ......cceeveeveeeveeceecreenreenns 33,442 41,895 49,131 53,701 54,861
COMMISSIONS .eeerreuiereerreriireeeeerireeeeeseees 3,785 4,877 5,986 6,718 6,819
Management Expenses. . 17,034 20,967 24,531 26,120 27,808
Shareholders' Funds.....cccccceevveeieeieennenne 50,290 61,582 65,984 67,018 70,397
ASS LS cevermmreeeeeeeeeseeseeeeeeeeeeesees e seeeseeeee 128,968 146,174 163,977 172,809 179,023
Liabilities ..covetereeeerienieneeeeeeteeeieeeaee 78,678 84,593 97,992 105,792 108,626
INVeStmMentS....cccceeeueerieeeeeeeesieeveeieeeens 81,929 100,827 111,067 113,637 117,483
Re-insurance General business
Gross Premium Income......cccccoceeveenennnes 11,021 14,752 16,357 15,267 17,494
Net Premium Income.......ccceeevveenueennnen. 10,629 14,160 15,728 14,498 16,778
Net Earned Premium Income ................. 9,947 13,117 15,000 14,846 15,931
Claims Incurred ....coceevevereeeenieiienieieienns 5,051 7,521 8,616 7,993 9,218
COMMIS SIONS evenvvenrenneeriiereeneeneeseeneenaee 2,920 3,833 4,186 4,167 4,560
Management Expenses......ccccooeeveeenenne 870 1,192 1,615 1,522 1,900
Shareholders' Funds... . 15,966 20,030 21,800 23,369 26,640
ALSS@ES sevverereeeeeeereeeeeeeeeeseeseseeeneseseeees e 26,945 33,238 36,220 38,069 42,290
BT 11T O 10,979 13,208 14,420 14,701 15,650
TV @S EMEILES ¢orveereeereeeeeeeeeseeeeseseeseeeree 21,206 26,276 28,306 29,243 32,763

Source: Insurance Regulatory Authority

* Provisional

Capital Markets

4.23.In 2017, the Capital Markets Authority (CMA) published a Policy Guidance Note to
facilitate the issuance, listing and trading of Global Depository Receipts and Notes. This is
expected to raise the country’s profile as an attractive investment destination by providing
opportunities for international investors.

Pensions

4.24. In 2017, there were 21 fund managers, 30 administrators and 11 custodians registered
by the Retirement Benefits Authority (RBA) to offer services to registered pension schemes.
The retirement benefit assets grew by 5.2 per cent to KSh 963.0 billion in June 2017 from KSh
831.8 billion in June 2016.

Insurance

4.25. Policy initiatives advanced in 2017 include the Area Yield Index Insurance (AYII) and
the Kenya Livestock Insurance Projects (KLIP). These products are meant to cushion farmers
from unpredictable losses due to weather changes and disease outbreak.

Savings and Credit Cooperative Societies (SACCOs)

4.26. The Finance Act, 2017 amended the Cooperatives Societies Act and Sacco Societies
Act, which recognized and introduced Islamic finance business practices and services in the
societies. These changes take effect from 1* January 2018.




Economic Survey 2018

Chapte
Public Finance 05

Overview he2017/18budget was guided by the Government’s focus on establishing a sustainable
I fiscal position through a prudent course of fiscal consolidation and debt stabilization.

The fiscal policy was aimed at enhancing revenue mobilization, re-orientation of public

expenditure composition towards productive capital spending and priority commitments,

and the gradual reduction of non-priority expenditures. The budgetary resource allocation

prioritized spending on programmes aligned to the Government’s economic transformation

agenda.

5.2. Overall Fiscal Results: In 2017/18, National Government expenditure is expected to
reach KSh 2,777.8 billion, an increase of 21.7 per cent, from an actual expenditure of KSh
2,283.0 billion in 2016/17. Recurrent and development expenditure are estimated at KSh
2,107.2 billion and KSh 670.6 billion respectively, during the review period. Total revenue
is expected to grow by 19.6 per cent to KSh 1,710.2 billion in 2017/18. Ordinary revenue is
expected to grow by 17.6 per cent to KSh 1,651.0 billion, of which tax revenue is estimated
at KSh 1,466.2 billion. The total stock of public debt stood at KSh 3,971.4 billion as at end of
June 2017, of which external debt position accounted for 57.8 per cent. In 2017/18, a total of
KSh 623.1 billion is estimated to be spent on public debt servicing.

5.3. County governments budgeted KSh 395.9 billion, against an estimated total revenue of
KSh 401.6 billion, during the review period. Current transfers from National Government to
county governments, inclusive of conditional grants, is estimated to increase by 14.4 per cent

to KSh 345.7 billion.
National 5.4. Details of the statement of operations for the National Government for the period
vernment 2013/14 to 2017/18 are given in Table 5.1. In 2017/18, total revenue is expected to grow by

19.6 per cent to KSh 1,710.2 billion. Over the same period, the expense is estimated to grow
by 19.7 per cent to KSh 2,174.1 billion. Spending on acquisition of non-financial assets, less
disposals, is expected to decline by 15.1 per cent to KSh 190.0 billion in the review period.
Gross operating balance, is estimated to widen by 20.0 per cent to a deficit of KSh 463.9 billion
in2017/18. Similarly, net borrowing balance is estimated to expand by 7.1 per cent to a deficit

of KSh 654.0 billion, over the same period. Similarly, net borrowing balance is estimated to
expand by 7.1 per cent to a deficit of KSh 654.0 billion.
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Table S.1: Statement of National Government Operations, 2013/14 -2017/18

KSh Million

2013/14 2014/15 2015/16 2016/17* 2017/18"
L REVENUE o vt ov e oe e e e e e e e e een o 1,001,374.83 1,141,155.05 1,265,441.90 1,429,595.63 1,710,234.99
2. Expense.... . e ern e e e e e ] 1,173,854.87 1,363,664.25 1,591,959.31 1,816,187.99 2,174,149.32
2.1 CurrentEXpendlture | 1,004233.89 | 1,178256.45 | 1,372,253.58 | 1,462,394.12 | 1,828,255.53
2.2 Capital Transfers .. e e 169,620.98 185,407.80 219,705.73 353,793.87 345,893.79
3. Gross OperatlngBalauce (l 2) eveennend - 172,480.04 - 222,509.20 |- 326,517.42 |- 386,592.36 |- 463,914.33
4. Acquisition of Non-Financial Assets(net)z ,,,,, 135,008.60 312,101.47 174,078.54 223,827.45 190,049.70
5.Netlending/Borrowing (3-4) ... v cee oo ns|-  307,488.64 |- 534,610.67 |- 500,595.96 |- 610,419.81 |- 653,964.03
FINANCING (6-7) cex e ee vee vee vve cvnseeeee eee |- 354,083.37 |- 552,127.81 |- 482,422.88 - 618,002.94 |- 527,041.71
6. Net Acquisition offinancial assets ... ... ... ......|- 21,189.02 55,045.81 180,977.17 43,894.49 26,351.00
6.1, DOMESHC. .. evv ver ver evere eee s o e e |- 21,189.02 55,045.81 180,977.17 43,894.49 26,351.00

6.2. External... ... oo votves vt et ee et e e e e - - - - -
7. Net Incurrence of liabilities ... ... ... ... cv o ... 332,894.35 607,173.62 663,400.05 661,897.43 553,392.71

7.1. Domestic... .. ver vuv ee . 165,338.55 127,892.59 358,414.55 276,152.79 222,311.76
7.2. Foreign ... PPN 167,555.79 479,281.03 304,985.50 385,744.64 331,080.94
MEMORANDUM ITEMS:
8. Public debt redemption ... ... ... oo v s 213,953.00 232,950.71 222,896.68 216,943.22 342,332.24
8. 1. External .. ..o cov v cer is s e e e e s 85,253.00 82,949.81 35,633.36 44,839.00 150,334.29
8.2 T0terNal s oe e ers e ee oo e e e e e 128,700.00 150,000.90 187,263.32 172,104.23 191,997.95

* Provisional
"Revised Budget estimates
'includes grants

*Acquisition of non financial assets(net) equals acquisition of non financial assets minus gross disposal of non financial assets

5.S. Table 5.2 presents the key fiscal ratios from 2013/14 to 2017/18. Gross operating balance
as a percentage of revenue is estimated to worsen to negative 27.13 in 2017/18 from negative
27.04in2016/17, while it is expected to worsen significantly as a percentage of net acquisition
of non-financial assets in the review period. In 2017/18, net borrowing position is estimated
to register marginal improvement, as a percentage of both revenue and total expenditure. The
ratio of net short-term borrowing to acquisition of non-financial assets is estimated to improve
in the review period. The net borrowing to GDP ratio is estimated to worsen to negative 8.4 in
the review period.

Table 5.2: Analysis of Key Fiscal Ratios, 2013/14-2017/18

2013/14(2014/15(2015/16(2016/17*(2017/18"
Gross operating balance as a % of Revenue ... ... ... -17.22 -19.50 -26.04 -27.04 -27.13
Gross operating balance as a % of Acquisition of
Non financial assets (net) ... ... .. coe vee vt -127.75 -71.29 | -188.94 -172.72 -244.10
Ratio of Acquisition of Non financial assets (net)
to Current Expenditure ... .............. 13.44 26.49 12.69 15.31 10.40
Netlending/Borrowing as % of Revenue ... ... ... -30.71 -46.85 -39.82 -42.70 -38.24
Net lending/Borrowing as % of Total Expenditure| -20.10 -27.74 -24.80 -26.83 -23.93
External Grantsand Loans as % of Acquisition of
Non financial assets (net) ................. 117.89 104.03 192.20 183.91 205.38
Net Short-Term Borrowing as % of Acquisition of
nonfinancial assets (net) ... ... ... ... ... ... -0.64 4.10 143.50 47.79 32.97
Revenue as % of GDP at Current Market Prices ....| 19.85 19.60 18.78 19.13 22.07
Total Government Expenditure as % of GDP at
Current Market Prices ... ... .. 30.39 33.56 30.38 30.55 35.85
Net lending/Borrowing as % of GDP at Current
Market Prices ... ..........co ool -6.10 -9.18 -7.43 -8.17 -8.44
*Provisional

"Revised Budget estimates
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5.6. The comparison of National Government budgetary estimates and the actual out-turns
from 2014/1S to 2016/17, and revised budget estimates for 2017/18, are presented in Table
5.3.In 2016/17, actual revenue collected was 92.7 per cent of the targeted amount of KSh
1,515.0 billion. The absorption of recurrent expenditure was 95.5 per cent of the budgeted
amount in 2016/17, while that of development expenditure was 82.2 per cent. Over the same
period, 86.2 per cent of the budgeted external financing was realized.

Table 5.3: Comparison of National Government Budget Estimates with Actual Out-turns, 2014/15 -

2017/18
KSh Million
2014/15 2015/16
Budget Actual Difference Budget Actual Difference
Total Ordinary Revenue.. .. .. .. .. .....J 1,170,529.35| 1,113,037.56| -57,491.79| 1,299,912.13| 1,235,845.21| -64,066.92
Recurrent Expenditure’ .. .. .. .. .. ......| 1,411,158.86| 1,381,044.87| -30,113.99| 1,583,822.92| 1,564,285.53| -19,537.39
Recurrent Balance .. .. .. .. . v oo ceoooe . 7,678.80|  -268,007.31| -260,328.51|  -61,014.11| -328,440.32| -267,426.21
Development Expenditure ... ... e 684,360.29 572,464.57| -111,895.72 682,983.39 483,066.22 -199,917.17
External Financing (Net)* .. .. ........|  368,316.00|  507,398.52| 139,082.52|  484,983.00|  334,582.19| -150,400.81
Balance for Domestic Financing (Net)..|  -323,723.09|  -333,073.36|  -9,350.27| -259,014.50| -476,924.35| -217,909.85
2016/17* 2017/18"
Printed Revised
Budget Actual Difference Budget Budget Difference
Total Ordinary Revenue.. .. .. .. .. .....] 1,514,988.77| 1,403,691.64| -111,297.12| 1,704,503.02| 1,650,989.40 -53,513.63
Recurrent Expenditure! .. .. .. .. .. ......| 1,734,402.94| 1,657,21549| -77,187.45| 1,697,960.80| 2,107,177.12| 409,216.31
Recurrent Balance .. .. .. . o oo oee il -219,414.18 -253,523.85 -34,109.68 6,542.22 -456,187.72| -462,729.94
Development Expenditure ... ... ... ... ... 761,705.00 625,780.13| -135,924.87 640,295.24 670,621.48 30,326.24
External Financing® (Net) .. .. .........| 477,762.82|  411,648.62| -66,114.19|  314,774.47|  390,326.54|  75,552.07

Balance for Domestic Financing (Net).. -503,356.35 -467,655.36 35,701.00 -318,978.56 -736,482.66| -417,504.11
Source: The National Treasury

* Provisional
* Revised budget estimates
'Recurrent expenditure consists of current expenditure , acquisition of non financial assets (net), Consolidated Fund Services and current transfers to county

governments

* Includes external grants

5.7. Table 5.4 details the National Government’s gross receipts on the recurrent account from
2013/14 to 2017/18. Total ordinary revenue is estimated to grow by 17.6 per cent to KSh
1,651.0 billion in 2017/18. Total tax revenue is estimated to increase by 14.8 per cent to KSh
1,466.2 billion, over the same period. In 2017/18, Income tax and Value Added Tax (VAT)
are estimated to grow by 15.4 per cent and 14.6 per cent, to KSh 724.0 billion and KSh 388.7
billion, respectively. Tax collection on Income Tax and VAT categories are expected to account
for 49.4 per cent and 26.5 per cent of the total tax revenue, respectively, in the review period.
The non-tax revenue is expected to account for 11.2 per cent of the total ordinary revenue in
2017/18. The government implemented the Finance Act, 2017 as from 1st January 2018, to
provide for clear regulations on administration of Income Tax. The Act is expected to enhance

tax revenue yields and compliance.
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Table 5.4: National Government Gross Receipts on the Recurrent Account, 2013/14-2017/18

KSh Million
2013/14 2014/15 2015/16 2016/17* 2017/18"

Taxes on income, profits and capital gains... ........... |449,590.07| 509,159.84| 569,811.18| 627,469.00| 723,953.07
Income tax from individuals (P.A.Y.E) ... ... o vev e | 249,872.80 279,795.65 286,166.16 336,596.00 387,950.88
Income tax from corporations (other income tax) 199,717.27 228,785.25 279,834.49 288,454.00 331,183.29
Capital gainstaxes... ... ... coe cev ven vee vee cre et et e e 578.95 3,810.54 2,419.00 4,818.90
TaXes ON PrOPEILY .. e ee e e e ueveeon e vn sen son sen sen se oo ool - - 88.26 - 112.97
Tax on property - - 88.26 - 112.97
Value Added Tax (VAT) .. cee es cenvue e von sun vue wen een oo o 232,630.32|  259,685.20| 289,213.47| 339,033.92| 388,697.59
VAT on domestic goods and services .. 107,737.35 127,904.57 160,389.01 194,233.86 219,959.67
VAT on imported goods and services.. . ...... ..o cov e oo o[ 124,892.97 131,780.63 128,824.45 144,800.06 168,737.91
Taxes on other goods and services... ... ce. cev vee v e o | 125,363.91|  140,243.32| 162,593.81| 188,971.60| 210,076.23
EXCISE tAXES . . e ve e ee oot eeeee ee e eee e e e e e e ] 102,020.10]  115,871.72|  139,540.34|  165,473.91|  183,661.37

Taxes on use of goods and on permission to use the goods
4,910.49 4,650.51 5,780.10 4,594.68 5,245.86

or to perform services and activities... ..

Taxes on goods and services collectedas AIA ... ... ... ... ... 18,424.32 19,721.08 17,273.37 18,903.00 21,169.00
Taxes on international trade transactions... ... oo coo oo. .| 94,232.51 101,040.90| 104,433.27| 112,890.05| 128,589.38
Custom dULIes .. .. v vv e e vee vt vee ee vt et e e e e e e 67,554.64 74,047.72 79,187.93 89,943.34 102,390.55
Other taxes on international trade and transactions.. ... ... 26,677.87 26,993.18 25,245.33 22,946.71 26,198.83
Other taxes not elsewhere classified ......... coo veeveeven s 9,986.89 11,467.76 10,423.54 8,595.58 14,813.79
TOTALTAXREVENUE ... ... c.. cev et v cus eve evs en v e 2| 911,803.70( 1,021,597.03 | 1,136,563.52| 1,276,960.14| 1,466,243.01
Social security contributions.. .. ... ... co s v s e e 203.85 871.04 461.91 485.00 167.81
Property income.. ........ v os v it s e e 10,767.53 15,290.28 21,324.81 31,112.40 25,142.83
Sale of goods and services .. .. .. .. vvvev en veses e et e 2,678.84 6,158.28 6,022.75 10,763.79 12,289.28
Fines penaltiesand forfeitures.. ... ... ... oo oo en e e e 1,442.62 2,490.95 2,278.34 1,518.21 2,733.38
Repayments from domesticlending and on-lending.... 1,618.36 2,897.37 2,389.30 2,628.80 3,808.81
Ministerial Appropriation in Aid... ... ... vee oo en s e e 35,707.06 56,705.93 62,398.11 75,881.13 135,646.70
Other receiptsnot elsewhere classified... .. ... ... ... ... .. ... | 10,195.77 7,026.70 4,406.48 4,342.17 4,957.56
TOTALNON-TAXREVENUE... ... cecvet vetver veeveeeee ooe|  62,614.02 91,440.53 99,281.70( 126,731.50| 184,746.38
TOTAL ORDINARY REVENUE ... ... .. v e cue eveeve oo  974,417.72(1,113,037.56 [1,235,845.21 | 1,403,691.64| 1,650,989.40

Source: The National Treasury
* Provisional

* Revised budget estimates
P.AY.E - Pay As You Earn
AIA- Appropriation in Aid

5.8. The details of import duty levied on selected categories of commodities from 2013 to
2017 are shown in Table $.5. In 2017, the import duty collected on selected categories of
commodities grew by 5.9 per cent to KSh 84.2 billion. In the same period, the import duty
collected from food drinks and tobacco registered a growth of 30.4 per cent to KSh 24.2
billion, while transport equipment category registered a growth of 2.1 per cent. Import duty
collected from machinery and metals categories declined by 6.3 per cent and 25.7 per cent,
respectively, during the review period.




Economic Survey 2018

Table 5.5: Import Duty Collections on Selected Categories of Commodities, 2013 - 2017

KSh Million
2013 2014 2018 2016 2017*

End-Use Category

Food, drinks and tobacco w.wwvereeerserren. 11,207.96 13,823.42 16,163.83 18,540.89 | 24,184.56
Basic MAterials .veeveeereeeeereeeeeereeeseessereeesereseeneen 2,887.86 3,312.82 3,710.74 5,203.49 5,241.91
FUELS ittt 1,017.90 1,338.13 1,413.23 1,195.70 1,380.31
CREMUCALS wvvereeeveeeeeeeeseeseeeseseeeessesesesseeseesseseseeseses 2,779.13 3,508.57 3,970.02 3,862.54 4,049.70
Textiles ....... 1,607.42 1,814.36 1,638.48 2,288.59 2,652.28
Semi-manufactures’ ...........cccooiveiiienn.]  4,412.02 4,615.17 4,772.37 4,994.29 5,126.57
IVLEEALS weveeeee oo 3,679.55 5,116.45 5,315.61 8,594.05 6,385.71
Transport Equipment .......ccccccevviviiviiicnnennens 15,148.74 17,576.28 19,310.19 16,252.85 16,597.56
Y T TS 5 A 6,428.76 7,123.38 6,934.12 9,319.10 8,736.48
Mis cellaneous commodities 6,062.88 7,179.58 7,924.10 9,246.60 9,833.76
TOTAL 5§5,232.22 65,408.16 71,152.69 79,498.09 84,188.84

Source: Kenya Revenue Authority
* Provisional

! Excludes non-metallic mineral manufactures

5.9. The excise revenue collected from domestically manufactured commodities and services
from 2013 to 2017 is presented in Table 5.6. The excise revenue collected from domestically
manufactured commodities and services amounted to KSh 82.8 billion in 2017, a growth
of 3.1 per cent. Excise revenue from beer and cigarettes grew by 1.6 per cent and 4.9 per
cent, respectively in 2017. Similarly, excise revenue from airtime and financial transactions
registered growths of 3.8 per cent and 21.1 per cent, respectively. In the same period, excise
revenue from the wines and spirits category declined by 17.9 per cent to KSh 8.8 billion.

Table 5.6: Excise Revenue Levied on Commodities and Services' , 2013 - 2017

KSh Million
2013 2014 2018 2016 2017*

Beer .ot 16,886.17 18,996.80 19,525.74 24,443.46 24,842.54
Winesand Spirits........cocveecrereuereneunnne 3,036.86 4,638.32 6,148.36 10,681.38 8,772.87
Mineral Water, Soft Drinks and Juices... 2,252.14 2,474.05 2,514.64 3,318.56 3,464.11
Cigarettes.......ouvvveereremerererenerereneeeneenns 10,199.78 10,281.88 12,230.19 12,440.94 13,052.09
AITtIME .. - - 14,138.80 15,540.89 16,129.29
Financial Transactions.......cc.cc.eevevennene. - - 7,222.07 11,312.92 13,701.09
Other commodities®.. ... ... ... ... ... . 787.01 2,719.59 902.15 2,642.24 2,881.04
TOTAL 33,161.96 | 36,881.95 | 62,681.94 | 80,380.39 | 82,843.03

Source: Kenya Revenue Authority
* Provisional
' Domestically manufactured commodities and services

* Includes revenue from jewelry, cosmetics and locally assembled vehicles

5.10. Table 5.7 shows the financing of investment in non-financial assets by the National
Government from 2013/14 to 2017/18. In 2017/18, external loan disbursements are
expected to reach KSh 331.1 billion, a decline of 14.2 per cent. External grants disbursements
are estimated to more than double to KSh 59.2 billion in the review period. The long-term and
short-term domestic borrowing declined by 23.0 per cent to KSh 276.2 billion in 2016/17.
Long-term and short-term domestic borrowing is expected to reach KSh 159.7 billion and
KSh 62.7 billion, respectively in 2017/18.
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Table 5.7: National Government Financing of Non-Financial Assets, 2013/14 - 2017 /18
KSh Million

2013/14 2014/15 2015/16 2016/17* 2017/18"
EXPENDITURE:

Acquisition of Non financial Assets (Net)... 135,008.60 312,101.47 174,078.54 223,827.45 190,049.70
TOTAL 135,008.60| 312,101.47| 174,078.54| 223,827.45| 190,049.70
FINANCING: 359,851.45| 635,291.11| 692,996.73| 687,801.41| 612,638.30

External Grants .. .. .. .. 26,957.11 28,117.49 29,596.68 25,903.99 59,245.59
LONG TERM BORROWING: 333,764.46| 594,392.31| 413,598.42( 554,928.58| 490,734.2§
External Borrowing ..................... e 167,555.79 479,281.03 304,985.50 385,744.64 331,080.94
Long-Term Domestic Borrowing (Net) . 166,208.66 115,111.28 108,612.91 169,183.95 159,653.30
SHORT TERM BORROWING: -870.11 12,781.31| 249,801.64| 106,968.84| 62,658.46

Treasury Bills (Net).. TR 32,811.90 12,947.02 242,092.15 151,172.51 16,450.61

Other Short-Term Borrowmg (Net) e -33,682.01 -165.71 7,709.49 -44,203.67 46,207.85
CHA NGE IN CA SH BALANCES: Increas e-(—).. -224,842.85| -323,189.64| -518,918.19| -463,973.97| -422,588.60
TOTAL 135,008.60| 312,101.47| 174,078.54| 223,827.45| 190,049.70

Source: The National Treasury and Central Bank of Kenya
* Provisional.
* Revised Budget Estimates

! Balancing item

5.11. Table 5.8 presents National Government expenditure classified by functions from
2014/15 to 2017/18. Total expenditure is expected to grow by 21.7 per cent to KSh 2,777.8
billion in 2017/18. Recurrent and development outlays are estimated to grow by 27.2 per cent
and 7.2 per cent, to KSh 2,107.2 billion and KSh 670.6 billion, respectively. Expenditure on
economic affairs is expected to decline by 1.2 per cent to KSh 481.0 billion. This is mainly
attributable to reduced budget allocation to transport and general economic affairs functions,
by 6.3 per cent and 15.2 per cent, respectively. Budgetary outlays on public order and safety,
and fuel and energy are estimated to increase by 13.3 per cent and 20.7 per cent, to KSh 154.4
billion and KSh 100.3 billion, respectively. The design of the budget reflects the government’s
fiscal policy stance towards fiscal consolidation and reorientation of public expenditure
composition, which aims at prioritizing capital spending and gradual reduction of non-priority
expenditures.

5.12. Outlay on public debt transactions in 2017/18 is estimated at KSh 623.1 billion and
accounts for 22.4 per cent of the total budgeted expenditure. Current transfers to county
governments, inclusive of conditional grants, is estimated at KSh 345.7 billion, translating to
12.4 per cent of the total expenditure during the review period. Spending on education and
general public services for the same period are estimated to grow by 27.6 per cent and 46.8 per
cent, respectively. The expenditure on social protection is estimated to grow by 27.5 per cent
to KSh 106.9 billion geared towards improving the welfare of the vulnerable groups.
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5.13. Table 5.9 details National Government expenditure by economic classification from
2013/14 to 2017/18. Total expense is estimated to reach KSh 2,174.1 billion, an increase of
19.7 per cent, in 2017/18. Collectively, compensation of employees and use of goods and
services, are expected to grow by 23.5 per cent to KSh 773.8 billion in the review period.
Current grants is estimated to increase by 24.9 per cent to KSh 625.2 billion. Interest payable
on debt is expected to increase by 20.1 per cent to KSh 280.7 billion, which accounts for 10.3
per cent of the budget.

5.14. In the review period, KSh 190.0 billion, representing 7.0 per cent of the total budget,
was earmarked to finance acquisition of non-financial assets, less disposals. Expenditure on
acquisition of building and structures is expected to increase by 1.5 per cent to KSh 186.6
billion, accounting for 6.8 per cent of the total expenditure. To implement priority capital
expenditure programmes, State Owned Enterprises (SOEs) are expected to receive KSh 345.9
billion as capital grants in the review period.

Table 5.9: Economic Analysis of National Government Expenditure, 2013/14-2017/18

KSh Million
2013/14 2014/15 2015/16 2016/17* 2017/18"
Expense
Consumption expenditure on goods and services:
Compensation of employees.... 338,086.80 362,713.27 410,807.04 419,797.77 507,742.55
Use of Goods and Services 131,929.13 174,331.96 198,947.90 206,909.14 266,052.85
Total Consumption Expenditure.... 470,015.93( 537,045.23| 609,754.94| 626,70691| 773,795.41
Subsidies 22,475.46 30,583.64 30,324.21 29,970.48 56,270.67
Interest:
Domestic 119,065.03 137,635.27 172,857.04 171,323.40 210,147.72
External 12,761.23 29,737.73 42,471.50 62,387.48 70,572.08
Total Interest. 131,826.26| 167,372.99| 215,328.54( 233,710.88| 280,719.80
Current Grants:
International organisations ...........ccceeucueieeverennnns 2,919.91 2,807.70 2,744.44 2,619.73 4,774.25
General Government Units.........oeeeveeererererreennenene 123,653.05 163,618.06 174,424.02 192,267.13 261,358.85
County Governments 210,000.05 229,263.65 264,038.64 302,198.52 345,681.02
Other Grants 9,375.04 10,108.08 10,398.21 3,517.27 13,354.25
Total Current Grants, 345,948.04 405,797.48| 451,605.31| 500,602.65| 625,168.37
Social benefits 29,221.49 33,704.74 58,120.99 66,755.73 81,475.06
Other exp 4,746.71 3,752.36 7,119.59 4,647.47 10,826.22
Total Current Expenditure 1,004,233.89|1,178,256.45( 1,372,253.58| 1,462,394.12| 1,828,255.53
Capital Grants (Transfers) 169,620.98 185,407.80 219,705.73 353,793.87 345,893.79
1 Total Expense 1,173,854.87|1,363,664.25(1,591,959.31| 1,816,187.99| 2,174,149.32
2 Acquisition of Non Financial Assets(net) .......ccce... 135,008.60( 312,101.47| 174,078.54| 223,827.45( 190,049.70
Building and structures 107,939.30 295,659.70 151,974.19 183,762.76 186,565.66
Machinery and equipment 25,017.81 32,780.25 31,533.32 36,518.50 33,750.31
Inventories 3,917.78 5,714.44 1,735.19 6,294.56 8,804.98
Non- produced assets & Land.........cccceevvimeimeineincrnnnns 1,113.88 1,638.40 8,005.05 5,480.32 5,845.09
Less Disposal of Non financial assets.........ccocecuerueruneee -2,980.17 -23,691.30 -19,169.21 -8,228.69 -44,916.34
3 Equity Participation and on-lending ........ccceeueeunenees 7,196.46 18,301.32 39,248.00 17,808.26 26,351.00
4 Public Debt Redemption 213,953.00( 232,950.71| 222,896.68| 216,943.22| 342,332.24
Total Outlays (1+2+3+4) 1,530,012.93|1,927,017.76( 2,028,182.54| 2,274,766.93| 2,732,882.26

Source: The National Treasury

* Provisional.

* Revised Budget Estimates
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5.18S. Details of the National Government outstanding debt by source from 2013 to 2017 are
presented in Table 5.10. The total stock of public debt rose by 24.0 per cent to KSh 3,971.4
billion as at end of June 2017. External debt accounted for 57.8 per cent of the total National
Government debt position. External debt grew by 27.7 per cent to stand at KSh 2,294.2
billion, while internal debt rose by 19.2 per cent to KSh 1,677.2 billion, as at end of June
2017. In bilateral debt category, stock of debt from People’s Republic of China grew by 52.8
per cent to KSh 478.6 billion, accounting for 12.1 per cent of the total National Government
debt position.

5.16. In the multilateral debt category, stock of debt due from International Development
Association/International Fund for Agricultural Development (IDA/IFAD) debt rose by 4.4
per cent to KSh 526.6 billion as at June, 2017. Stock of debt from African Development Bank
(AfDB) grew by 10.2 per cent to KSh 197.5 billion. The outstanding debt due to commercial
banks more than doubled to stand at KSh 426.7 billion as at end of June 2017. The stock of
Treasury bonds and Treasury bills accounted for 33.5 per cent and 18.7 per cent respectively
of the overall debt position. The Treasury bonds and bills rose by 15.6 per cent and 26.7 per
cent to KSh 1,332.0 billion and KSh 744.2 billion, respectively.

Table 5.10: National Government Outstanding Debt by Source, 2013 - 2017

KSh Million
Outstanding as at 30" June 2013 2014 2015 2016 2017*
EXTERNAL DEBT:
Lending Countries:
Germany. 25,042.37 26,571.29 22,558.54 30,935.11 31,669.11
Japan 86,788.50 84,514.51 79,016.83 94,413.95 91,455.62
France 47,397.05 61,579.73 59,032.26 59,371.47 63,262.08
USA 4,816.04 4,542.27 4,461.92 4,035.13 3,497.23
Netherlands 2,599.67 2,701.91 1,960.29 2,349.99 1,752.72
Denmark 1,987.79 1,991.76 1,437.14 1,540.67 1,355.76
Finland 96.64 93.59 71.43 269.38 1,711.78
China 63,123.40 80,858.59 252,039.33 313,127.34 478,606.83
Belgium 7,607.22 8,096.36 6,141.68 7,468.84 9,938.02
Other 22,048.18 22,907.13 18,337.23 34,838.82 39,319.32
Total(billatel‘al\ 261,506.86 293,857.14 445,056.63 548,350.69 722,568.48
International Organisations:
IDA/IFAD 328,753.29 378,282.41 418,596.27 504,490.39 526,579.50
EEC/EIB 15,769.40 20,657.26 20,624.97 21,073.19 20,399.45
IMF 73,779.44 83,282.16 86,149.90 84,847.00 77,637.37
ADF/ADB 80,728.61 102,118.16 150,229.35 179,226.58 197,490.09
Other multilateral 8,889.77 9,056.67 9,030.22 9,204.40 22,282.33
Total (multilateral) 507,920.51 593,396.67 684,630.72 798,841.56 844,388.74
Commercial Banks 58,927.52 59,545.24 5,678.32 154,346.23 426,685.45
International Sovereign Bond.........cccecueverrniennnns 0.00 175,253.80 271,258.35 278,031.05 285,207.18
Suppliers' Credit. 15,207.35 16,451.86 16,628.21 16,628.00 15,303.14
TOTAL EXTERNAL 843,562.24 |1,138,504.71 |1,423,252.24 |1,796,197.52 |[2,294,152.98
INTERNAL DEBT:
Treasury Bills' .. ..o cov cvs cve e 267,693.15 299,406.15 318,928.15 587,478.70 744,154.90
Treasury Bonds.... . coe cvv vvv vve v o 744,174.06 914,762.09 | 1,035706.68 | 1,152,041.17 | 1,331,975.09
Non Interest bearing debts.... cov s e e 28,888.76 28,273.00 26,615.00 25,559.00 24,448.76
Others(includes stocks) .. .. .. e veevene 9,860.00 41,886.01 39,194.54 50,391.63 11,131.70
Less government deposits3& on-lending .. .. .. ... -161,435.17 -205,520.00 -242,264.49 -408,389.00 -434,475.22
TOTALINTERNAL (net) .. .. .. ..... 889,180.80 |(1,078,807.25 |1,178,179.89 |1,407,081.50 |1,677,235.21
TOTALDEBT ... c.. cuu conver v eve ees ves wne eve een wen one oo 1,732,743.04 [2,217,311.96 | 2,601,432.13 |3,203,279.02 |3,971,388.20

Source: The National Treasury and Central Bank of Kenya
* Provisional

! Excludes Repo Bills

?Pre-1997 Government Overdraft debt(Repo T-bills)

* Government deposits in Central Bank and Commercial Banks
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5.17. National Government debt servicing, and receipts from interest and loan repayments
from 2013 to 2017 are shown in Table 5.11. The net servicing charges, on internal and external
debt, grew by 2.8 per cent to KSh 448.0 billion in 2017. In the same period, the receipts on
interest and loan repayments rose by 10.0 per cent to KSh 2.6 billion. As at June 2017, net
charges on external debt servicing grew by 37.3 per cent to KSh 107.2 billion, while the net
domestic debt servicing charges declined by 4.7 per cent to KSh 340.8 billion.

Table 5.11: National Government Debt Servicing, 2013 - 2017

KShMillion

Interestand

Loan
Repayment
Debt Servicing Receipts Net Servicing Charges
External Internal Total Internal External Internal Total

2012/13........ 45,142.66 210,553.11 255,695.76 | 2,183.55 45,142.66 208,369.56 253,512.21
2013/14........ 98,014.23 247,765.03 345,779.26 | 1,618.36 98,014.23 246,146.67 344,160.90
2014/15........ 112,687.54 287,636.17 400,323.71 | 2,897.37 112,687.54 284,738.80 397,426.34
2015/16........ 78,104.86 360,120.36 438,225.22 2,389.30 78,104.86 357,731.06 435,835.92
2016/17%...... 107,226.48 343,427.63 450,654.10 2,628.80 107,226.48 340,798.83 448,025.30

Source: The National Treasury

* Provisional

S5.18. Table 5.12 shows the ratio of National Government external public debt servicing

charges to earnings from export of goods and services from 2013 to 2017. The ratio of external

debt servicing charges to foreign exchange earnings from exports of goods and services is an
indicator of the economy’s ability to service external debt. In 2017/18, the percentage of debt
servicing charges to export earnings was 9.9 per cent compared to 7.8 per cent recorded in

2016/17.

Table 5.12: National Government Debt Service Charges and Earnings from Export of Goods and

Services*, 2013-2017

Debt Service

Charges on

'External Debt'

Exports of Goods
and Services

(Calender Year)

External debt service

Charges as a Percentage of

Exports of Goods and

Services

KSh Million KSh Million %
2012/13.cceieeieeeenenne 45,142.66 945,477.64 4.8
2013/1 4. 98,014.23 988,521.37 9.9
2014/15.cccieeennnn. 112,687.54 1,042,699.82 10.8
2015/16....cuueeereennnn. 78,104.86 1,005,109.95 7.8
2016/17% erveereereeerrnnn. 107,226.48 1,079,589.25 9.9

* Provisional.

* Revised

! Including debt redemption, however, interest payments on drawing on IMF are excluded.
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County 5.19. Table 5.13 presents the annual county governments revenue by source for 2016/17
Governments and 2017/18. County governments revenue is estimated at KSh 401.6 billion in 2017/18, a
growth of 20.0 per cent from actual receipts of KSh 334.7 billion in 2016/17. The allocations

to county governments are contained in County Allocation of Revenue Act of 2017 and its

subsequent amendment in 2017. County governments equitable share grant allocation grew

by 7.7 per cent to KSh 302.0 billion, while conditional grants allocation are expected to more

than double to KSh 43.7 billion in 2017/18. Total grants from National Government to

county governments is estimated to grow by 14.4 per cent to KSh 345.7 billion during the

same period. County governments targeted to collect KSh 55.9 billion as own source revenue
in 2017/18, compared to KSh 32.5 billion collected in 2016/17.
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Table 5.13: County Government revenue, 2016/17 - 2017/18".

KSh Million
Equitable Share Grant Conditional Grant' Annual Local Revenue Total Revenue
County 2016/17 2017/18" 2016/17 2017/18"% 2016/17 2017/18"% 2016/17 2017/18"
4,791.44 4,983.00 338.14 633.20 288.52 450.00 5,418.10 6,066.20
5,078.80 5,254.80 258.04 507.54 236.70 22848 5,573.54 5,990.82
8,282.21 8,758.00 453.23 830.71 661.59 731.90 9,397.03 10,320.61
5,870.10 5,828.60 301.82 563.41 256.83 612.16 6,428.74 7,004.16
3,528.85 3,624.00 27648 424.19 97.32 160.29 3,902.65 4,208.48
4,141.19 4,107.20 518.72 749.03 416.27 839.78 5,076.17 5,696.01
6,227.73 6,659.10 636.79 969.82 81.96 250.00 6,946.48 7,878.92
6,080.19 6,523.20 35291 658.74 144.14 209.46 6,577.24 7,391.40
3,298.07 3,775.00 198.35 505.24 94.99 182.86 3,591.41 4,463.11
4,761.28 5,768.20 389.50 510.52 557.09 990.79 5,707.87 7,269.51
9,612.09 9,935.80 917.92 1,227.61 443.18 952.57 10,973.20 12,115.98
4,861.02 5,224.60 288.04 464.75 489.98 73597 5,639.04 6,425.32
8,053.26 9,664.00 879.44 1,093.09 2,032.98 3,127.40 10,965.68 13,884.49
8,029.17 9,950.90 549.60 900.16 620.09 929.66 9,198.86 11,780.72
3,817.78 4,409.20 217.80 431.32 320.64 500.00 4,356.23 5,340.52
7,654.11 7,429.20 817.59 1,143.79 271.64 850.00 8,743.35 9,422.99
6,130.16 6,553.40 719.54 961.75 1,004.04 1,395.26 7,853.74 8,910.40
7,841.48 8,652.30 443.76 840.30 315.35 702.04 8,600.59 10,194.64
5,530.69 7,248.00 404.48 694.69 221.01 833.37 6,156.19 8,776.06
3,722.11 4,499.80 290.03 498.22 462.72 700.00 4,474.86 5,698.02
2,214.01 2,476.40 265.97 432.51 76.96 90.00 2,556.93 2,998.91
7,303.46 7,399.00 716.87 1,033.39 1,259.30 1,557.79 9,279.63 9,990.18
6,441.35 6,825.20 309.93 728.06 21625 450.00 6,967.53 8,003.26
9,663.32 9,739.50 364.87 815.81 55.84 231.00 10,084.02 10,786.31
5,599.50 6,583.60 256.05 668.84 128.73 130.00 5,984.28 7,382.44
7,006.68 7,701.00 2,416.57 4,928.99 552.67 801.78 9,975.92 13,431.76
6,298.04 6,462.80 535.19 746.90 290.82 450.00 7,124.04 7,659.70
5,608.59 8,154.00 720.25 867.05 3,166.24 3,500.00 9,495.08 12,521.058
5,779.19 6,191.00 296.52 603.20 506.69 1,100.99 6,582.40 7,895.19
Nairobi City .....oooneeeeeeesees 14,023.51 15,402.00 964.89 3,050.07 10,929.83 20,178.00 2591823 38,630.07
8,757.62 9,271.40 853.50 1,127.24 1,548.29 2,500.00 11,159.42 12,898.64
5,130.82 5,103.80 269.99 555.83 244.74 419.78 5,645.55 6,079.41
5,705.71 6,523.20 363.82 655.98 1,533.93 4,014.37 7,603.46 11,193.54
4,482.80 4,620.60 270.34 519.20 93.92 27246 4,847.06 5412.25
4,647.38 4,771.60 236.22 626.08 296.77 371.00 5,180.37 5,768.68
4,800.76 4,952.80 652.98 841.85 643.14 1,000.00 6,096.88 6,794.65
3,832.96 3,805.20 21226 596.60 187.66 301.23 4,232.87 4,703.03
5,389.99 5,526.60 323.94 527.57 172.84 270.00 5,886.77 6,324.17
3,571.07 3,895.80 238.34 488.70 172.02 33847 3,981.43 4,722.96
4,299.40 5,345.40 321.55 672.81 2742 60.00 4,648.38 6,07821
3,385.47 3,684.40 236.85 497.56 78.57 179.92 3,700.90 4,361.88
5,502.55 5,647.40 282.46 603.57 217.89 600.00 6,002.90 6,850.97
TUrkana...eeeeeceeeeseessssnenes 11,307.01 10,071.70 400.86 936.43 186.32 200.00 11,894.19 11,208.13
5,601.03 5,707.80 25341 587.97 663.83 1,000.00 6,518.27 7,295.77
4,177.30 4,409.20 246.49 520.87 96.03 220.00 4,519.82 5,150.07
7,804.22 8,138.90 34345 801.28 7591 200.00 8,223.58 9,140.18
- 4,654.53 4,741.40 292.77 638.61 83.22 105.32 5,030.52 5,485.33
Total® 280,300.00 302,000.00 21,898.52 43,681.02 32,522.87 55,924.08 334,721.39 401,605.10

Source: County Allocation of Revenue Act 2017 and Office of the Controller of Budget

+ Approved Estimates
!Includes Conditional Additional Allocations to County Governments from National Government Revenue & Conditional Additional Allocations to County Governments

from Loans and Grants

*The FY 2017/18 Total Includes Ksh 4.0 Billion allocated to County Governments as Conditional Grant Under The KDSP(Level 2) Grant.There is no Information on how
it has been distributed to the respective County Governments as at the date of Print.
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5.20. County governments expenditure by economic classification are shown in Table S.1
from 2013/14 to 2017/18. In 2017/18 county governments budgeted expenditure amoun
to KSh 395.9 billion, a growth of 13.0 per cent from an actual expenditure of KSh 350.4 billic
in 2016/17. Compensation of employees is estimated to increase by 26.5 per cent to KS
149.0 billion, accounting for 37.6 per cent of the total expenditure in 2017/18. Over the sanr
period, outlay on use of goods and services is expected to grow by 25.6 per cent to KSh 89
billion. Spending on acquisition of non-financial assets, is estimated at KSh 104.3 billion, «

which, the building and structures category is estimated to rise by 13.3 per cent to KSh 79
billion.

Table 5.14: Economic classification of County Governments Expenditure, 2013/14 - 2017/18

KSh Millios
2013/14 2014/15 2015/16 2016/17* 2017/18"
Compensation of Employees 64,262.36 96,212.69 | 114,943.30 | 117,767.64 | 148,972.4
Salaries 51,487.67 71,168.66 83,398.01 87,233.99 106,275.5
Allowances 11,407.41 23,277.19 28,342.60 28,673.89 38,255.5
Social contbributions 1,367.28 1,766.85 3,202.70 1,859.76 4,441.3
Use of goods and services 35,353.92 55,465.22 67,370.85 70,879.15 89,028.1-
Utilities, Supplies and Services......cccceveccucuvunennens 895.72 2,457.71 2,984.93 2,073.12 2,783.9:
Printing , A dvertising and Information Supplies 1,895.56 3,10046 | 2,985.69 |  2,813.14|  3,803.3
and Services
Rentals 897.73 1,120.94 1,617.53 1,657.73 2,034.3
Communication, Supplies and Services 503.53 686.40 787.93 721.81 1,284.2
Transportation costs 6,520.28 8,955.77 11,745.81 13,309.25 13,260.7
Training Expenses 2,413.92 2,968.22 3,505.32 3,854.77 5,345.7
Hospitality Supplies and Services.......ccocoeuvvrueennens 2,158.33 3,349.47 4,172.83 5,097.58 5,184.6
Insurance 1,564.41 2,476.30 4,490.18 5,359.23 7,502.6
Specialised Materials 4,744.72 9,979.71 11,649.31 11,450.18 15,403.5.
Office and General Supplies and Services and ma| 1,507.25 1,959.27 1,995.40 1,774.43 2,727.7
Fuel Oil and Lubricants 1,930.10 2,403.35 2,833.50 2,740.61 3,653.7:
Other Operating EXpenses.......cccooocueurueinieiciennennns 6,047.14 12,286.95 14,473.83 14,750.40 17,090.01
Routine Maintenance 4,275.24 3,711.65 4,128.60 5,276.91 8,863.5
Subsidies 330.78 569.82 701.93 387.09 883.2
Interest 4,723.25 5,188.24 7,121.41 6,819.50 4,294.0:
Grants 6,708.38 5,715.38 8,215.42 12,454.56 20,408.5
Other expense 1,971.43 7,012.16 8,259.41 40,356.44 607.5
Social benefits - 6,228.52 7,812.17 10,282.42 9,765.7
Acquisition of Non-financial Assets......ceceueueueueuenencnee 42,423.74 91,217.78 97,5879.77 84,887.80 | 104,286.4'
Building and Structures 26,428.02 69,270.39 78,728.22 70,374.24 79,732.3
Plant and Machinery 9,748.19 20,457.73 13,718.62 10,420.25 16,826.9
Inventories - 318.46 1,498.95 1,336.22 2,193.8
Non- produced assets & Land.....cccoovvruiviiniinns 6,247.53 1,171.20 3,633.99 2,757.08 5,533.2.
Acquisition of Financial Assets.....cuuereeresesnssenssenenes 1,912.56 3,700.17 5,001.42 6,612.00 17,668.3
Memo Item
Debt repayment and pending bills......cccoevererueinnncns 3,711.04 . . .. .
Total 161,397.47 | 271,309.98 | 317,005.69 | 350,446.59 | 395,914.5

Source: The National Treasury
* Provisional.

*Printed estimates

5.21. Table 5.15 details the classification of county governments expenditure by function

from 2013/14 to 2017/18. Expenditure on general public services is estimated to decrea:
by 3.0 per cent to KSh 141.4 billion in 2017/18 accounting for 35.7 per cent of the tot
expenditure. Spending on economic affairs function is expected to grow by 13.5 per cent 1
KSh 76.4 billion. Spending on health is estimated to grow by 35.2 per cent to KSh 95.7 billic
to account for 24.2 per cent of the total budget in the review period. Expenditure on educatic
is estimated to grow by 27.6 per cent to KSh 31.4 billion.
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General

Government

Table 5.15: Expenditure of County Governments Classified by Functions, 2013/14 -2017/18

KSh Million
2013/14 2014/15 2015/16 2016/17* 2017/18%

General Public Services.........coeeveveverevenennes 135,187.04 136,218.19 119,555.49 145,768.03 141,350.62
Economic Affairs.........cccceeveeereereceeeerennnne. 11,086.63 40,167.19 67,052.61 67,319.94 76,421.22
General economic affairs.............c.e..... 1,312.91 6,286.50 18,547.94 13,331.83 16,443.34
Agriculture.........cocveviiinicininiiinns 2,876.45 14,199.56 11,169.44 12,963.41 18,297.70
TEANSPOLt oo 593008 | 1885474 | 21,404.53 |  38407.28 |  35,636.82
Other economic Affairs... 967.19 826.39 15,930.70 2,617.42 6,043.36
Environmental Protection...........c.c.c......... 873.72 5,277.16 13,724.13 10,164.82 13,758.65
Housing and Community Ammenities..... 3,532.56 6,997.36 16,749.80 24,814.79 29,449.41
Health.....coeiiiieiecccceeceeeereneeene 8,492.22 54,671.70 70,732.25 70,774.35 95,666.84
Recreation, Culture and Religion............... 924.64 7,849.29 6,527.41 6,454.43 7,441.71
Tt T 1,228.71 19,952.39 | 21,685.06 |  24,609.43 |  31,402.50
Social Protection........ceeeereeerererererererererenenes 71.95 176.70 978.95 540.80 423.58
Total 161,397.47 | 271,309.98 | 317,005.69 | 350,446.59 | 395,914.54

Source: The National Treasury
* Provisional.

* Printed estimates

5.22. Table 5.16 details the consolidated General Government statement of operations from
2013/14 to 2016/17. General Government total revenue amounted to KSh 1,852.3 billion
in 2016/17, of which tax revenue accounted for 69.5 per cent. Sale of goods and services,
property income, and ministerial appropriation-in-aid accounted for 10.2, 3.7 and 4.1 per cent
of the total revenue, respectively. Expense grew by 29.6 per cent to KSh 2,092.8 billion in
2016/17. Compensation of employees and use of goods and services accounted for 31.7 per
cent and 28.9 per cent of the total expense, respectively. Interest, grants and social benefit
expenses accounted for 11.7, 17.2, and S.1 per cent, respectively of the General Government
total expense. Spending on net acquisition of non-financial assets grew by 55.6 per cent to
KSh 630.6 billion in 2016/17. General Government net borrowing position rose to KSh 871.1
billion, attributable to the significant increase in the spending on acquisition of non-financial
assets.
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Table 5.16: General Government Consolidated Statement of Operations, 2013/14 - 2016/17

KSh Million
2013/14 2014/15 2015/16 2016/17*
Revenue 1,225,962.31 |1,396,517.75 |1,512,511.60 |1,852,314.93
TaXTEVENUE....cveveueereeeeeeeeeeenreeneerenrenaenne 911,803.70 1,021,597.03 1,146,919.50 1,286,570.08
Social contributions..........ecceveereerereeereerenn 18,641.02 24,327.98 41,551.71 40,229.48
Grants:
International organisation... 26,957.11 28,117.49 29,596.68 25,903.99
Otherrevenue.......cocoueueenerireeieeiccneeieieene 268,560.49 322,475.25 294,443.71 499,611.39
Sale of Goods & Services.........ccevveverrererennes 115,138.26 130,735.55 119,079.23 188,998.66
Property inCome.........cceuveecururicurincnenninns 26,732.09 36,115.03 45,873.89 69,129.44
Ministerial ATA........cccoeenrereneenirerieenenne 35,707.06 56,705.93 62,398.11 75,881.13
Fines, Penalties &Forfeits 42,937.85 47,223.77 12,443.68 120,959.95
Other transfers NEC.......ccococevererervrrerennnes 48,045.23 51,694.96 54,648.79 44,642.20
Expense 1,138,323.36 |1,374,151.43 |1,615,033.25 |2,092,767.13
Compensation of employees.............cco...... 502,780.39 565,049.02 622,268.55 662,755.98
Use of goods and services..........ccoevururuinnnen 315,788.63 385,918.19 415,166.74 603,833.68
CFC/Depreciation 10,586.23 12,553.52 13,914.36 17,316.18
TEEEEESE e rvveeeeeeeeeeeeeeeeeeeeeeeeeeeeeseseseee 136,549.51 173,186.76 225,287.27 244,399.66
SUDSIAIES. e eeeeeeererressessssseeessesseeesssssseees 22,806.24 31,153.46 42,568.02 30,357.58
Grants:
International Organisation..................... 2,919.91 2,807.70 2,744.44 2,619.73
Other General Government.... 110,059.16 145,439.43 188,534.89 358,176.38
SOCHAl DENEALS. .vevrreeerreeeeeerrssseseeeseeeeeessnn 29,621.71 46,681.82 87,974.91 105,772.67
Other expense.........cocoevuvuviiinniniicicrenenenns 7,211.58 11,361.54 16,574.08 67,535.26
Net Operating Balance 87,638.95 22,366.32 -102,521.65 -240,452.20
Acquisition of Non-Financial Assets....... 332,831.65 545,267.39 405,355.54 630,618.77
Building and Structures..........ccocoeveivererennnne 277,905.47 477,866.97 353,524.46 395,147.32
Machinery and equipment ..........ccccocurunnee. 25,241.26 62,972.48 46,433.17 71,308.81
INVENTOTIES. ..cevererereererieniiereeie st ere e 4,927.51 9,806.33 6,185.47 4,966.99
Non-produced Assetsand Land................... 27,737.59 18,312.92 18,381.65 167,424.35
Disposal of non-financial assets.................... -2,980.17 -23,691.30 -19,169.21 -8,228.69
Netlending/Borrowing -245,192.70 -§22,901.08 -507,877.19 -871,070.97
Net Financial Worth -231,391.88 -515,293.04 -436,194.06 -685,213.76
Transactions in Financial assets .............. 103,254.34 84,156.71 264,618.14 217,011.06
Currency and deposits...........cceurieuriricninns 18,991.13 37,385.83 189,861.24 97,284.15
Debt securities.... -4,435.56 9,271.23 21,484.01 9,351.67
LLOANS. vvvvvveveeeeeeeesssssssssssssssssssssssssesssesesseseees 50,462.99 30,636.93 41,784.49 25,289.28
Equity andinvestment fund shares.............. 69,576.36 859.40 -5.88 24,650.21
Accountsreceivable........cceeeeeriererenieninnene -31,340.58 6,003.32 11,494.28 60,435.74
Transactions in Liabilities ......cccceseeecceesanes 334,646.21 599,449.75 700,812.20 902,224.82
Debt securities.... 200,690.15 310,666.87 350,705.06 320,356.46
DOMESHC..ovvvrrrrreeeseereeeseeeeeeeseesssssssssnnns 165,338.55 127,892.59 350,705.06 320,356.46
Foreign.......coeeeinieieiiiiccin 35,351.60 182,706.78 0.00 0.00
L0ans.....cocveeienieeeeee e 143,800.77 304,943.23 322,550.71 500,233.55
Equity and investment fund shares.............. 0.00 0.00 0.00 33,321.86
Accounts payable -9,844.71 -16,160.35 27,556.43 48,312.95

*Provisional
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Overview uring the review period, the Government launched a National Trade Policy, aimed
D at spurring economic growth. The policy targets to enhance export growth through

value addition in export oriented manufactures and in the services sector, as well

as pursuing diversification to fully exploit the export opportunities in the emerging markets.
Consequently, a Trade Remedies Bill was developed and approved by Parliament, and assented

into law, by the President. The implementation of the law will address unfair trade practices

from imports which adversely affects the Country’s domestic industries, and widens the trade

deficit.

6.2.1In 2017, merchandise trade deficit continued to widen from KSh 853.7 billion in 2016 to
KSh 1,131.5 billion. This was mainly driven by high import bill which grew by 20.5 per cent
from KSh 1,431.8 billion to KSh 1,725.6 billion, over the same period. The main drivers of
the import bill were industrial machinery; petroleum products; road motor vehicles; iron and
steel; animal and vegetable fats and oils; and sugar. Total exports increased by 2.8 per cent from
KSh §78.1 billion in 2016 to KSh 594.1 billion in 2017. The major foreign exchange earners
in the review period were tea; horticulture; articles of apparel and clothing accessories; coftee;
and titanium ores and concentrates, collectively accounting for 64.8 per cent of total domestic
export earnings, during the review period. The volume of trade expanded by 15.4 per cent to
KSh 2,319.8 billion in 2017 compared to a 6.9 per cent decline in 2016. The ratio of export to
import deteriorated from 40.4 per cent in 2016 to 34.4 per cent in 2017.

6.3. The current account balance widened by 38.3 per cent to a deficit of KSh 518.9 billion
in 2017 from a deficit of KSh 375.3 billion in 2016. Net international services increased by
11.4 per cent from a surplus of KSh 144.4 billion in 2016 to a surplus of KSh 160.9 billion
in 2017. Receipts from international services increased by 14.0 per cent while payments for
international services rendered grew by 15.3 per cent in 2017. Receipts from international
travel partly contributed to the increase in services inflows. Net financial inflows increased
by 13.4 per cent from a surplus of KSh 420.0 billion in 2016 to a surplus of KSh 476.1 billion
in 2017. Other investment net inflows increased by 18.0 per cent to a surplus of KSh 513.4
billion in 2017 compared to an increase of 20.2 per cent in 2016. During the review period, the
overall Balance of Payments worsened to a deficit of KSh 16.9 billion from a surplus of KSh
13.1 billion in 2016.

6.4. The balance of trade deficit widened from KSh 853.7 billion in 2016 to KSh 1,131.5 billion
in 2017, as shown in Table 6.1. This was occasioned by a 20.5 per cent increase in imports
from KSh 1,431.8 billion in 2016 to KSh 1,725.6 billion in 2017.

Balance
of Trade

6.5. Total exports increased by 2.8 per cent from KSh 578.1 billion in 2016 to KSh 594.1
billion in 2017 on account of increase in domestic exports. Domestic exports increased from
KSh 506.5 billion in 2016 to KSh 530.6 billion in 2017, representing an increase of 4.8 per
cent. Re-exports registered a decline of 11.2 per cent to KSh 63.5 billion in 2017. The ratio of
export to import deteriorated from 40.4 per cent in 2016 to 34.4 per cent in 2017, as a result
of faster growth in imports relative to exports.
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Table 6.1: Balance of Trade, 2013-2017

KSh Million

DESCRIPTION 2013 2014 2015 2016 2017*
EXPORTS' (f.o.b):

Domestic EXports.. .. .. oo oo . ... 455,689 460,572 499,708 506,548 530,617

RE-EXPOILS .. wo v ve wee o e e e e 46,598 76,664 81,337 71,519 63,511

Total woe ve eee e e ae e e 502,287 537,236 581,045 578,067 594,128
IMPORTS' (c.i.f):

Commercial ... ... e e ees s 1,403,225 1,599,619 1,540,731 1,389,741 1,671,724

Government.. .. .. . woen el 10,091 18,702 36,826 42,014 53,899

Total wev v veve vovere e e 1,413,316 1,618,321 1,577,557 1,431,755 1,725,623
BALANCE OF TRADE .. ...... . ... (911,029) (1,081,085) (996,512) (853,688) (1,131,494)
TOTALTRADE ... « et w0 v ev oo oo | 1,915,602 2,155,557 2,158,602 2,009,821 2,319,751
COVERRATIO? (in percentage) .. 35.5 33.2 36.8 40.4 34.4

Source: Kenya National Bureau of Statistics/Kenya Revenue Authority
*Provisional

'Excludes data on Informal Cross Border Trade and Electricity
*COVER RATIO =(Total Exports/Total Imports)*100

f.ob: free on board

cif: cost, insurance and freight

6.6. Table 6.2(a) presents export and import unit price indices by commodity groups of
Standard International Trade Classification (SITC) for the period 2013 to 2017. The unit
price indices for all exports and non-oil exports increased by 5.6 per cent each, in 2017. This
was mainly on account of an increase in the unit prices of commodities broadly classified
under sections of manufactured goods; food and live animals; and inedible crude materials.
On the other hand, the export unit price indices for chemicals; and animal and vegetable oil
and fats reduced by 40.0 per cent and 19.2 per cent, respectively. The contraction in the unit
price index for chemicals was occasioned by decline in export prices of medicaments.

6.7. During the review period, the unit price indices for all imports and non-oil imports rose
by 10.5 per cent and 6.7 per cent, respectively. The increase was mainly attributed to the
growth in unit price indices of mineral fuels (31.6%), inedible crude materials (20.4%), and
machinery and transport equipment (13.4%). However, import unit price index for beverages
and tobacco declined by 16.7 per cent. The decline was partly as a result of the decline in
import prices of alcoholic beverages.
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Table 6.2(a): Export and Import Price Indices, 2013-2017

2009=100

2013 2014 2018 2016 2017*
EXPORTS:
Foodandliveanimals .. .. .. .. . o & . o . 133 121 155 146 170
Beveragesandtobacco .. .. .. ..o 133 142 126 161 168
Crude materials, (inedible) .. .. .. .. .. .. .. . 126 125 124 103 114
Mineralfuels .. .. .. oo 150 219 193 115 108
Animal and vegetable oilsandfats ... .. .. .. .. .. 125 128 136 156 126
Chemicals .. . o v 114 134 155 185 111
Manufacturedgoods .. .. . .o 113 112 117 108 132
Machinery and transport equipment .. .. .. .. .. | 286 246 225 244 213
Miscellaneous manufactured articles.. .. .. .. .. .. 188 165 183 184 191
AILEXPOItS v v e e wo or ot oo e we oo oo oo e 136 132 149 142 150
Non-oll EXports .. . o o v v e e e e et e 136 131 148 143 151
IMPORTS:
Foodandliveanimals .. .. .. .. .. . . . . . . 174 170 176 169 191
Beveragesandtobacco .. .. .. . .o 172 136 133 150 125
Crude materials, (inedible) .. .. . . . o oo .o . 126 139 152 157 189
Mineralfuels .. .. .. oo 200 187 134 95 125
Animalsand vegetable oilsandfats .. ... .. .. .. .. 140 145 124 135 149
Chemicals .. .. .. 158 147 14§ 143 161
Manufacturedgoods .. .. .. ..ol 140 126 150 145 147
Machinery and transport equipment .. ... .. .. .. 181 227 275 292 331
Miscellaneous manufactured articles .. .. .. .. .. .. 164 189 169 150 167
AILIMPOrts w. v v v oo v v e e vt e e e 168 180 196 181 200
Non-oil Imports .. .. oo oo oo e v 160 178 214 209 223

* Provisional

6.8. The ratio of export price index to import price index for the period 2013 to 2017 is
presented in Table 6.2(b). Terms of trade for all items worsened by 3.5 percentage points to
75.0 per cent in 2017. The terms of trade for non-oil items deteriorated marginally from 68.4
per cent in 2016 to 67.7 per cent in 2017, continuing the four year downward trend.

Table 6.2(b): Terms of Trade, 2013-2017

2009=100
DESCRIPTION 2013 2014 2015 2016 2017*
AlITtemS oo v oo vt ee e e e e e e e e 81.0 73.3 76.0 78.5 75.0
Non-oilItems .. w0 v vove o e e vt e 85.0 73.6 69.2 68.4 67.7

* Provisional

6.9. Quantum indices for exports and imports are shown in Table 6.2(c). Overall, the export
quantum indices for non-oil items and all items declined by 2.7 per cent and 1.8 per cent to
110, respectively, in 2017. This was mainly driven by a decline in the export quantum indices
of most of the categories except chemicals and mineral fuels. Notably, the decline was recorded
in machinery and transport equipment; manufactured goods; and animal and vegetable oil
and fats which reduced by 37.7, 25.0 and 12.1 per cent, respectively, in the review period.

6.10. The overall import quantum indices for non-oil items and all imports increased by 10.6
per cent and 7.9 per cent, to 104 and 109, respectively, during the review period. This was

mainly occasioned by substantial increases in import quantum indices for the broad categories
of food and live animals (96.1%), animal and vegetable oils and fats (16.8%), and beverages
and tobacco (10.1%). However, import quantum indices declined for inedible crude materials
(22.1%), chemicals (7.1%), and machinery and transport equipment (3.1%) in 2017.
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Table 6.2(c): Quantum Indices', 2013-2017

2009=100
2013 2014 2018 2016 2017*

EXPORTS:

Foodandliveanimals .. .. .... ... oo oo oo o] 110 116 109 120 114
Beveragesandtobacco .. .. ... . o] 105 111 124 85 75
Crude materials, (inedible) .. ...... o oo oo . of 103 135 138 183 179
Mineralfuels .. .. . o e e 41 42 49 64 70
Animal and vegetableoilsandfats .. ...... .. ... ...| 112 80 S8 66 S8
Chemicals .. .. .. o oo i it e e e w115 97 89 74 120
Manufacturedgoods .. .. ..o 132 120 107 100 75
Machinery and transport equipment .. .. .... .. .. .. 48 45 S5 61 38
Miscellaneous manufactured articles .. .. .. .. .. ... . 84 108 100 98 96
AILEXPOItS oo oo coue e e oe oo or o oo oo ue se e ve e 104 110 108 112 110
Non-oil EXports .. .. oo oo o vt e e e 105 112 107 113 110
IMPORTS:

Foodandliveanimals .. .. ... o oo ot o ee e 64 73 78 76 149
Beveragesandtobacco ... ... .o 141 158 143 149 164
Crude materials, (inedible) .. .. ... .. .. o o 117 118 122 113 88
Mineral fuels .. .. oooo v e e 99 112 108 132 133
Animalsandvegetable oilsandfats .. ..... .. ... ... 125 125 138 143 167
Chemicals .. .. ooo v vi e vt e e e 122 139 157 15§ 144
Manufacturedgoods .. .. ... | 149 171 162 162 164
Machinery and transport equipment .. .. .. .. .. .. . 92 100 82 64 62
Miscellaneous manufactured articles .. .. .... .. .. .. . 134 126 164 174 185
AlLIMPOrts .. wcoee vo voee wooe o e veoe vee wee 107 114 102 101 109
Non-oilImports .. .. .oo oo v ve vove e e e | 109 114 101 94 104
"Provisional

"Measures changes in volume of trade

6.11. The quantity of principal exports for the period 2013 to 2017 is presented in Table
6.3(a). The quantity of exported titanium ores and concentrates declined by 13.2 per cent
to 533.8 thousand tonnes in 2017. The quantity of exported cement decreased further from
420.2 thousand tonnes in 2016 to 387.6 thousand tonnes in the review period. Similarly, the
quantity of exported fluorspar declined drastically from 48.7 thousand tonnes to 8.9 thousand
tonnes over the same period, mainly due to the suspension of mining operations over low
demand. The quantity of soda ash exported rose from 258.7 thousand tonnes in2016 to 342.6
thousand tonnes in 2017 while quantity of salt exported rose from 306.3 thousand tonnes in
2016 to 320.4 thousand tonnes in 2017. Quantity of exported tea and horticulture declined by
2.7 per centand 8.8 per cent to 467.0 thousand tonnes and 457.2 thousand tonnes, respectively,
in 2017. The quantity of articles of plastic decreased by 9.4 per cent to 43.3 thousand tonnes
due to the ban on the use of plastics paper ban. Other commodities that exhibited notable
decline in quantities exported in 2017 included: tobacco and tobacco manufactures (15.5%);
iron and steel (21.8 %); and paper and paperboard (47.5 %). The quantity of exported edible
products and preparations (28.7%), glassware (24.8%) and leather (12.1%) increased during
the review period.
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Table 6.3(a): Quantities of Principal Domestic Exports, 2013-2017

Unitof
Commodity Quantity 2013 2014 2015 2016 2017*
Fishand fish preparations.. .. .. ... .. oo ot e oo e e vt e v viee v e oo | Tonne 11,712 15,213 10,801 5,995 5,321
Maize(unmilled,excluding sweet corn) .. ... .. .. ece o e we oo v weee o o[ Tonne 1,236 1,678 2,007 3,191 5,420
Mealsand floursof wheat .. .. .. ... «o o v ot s et et e e et ee v eeee e e o] Tonne 3,076 2,308 3,250 1,479 1,648
HOTCUIEUIE .. o o v vt et cie et ees et vt et vt et et et et et e et e e o] LODDE 394,387 434,950 443,076 501,573 457,201
Sugar confectionery .. .. .. «. .. v oo et et wiee et e e e et e s e | TODDE 30,159 28,986 29,988 28,836 31,064
Coffee, unroasted ... .. .. oo o coee e ciee e et e e e e e e Tonne 48,890 47,438 43,600 45,303 43,469
OO PRSPPI B N©) 0 TS 446,033 456,492 420,527 479,969 467,033
Margarine and shortening .. .. .. ...« v eee et vee we v e eeit e e e oo o] Tonne 15,924 17,097 18,397 17,787 18,102
Edible products and preparations, n.e.s. .. ... oo v et oo ere i Tonne 13,561 14,751 18,399 19,789 25,463
Beermade frommalt .. .. ..o cee v vt et et et e e e e e e e e e e 000 Lt. 48,166 65,572 64,565 31,332 28,594
Tobacco and tobacco manufactures.. ... .. .. v v weee v ceee v e wv wove v oo | Tonne 23,466 21,016 15,961 25,367 21,439
Hidesand SKins .. ... v vo v v vt et e et e e e Tonne 2,832 2,560 2,272 2,777 1,105
SiSal t e e e e e e e Tonne 10,010 10,093 9,015 9,595 7,441
Stone, sandandgravel. .. .. ... .o coes et et e e e e e e | Tonne 29,632 45,460 38,678 104,493 92,408
Fluorspar .. .. ... .. Tonne 78,002 94,021 70,096 48,662 8,926
Salt ettt Tonne 289,487 269,111 303,452 306,324 320,442
SOdaASR .. ot e e e e e e e e e e e e e Tonne 478,822 396,095 272,520 258,703 342,639
Titanium oresand concentrates™ Tonne 360,525 493,201 614,609 533,762
Metal SCIAP . oo vv e et it et e e et it e et i e i e et e e e e e | TONDE 4,478 5,091 5,814 10,657 12,647
Animal and Vegetable oils .. .. .. ... .o wo co oo vt et e e e | Toonne 70,339 49,827 37,357 57,275 36,059
Alcohols and derivatives thereof 000Lt. 18,558 15,033 19,246 17,456 5,407
Pigments, paints, varnishes and related materials... ... .. ... Tonne 11,949 12,886 14,733 13,204 14,338
Medicinal and pharmaceutical products... .| Tonne 12,419 13,285 13,095 13,379 13,877
Essential Oils .. .. .. o c ve et et v et e et e et e et e et ees et ees oo e o] TONDE 94,157 87,779 78,356 81,769 88,158
Plates, sheets, film, foil and strip, of plastics .. ... .. ..o o oo o Tonne 7,927 8,479 7,247 5,309 5,194
Insecticidesand fungicides .. .. .. ... .. .. o o ceee vo cees et e e e e o] Tonne 1,416 1,597 2,209 2,314 2,455
Leather .. .. v e cev oot et et eie et e et et et st et e et st et e v e e o] TODDE 26,542 26,213 23,329 21,657 24,271
Wood manufactures n.e.8.. ..co.ovoiet oo et viee e vein vewee et et e e oo e o TONNE 468 401 529 309 263
Paperandpaperboard .. .. .. .. .. .o v s e e e e e o] Tonne 41,760 34,043 33,208 62,374 32,770
Textileyarn .. .. ..« o oo oot et e e e et e e e e | TONDE 2,046 1,601 1,648 1,553 1,921
Made-up articles, wholly or chiefly of textile materials, n.e.s. .. ... .. ... .. ... Tonne 11,464 16,619 16,679 11,018 7,764
GlaSsWare .. ... o vee e er vt et e e e e e e Tonne 22,693 13,411 13,106 11,373 14,193
COMENE .. . e e et e eoe e e et et et eoe e eese ot e e so e eese oo oe o | Tonne 826,941 720,465 681,665 420,157 387,593
Tronandsteel .. .. .. . couv et e et e vt st et et e e et et et e e e e e .o | Tonne 155,442 137,561 124,190 139,019 108,717
Metal CONLAUNETS.. . . wv vt e cove e et et e et et et seee v st ev see v sees oo e o] TODDE 2,831 3,162 2,542 3,569 2,456
Wire products: nails screws, nuts, etc. .. Tonne 9,232 8,265 6,585 4,581 7,212
Household equipment of base metal, n.e.s. .. .. .. . oo v o oo o oo oo .. | Tonne 10,401 9,841 7,614 9,690 6,225
Manufactures of base metal, n.e.s. .. ... . et wvven e e Tonne 7,572 8,217 11,889 10,741 11,480
Automatic data proccessing machines and units thereof;... ... ... ... o oo oo No's 45,737 106,895 76,375 25,031 33,050
Footwear .. .. .. o oo e v e '000' Pairs 52,021 40,092 32,634 37,176 34,480
Printed matter . e Tonne 6,553 9,006 6,854 6,724 4,909
Articles Of PIastic .. .. . vo wv v cees v e e e e e e Tonne 48,370 58,488 52,629 47,382 43,307

Source: Kenya National Bureau of Statistics/Kenya Revenue Authority
* Provisional.

! The first batch of Titanium ores was exportedin 2014

6.12. The quantity of principal imports for the period 2013 to 2017 is presented in Table
6.3(b). There was a marked increase in the quantities of imported wheat, maize and sugar in
2017, as a result of the drought experienced in the country. The quantity of unmilled wheat
imported rose from 1,362.3 thousand tonnes in 2016 to 1,855.0 thousand tonnes in 2017.
During the review period, the quantity of maize imported increased almost nine times due to
reduced production of maize, in the country. Imports of rice rose from 508.0 thousand tonnes
in 2016 to 625.1 thousand tonnes in 2017. Quantity of sugar imports, which include molasses
and honey tripled from 377.3 thousand tonnes in 2016 to 1,119.6 thousand tonnes in 2017,
mainly due to reduced production of sugarcane. Quantities of imported chemical fertilizers
rose by 27.0 per cent to 853.1 thousand tonnes in 2017. Similarly, quantities of imported
animal and vegetable fats and oils rose from 750.5 thousand tonnes in 2016 to 850.5 thousand
tonnes in 2017. The number of imported road motor vehicles increased by 11.0 per cent to
94,464, in the review period. The quantity of cement clinker imported reduced by 24.9 per
cent to 1,504.6 thousand tonnes in 2017 while that of imported iron and steel declined by 4.8
per cent to 1,374.7 thousand tonnes, in the same period.
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Table 6.3(b): Quantities of Principal Imports, 2013-2017

Unit of

Commodity Quantity| 2013 2014 2015 2016 2017*
Wheat, unmilled ... ... .o e cov oe e cee ceeeve e ee e eee eee e Tonne | 1,033,054| 1,225,690 1,421,785 1,362,309 | 1,854,954
RUCE . v eee eve et e e eee et e oo e et oo e eee et e e e vev e o | Tonne 409,576 459,165 442,736 507,999 625,143
Maize(unmilled,excluding sweet corn) .. ... .. .. ... cce oo oo .. . Tonne 93,473 458,940 490,024 148,558 1,327,972
WHREAE flOUT v v ve ses ees ee e s eee e eee e et e eee e ee e e or .| Tonne 30,853 33,178 16,306 15,925 13,951
Sugars, Mollasesand Honey ... ... ... .. .. oo v eeeeee oo eev oo on .| Tonne 276,542 228,834 286,732 377,334 1,119,609
Edible products and preparations, n.e.s. ... ... ... ... Tonne 48,347 54,264 93,869 93,952 104,973
Textile fibres and their waste ... ... . Tonne 18,183 20,051 21,459 21,452 20,125
Second - hand clothing ... .. ..] Tonne 101,066 106,974 110,659 131,941 135,868
Petroleum products ... ... ... .. e e et e e .| Mn.Lt. 3,760 4,645 5,120 5,478 5,542
Residual petroleum products, n.e.s. and related materials ... Tonne 71,863 72,684 116,450 71,781 87,124
Liquefied propaneandbutane .................. ool Tonne 55,874 111,933 129,395 167,057 198,482
Animal/vegetable fatsandoils ... ... ... ... ... coo oo oo i ool w] Tonne 636,120 622,343 683,490 750,512 850,497
Organicandinorganic chemicals ... ... ... ... oo e oo e ies e wee o .| Tonne 256,736 389,311 268,454 279,396 279,540
Pigments, paints, varnishes and related materials ... ... ... ... ... Tonne 27,718 28,932 34,410 38,004 43,331
Medicinal and pharmaceutical products ... ... ... ... ... oo oo oo oo ... .| Tonne 17,187 20,713 24,954 25,873 24,791
Essential oilsand perfumes ... ... ... ... ... ... .o ceo o oo e .| Tonne 46,097 55,425 55,321 56,046 64,353
Chemical fertilizers ... ... .. vev cos et vee ves et eee et eee eee et eee e wen .| Tonne 688,436 496,057 568,600 671,781 853,113
Plastics in primary and non-primary forms ... ... ... ... cc. vv eeoee ... {  Tonne 377,340 400,188 455,432 469,426 453,784
Insecticidesand fungicides... ... ... ... ... ... .o ceo oo oo .| Tonne 14,761 15,232 15,342 16,781 17,986
Miscellaneous chemical products, n.e.s. ... ... ... ... .o oo oo ooe oo ... ] Tonne 37,245 38,880 52,804 49,767 50,076
Rubber tyres and inner tubes, for wheels ofall kinds... ... ... ... ... ... | "000"No 5,718 6,104 6,429 7,757 8,124
PaperandPaperboard ... ... ... ... ... ... .. i Tonne 305,869 351,174 331,136 348,685 365,371
TeXtile Yarn.. .o e . ee e e e ee e ee e e Tonne 20,173 22,814 21,734 23,572 19,696
Cement Clinkers. Tonne | 1,427,115 1,307,225 1,973,231 2,002,865 | 1,504,627
Iron andsteel ... ... .. Tonne 1,217,865 1,196,273 1,530,606 1,443,869 1,374,713
Non-ferrousmetals ... ... .. v ves et vee s en e e e Tonne 52,588 53,315 51,010 51,397 46,036
Structures and parts of structures of iron, steel or aluminium ... ... ... Tonne 52,612 66,405 95,065 103,981 69,821
Handand machine tools ... ... ... cec v cev ces et eee e eev eee ee eee oe. o] Tonne 10,682 11,382 11,337 11,649 9,472
Manufactures of base metal, n.e.s. ... ... oo coe vev e Tonne 33,046 32,747 66,069 60,270 45,873
Industrial Machinery" ...........ocooeroeirieeieenieees e
Agricultural Machinery and Tractors .. ... oo oo oo vv oo
Automatic data processing machines and units thereof; ... ... ... ... ...| "000"No 1,618 405 538 1,025 1,245
Telecommunications equipment, n.e.s., and parts, n.es.!
Parts, n.e.s. and accessories of the motor vehicles !
Motorcycles and cycles fitted with an auxilliary motor ... ... ... ...... { "000"No 165 148 182 146 200
Bicycles, assembled or partly assembled... ... ... ... ... ... o e oee oo L] "000"NO 166 140 162 108 151
Road Motor Vehicles... ... vov vee ven vee ves et eee e et eee e e eee e e Nos. 92,270 103,517 109,781 85,067 94,464
Aircraft and associated equipment’ .. ... .. ... oo et es et e
Prefabricated buldings ... ... ... oo e s s Tonne 22,136 27,280 30,010 18,205 19,263
Furniture and parts thereof' ... ... ... oo eve e oo e
Quality control instruments and apparatus, n.e.s." ................
Printed matter ... .. coe ot ven vee it een e et eee e e e e Tonne 9,402 10,218 13,318 11,373 8,876
Articles, n.e.s., of plastics ... ... ... ... oo oo Tonne 37,770 49,786 46,138 50,649 42,346

Source: Kenya National Bureau of Statistics/Kenya Revenue Authority
* Provisional.

! Items have different units of measurements

6.13. Table 6.4(a) presents the values of principal domestic exports from 2013 to 2017.
Earnings from domestic exports of commodities rose by 4.8 per cent from KSh 506.5 billion
in 2016 to KSh 530.6 billion in 2017. Tea remained the leading export earner with earnings
increasing by 18.3 per cent to KSh 147.3 billion during the same period. In 2017, horticultural
export earnings maintained an upward trend at KSh 113.3 billion, accounting for 21.4 per cent
of the total value of domestic exports. The value of domestic exports of articles of apparel and
clothing accessories; coffee; and titanium ores and concentrates, also registered remarkable
increase. Earnings from domestic exports of soda ash rose for the first time in five years to KSh
7.1 billion in 2017.

6.14. Earnings from domestic exports of tobacco and tobacco manufactures declined by 5.8 per
cent to KSh 13.7 billion in 2017. Other commodities that recorded reduced earnings in 2017
included iron and steel (11.1%); medicinal and pharmaceutical products (17.0%); articles of
plastic (11.2%); animal and vegetable oils (27.9%); salt (6.8%) and cement (19.6%).
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Table 6.4(a): Values of Principal Domestic Exports, 2013-2017

KSh Million

Commodity 2013 2014 2015 2016 2017*
Fish and fish preparations.. e e e e e e e e 3,362 4,266 3,287 1,899 2,125
Maize(unmilled, excludmgsweet corn) e e 192 324 312 S11 766
Mealsand flours of wheat .. .. . oo v v oot v e 145 87 138 65 72
Horticulture . .. oo o v ve oo e ee T 89,339 97,105 100,963 110,338 113,349
Sugar confectionery. .. .. .. . e co et et e e e e e 5,401 5,345 5,475 4,895 5,073
Coffee, unroasted ... .. ..o oo v i et e e e e e e 16,328 19,913 20,580 21,371 23,453
TEA ov ee e e et et e e e e e e e e e e 104,648 93,996 123,025 124,497 147,251
Margarine and shortening .. .. .. .. v o v vt oo e et e e 2,245 2,349 2,307 2,126 2,368
Edible products and preparations, n.e.s. .. ... ..... ... 2,573 2,637 4,048 4,329 5,985
Beermade frommalt .. .. o v et vt e e e e e 3,636 3,416 3,630 2,316 2,521
Tobacco and tobacco manufactures... .. .. o vovo v e vt v e ev e 13,709 16,827 15,757 14,574 13,736
Hidesand skins (undressed) . .. «. o vo v oo et v vt ce e et e e 134 126 124 171 S1
SISAl vt ce ee e e e e e e e e e e e e 1,020 1,325 1,517 1,762 1,220
Stone, sandandgravel. .. .. .. .. 389 643 444 726 S79
FIUOISPAL oo . oo+ oo e ot et et e et et e e e e e e e e e 1,714 1,883 1,428 843 159
Salt.........c.. e 2,978 3,881 4,694 4,337 4,040
SORAS v e+ e e e e e e 8,997 7,832 6,247 5,432 7,091
Titanium ores and concentrates " .. 7,282 9,420 11,043 13,793
Metal SCrap .. .o e e e e e e e e 2,498 3,403 2,598 2,490 3,328
Animal and Vegatable oxls . e 8,156 6,036 4,650 6,040 4,356
Alcohols, phenols, phenol- alcohols, andthelrhalogens 1,758 1,447 2,059 1,605 405
Pigments, paints, varnishes and related materials... ... .. ... ........... 1,628 1,894 2,271 1,818 2,172
Medicinal and pharmaceutical products... .. .. o o oo oo e e 7,068 8,296 11,199 13,190 10,952
Essential oils .. .. oo . v .. .. ] 11,172 10,854 9,822 9,139 10,113
Plates, sheets, ﬁlm, foﬂandstnp, ofplastlcs TN 2,415 2,641 2,419 1,995 1,637
Insecticidesand fungicides .. .. .. o oo oo 771 805 1,546 2,034 1,716
ey 8,491 7,597 6222 4,605 5,088
‘Wood manufacturesn.e.s.. . 159 146 124 107 135
Paperand paperboard .. .. .. oo o e 5,342 4,406 4,773 4,994 4,855
Textileyarn .. .. .. .. 885 721 721 637 859
Made-up articles, wholly or chxeﬂy oftextlle matenals,n €8 vt eeren 2,881 3,772 3,400 3,018 2,081
GLaSSWALE .. cev et vt vt et et et e e e e e e e e e 1,855 840 910 607 924
CRIENE v ot e e e e et et et et et et et et e e e e e e 8,292 7,541 7,721 4,360 3,505
TPON AN SEEEl . v o v e et et et et e e e e e e e e 15,560 13,443 12,290 13,183 11,717
Metal cONtainers. .. .. v v e e e e vt et et e e e e e e 500 556 575 575 S12
Wire products: nails screws, nuts, etc.. .. .. .. oo oo v v e e e 1,036 1,295 992 646 1,077
Household equipment of base metal, n.e.s... .. .. oo oo 3,392 3,508 2,659 2,709 1,907
Manufactures of base metal, n.e.s. . R e e 1,948 1,938 2,633 2,553 2,562
Automatic data processing rnachlnes andunltsthereof - 980 331 236 337 167
Electrical machinery and apparatus, n.es. .. .. .. .. ... 2,706 2,025 2,022 6,285 1,518
Trailers and semi-trailers; other vehicles.. .. .. .. v o oo v v o e 2,597 2,041 1,624 1,494 948
Furniture and parts thereof; bedding, mattresses.. .. .. .. .. .. .. .. ... 1,922 1,697 1,421 1,215 1,068
FOOLWEAL v . ve e ee e eee sr e oe o oe e ee ot e e o ee e oe e e e e e 3,992 3,569 3,694 3,473 3,229
Printed matter ... ... ... cee verve e ve e e e e e e 3,442 4,271 6,363 5,205 5,683
Articles of plastics .. e e e e e e e e e e e e e e e 10,263 10,995 11,174 9,907 8,801
Articles ofapparelandclothmg accessories. e e e e e e e 24,379 28,948 28,226 30,741 32,448
All other Commodities. .. .. v v ve vt v e er e e vt et et e e e e e 62,789 56,319 61,964 60,351 63,222

GRAND TOTAL 455,689 460,572 499,708 506,548 530,617

Source: Kenya National Bureau of Statistics/ Kenya Revenue Authority
* Provisional

"The first Batch of Titanium ores was exported in 2014

Values of 6.15. Import bill rose by 20.5 per cent from KSh 1,431.8 billion in 2016 to KSh 1,725.6 billion
Principal in 2017, as shown in Table 6.4(b). The increase in imports of petroleum products partly
Imports contributed to the increase in the total value of imports, with their import value rising by 27.8
per cent to KSh 234.9 billion in 2017. Expenditure on sugar more than doubled during the

review period from KSh 22.0 billion in 2016 to KSh 61.5 billion in 2017. In the review period,

the value of maize imported increased more than tenfold to KSh 40.3 billion from KSh 3.6

billion in 2016. Substantial increase in import value was also recorded in wheat (46.8%),

rice (88.6%), iron and steel (10.7%), animal and vegetable fats and oils (28.7%), chemical

fertilizers (26.4%), and organic and inorganic chemicals (14.9%) in 2017. Expenditure on

automatic data processing machines and motorcycles also rose by 33.1 per cent and 38.6 per
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cent to KSh 25.2 billion and KSh 11.4 billion, respectively, over the same period.

6.16. The value of imports of industrial machinery decreased by 6.0 per cent from KSh 253.5
billion in 2016 to KSh 238.4 billion in 2017. Likewise, the value of imports of agricultural
machinery and tractors declined by 4.9 per cent to KSh 8.5 billion during the same period.

Import expenditure on medicinal and pharmaceutical products further declined from
KSh 60.5 billion in 2016 to KSh 55.6 billion in 2017. There was a marginal decline in total
expenditure on imports of motor vehicles from KSh 85.8 billion in 2016 to KSh 85.2 billion
in 2017. Similarly, import bill on rubber tyres declined from KSh 14.3 billion to KSh 14.0
billion over the same period. The value of imported cement clinkers declined for the second
consecutive year to KSh 6.5 billion in 2017.
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Table 6.4(b): Values of Principal Imports, 2013-2017

KSh Million
Commodity 2013 2014 20135 2016 20177
Wheat, unmilled e 30,189 33,831 35,663 28,883 42,400
RICE 1 oo 14,111 15305| 13370| 14200 26,782
Maize(unmilled,excluding sweet corn) 2,291 9,308 8,378 3,637 40,265
Wheat flour . . e - 1,964 1,712 902 767 618
Sugars, Mollases and Honey e e e e e 16,770 12,009 15,503 21,953 61,530
Edible products and preparat]ons, LS ven vt eue een et en s s e e e e e e 7,402 7,463 10,646 12,461 11,942
Textile fibres and their wWaste. .. .. .. v+ oo ve e ee e ce e e e e e e e 5,099 5,792 6,623 6,365 5,387
Second - hand clothing . ... .. co. e vovi i 8,345 8,815 10,151 12,859 13,061
Petroleum Products .. e e 252,673 292,643 214,695 183,842 234,896
Residual petroleum products, n.e.s. and related matenals 5,379 5,362 6,635 3,979 4781
Liquefied propane and butane .. ... .. .. oo oo v 5,515 10,834 7,879 7,895 11,749
Animal/vegetable fats and oils .. e e et e e e e e e o 48,371 50,044 47,038 53,285 68,553
Organic & inorganic chemlcals et e e e et e e 22,303 21,856 22,560 22,677 26,047
Pigments, paints, varnishes and related mater1als e 5,608 6,369 6,872 7,080 7,671
Medicinal & Pharmaceauticals Products .. ... ..o veee s vvvenoeeesevivin e 40,114 52,088 61,513 60,455 55,623
Essential oils and perfumes e e e e e e aa s ot e e o s e e e e o] 16,935 18,445 20,901 19,413 21,927
Chemical Fertilizers .. - e e e e 27,957 19,331 23,468 23,064 29,159
Plastics in primary & non pr1ma.ryforms e e 55,182 60,217 62,724 59,319 61,308
Insecticides and fungicides.. . S 10,879 10,797 11,335 11,381 11,892
Miscellaneous chemical produc’rs n.es. - R 10,781 12,958 14,417 14,062 15,873
Rubber tyres and inner tubes, for wheels of all kmds 13,189 12,406 13,343 14,270 14,028
Paper and Paperboard... . 26,364 29,948 29,316 30,065 33,010
Textile yarn.. ... oo o . .. 4,106 4,421 4,332 4,137 3,882
Cement Clinkers .. .. 7,187 6,563 9,548 8,365 6,545
Iron and Steel .. 80,749 75,526 88,153 75,469 83,580
Non-ferrous metals e 14,626 14,704 14,672 14,353 16,902
Structures and parts of structures, n.e.s., of iron, steel or alummrum . 10,011 11,211 14,338 17,141 13,437
Hand and machine tools . .. v v .o ve ve ee vt e et et et 3,265 4,082 3,267 2,848 2,626
Manufactures of base metal, n.e.s. .. oo oo v e e ee et 8,938 8,459 10,967 11,916 9,258
Industrial Machinery .. | 231440 256672  211,724| 253,541 238,366
Agricultural Machinery and Tractors . e 7,802 7,925 8,664 8,918 8,478
Automatic data processing machines and units thereof e 15,019 9,720 11,212 18,959 25,233
Telecommunications equipment, n.e.s., and parts, N.e.5. . .. ve ve ee ee ee e s 24,160 23,622 29,444 28,694 32,015
Parts, n.e.s. and accessories of the motor vehicles.............oo oo 7,440 8,105 9,674 9,078 9,017
Motorcycles and cycles fitted with an auxilliary motor .. .. .. ... ... .. 8,306 8,002 10,177 8,247 11,432
Bicycles, assembled or partly assembled .. .. .. ... oo 429 392 498 357 434
ROad Motor VEhicles v v v v+ oo oo s o] 83330 101,792  117,637| 85,840 85220
Aircraft and associated equipment ... ... ... .o oo e e v 21,308 129,589 83,094 7,753 11,312
Prefabricated buldings ... ....ivviiiiniii i 4,980 6,702 7,000 4,641 4,112
Furniture and parts thereof ... ... ... ... o o vn i 5,842 6,325 7,161 7,132 7,965
Quality control instruments and apparatus, N.e.8. ... ... e oo eennn 12,231 12,110 9,651 9,590 12,692
Printed Matter .. ... oo oo e e v ee e e et e et 4,022 4,822 5,060 5,707 8,877
Articles, n.e.s., Of PIAStCS v vivieieiiii i 5,623 6,846 8,556 7,802 8,248
All Other COMMOLES .. v e o e e e ee o] 224,583 | 213,194 |  268794| 229352| 327,491
GRAND TOTAL 1,413,316 | 1,618,321 1,577,557 | 1,431,755 | 1,725,623

Source: Kenya National Bureau of Statistics/ Kenya Revenue Authority
*Provisional

Prices of Principal 6.17. Tables 6.5(a) and 6.5(b) present the average unit prices of selected domestic exports

Domestic Exports
and Imports

and imports, respectively. The price of one kilogramme of tea rose by 21.6 per cent in 2017 to
KSh 315 up from KSh 259 the previous year. Similarly, the price for one kilogramme of coffee
rose by 14.4 per cent to KSh 540 in 2017. Unit price of exported fish and fish preparations also
recorded an increase with one kilogramme selling at KSh 399 in 2017 from KSh 317 in 2016.
Similarly, unit price of exported titanium ores and concentrates increased by 43.8 per cent to

sell at KSh 25,840 per tonne in 2017. The trend was similar in domestic exports of iron and
steel with one tonne selling for KSh 107,772 in 2017 from KSh 94,828 the previous year.
6.18. The average price of one tonne of soda ash continued to exhibit a downward trend from
KSh 20,998 in 2016 to KSh 20,694 in 2017. Similarly, unit price of exported cement declined
from KSh 10,377 per tonne in 2016 to KSh 9,043 per tonne in 2017.
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Table 6.5(a): Average Prices of Principal Domestic Exports, 2013-2017

KSh/Unit
Commodity Unit 2013 2014 2015 2016 2017*
DOMESTIC EXPORTS
Fishand fish preparations.. .. .. ... e e | Kg 287 280 304 317 399
Maize(unmilled, excludmgsweet corn) ‘e eee e e .| Tonne 155,458 192,874 155,622 160,052 141,418
Meals and flours of wheat .. e v s een s ees s e es o oo .| Tonne 47,047 37,827 42,403 43,610 43,716
Horticulture .. .. .. o oo v e e e e | Kg 227 223 228 220 248
Sugar confectionery .. .. .. ..o | Kg 179 184 183 170 163
Coffee, unroasted .... Kg 334 420 472 472 540
Tea Kg 23S 206 293 259 315
Ma:ganneandshortenmg . e .| Kg 141 137 125 120 131
Edible products emdpreparatlons, NES. o e e e e | Kg 190 179 220 219 235
Beer made from malt .. e e e e e e | Lt 75 52 56 74 88
Tobaccoandtobaccomanufactures e I €4 584 801 987 575 641
Hides and Skins(undressed) . e e | Kg 47 49 54 61 46
SiSal .. et et et e e et e e et e e ee e e et eeee et e oo .| Tonne 101,904 131,316 168,286 183,643 163,996
Stone, sa.ndandgravel e e eee e seie s eee e e o Tonne 13,139 14,139 11,487 6,944 6,265
Fluorspar .. .. .. ..o . .| Tonne 21,978 20,029 20,368 17,313 17,795
Salt.... Tonne 10,288 14,420 15,470 14,157 12,606
SodaAsh J T vee e vew . Tonne 18,790 19,774 22,925 20,998 20,694
Titanium ores and CONCENEIates . ..o veevee e Tonne - 20,198 19,100 17,968 25,840
Metal scrap .. eer e e e eeee e et e oo oo oo | TOnne 557,769 668,406 446,816 233,652 263,139
AmmalandVegetableoﬂs e e Kg 116 121 124 105 121
Alcohols, phenols, phenol- a.lcohols, andthehke... Lt. 95 96 107 92 75
Pigments, paints, varnishes and related materials... ... .. ... Kg 136 147 154 138 151
Medicinal and pharmaceutical products.. .. .. .. .. oo o oo | Kg 569 624 855 986 789
Essential oils .. Kg 119 124 125 112 115
Plates, sheets, film, foil and stnp, of plastlcs Kg 305 312 334 376 315
Insecticides and fungicides .. e .1 Kg 544 504 700 879 699
Leather .. .. oo v o i vt i v e e e e o Kg 320 290 267 213 210
Woodmanufacturesn e.s. ettt v e s een s een o oo Tonne 339,262 364,399 234,694 345,992 513,422
Paperandpaperboard .. .. .. ... .. .. ... oo Tonne 127,932 129,436 143,718 80,073 148,155
Textileyarn .. .. .. .. .| Kg 432 450 437 410 447
Made-up artlcles, wholly or c}ueﬂy oftextllematenals, n.es. .| Kg 251 227 204 274 268
GIaSSWare .. ... o v e e cee e e e e e e e Kg 82 63 69 53 65
Cement ....| Tonne 10,027 10,466 11,327 10,377 9,043
Iron and steel .. .../ Tonne 100,108 97,728 98,965 94,828 107,772
Metal containers.. e ..{ Tonne 176,684 175,708 226,354 161,239 208,254
Wire products: nalls screws, nuts, etc... ...| Tonne 112,271 156,752 150,659 141,121 149,362
Household equipment of base metal, n.e.s. vee e .. Tonne 326,149 356,500 349,294 279,561 306,417
Manufactures of base metal, n.e.s. .. ... .. .. Tonne 257,235 235,891 221,489 237,724 223,197
Automatic data processing machines and units thereof .| No's 21,434 3,096 24,256 13,460 5,066
Footwear .. e e e et e e e e eee e eee e eee e e o Pair 77 89 113 93 94
Pn'ntedmatter e e e eee et eee ee e eee eee et een een wee e ... | Tonne 525 474 928 774 1,158

Source: Kenya National Bureau of Statistics/Kenya Revenue Authority
! first batch of Titanium ores was exported in 2014

* Provisional.

6.19. On average, the price of one tonne of imported maize rose by 23.9 per cent from KSh
24,480 in 2016 to KSh 30,321 in 2017. A similar trend was observed in the wheat imports,
with a tonne exchanging for KSh 22,858 in 2017 from KSh 21,201 in 2016. One tonne of rice
nearly doubled from KSh 27,953 in 2016 to KSh 42,841 in 2017. On the contrary, the unit
price of one tonne of sugar declined by 5.5 per cent during the review period to KSh 54,957.

6.20. The unit price of one litre of petroleum products imports increased by 26.5 per cent
from KSh 34 in 2016 to KSh 42 in 2017. The average price of one tonne of imported chemical
fertilizers declined, albeit marginally, for the second consecutive year to exchange for KSh
34,180. A marginal increase in the unit price of a tonne of imported clinker was registered
in 2017 with the commodity exchanging for KSh 4,350. A tonne of imported iron and steel
recorded a 16.3 per cent increase to KSh 60,798 in 2017 from KSh 52,269 in 2016.
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Table 6.5(b): Average Prices of Principal Imports, 2013- 2017

KSh/Unit
Commodity Unit 2013 2014 2015 2016 2017*
Wheat, unmilled. 1 Tonne 29,223| 27,601 25,083 21,201 22,858
Rice.... cooviiiiiiii s, Tonne 34,453 33,331 30,198 27,953 42,841
Maize, unmilled...... ..c.cooeviiiiiiiiiiiii i e e e e e e o] Tonne 24,506 20,283 17,098 24,480 30,321
Wheat flour .. e eeereestsr e ee e s se s e e e e | TOnne 63,660 51,590 55,294 48,143 44,313
Sugars, Mollases andHoney erieitsieie e s s ee e ee ool Tonne 60,642 52,478 54,070 58,179 54,957
Edible products a.ndpreparatlons, NLES. ceever en ne Tonne 153,102 | 137,528 113,411 132,632 113,760
Textile fibres and their Waste .. .. .. . ee e o ev e vvev e ee s ee | Tonne | 280,434 | 288,866 308,641 296,716 267,671
Second-handclothing...... ......cocooviiiii i) Tonne 82,574 82,402 91,735 97,463 96,132
Petroleum products...... ...... e Lt 67 63 42 34 42
Residual petroleum products, n.es. andrelatedmaterlals Kg 75 74 57 SS S5
Liquefied propaneandbutane ..................oo el Kg 99 97 61 47 59
Animal andvegetable oils...... ... Kg 76 80 69 71 81
Organic & inorganic chemlcals e e e e Kg 87 56 84 81 93
Pigments, paints, varnishesand related matenals Kg 202 220 200 186 177
Medicinal & Pharmaceauticals Products.. .. ....... Kg 2,334 2,515 2,465 2,337 2,244
Essential oils &pefumes Kg 367 333 378 346 341
Chemical fertilizers .. Tonne 40,609 38,969 41,273 34,333 34,180
Plastics in primary & non-primary forms Tonne 146,241 150,473 137,724 126,365 135,104
Insecticides and fungicides... et eee e et vee e eee e eee oee .| Tonne 737,003 | 708,822 738,833 678,209 661,190
Miscellaneous chemical products, n.es. .. <vceeee...] Tonne 289,454 333,286 273,018 282,553 316,984
Rubber tyres and inner tubes, for wheels of all kmds No. 2,307 2,033 2,075 1,840 1,727
Paperand Paperboard................coco v iiiiei i wv | Tonne 87,829 85,281 88,532 86,224 90,346
Cement CHNKers.. .. .. e v e e eeveve e e cvee e e e Tonne 5,036 5,021 4,839 4,177 4,350
Iron and steel .. ettt et ir it et ee e seen e oo | Tonne 66,304 63,135 57,594 52,269 60,798
Non-ferrous metals ... . oo ... Tonne | 278116| 275797| 287,634| 279,256 367,154
Structures and parts of structures of iron, steel or alum1mum ....] Tonne 190,280 | 168,826 150,822 164,846 192,442
Hand & machine tools .. .. ..o veveveveieeeeeee e e e et et et et e e e e Kg 306 359 288 245 277
Manufactures ofba.semetal n.e.s. [T Tonne 270,469 | 258,327 165,995 197,718 201,823
Automatic data processing machmes and units thereof ....| No. 9,285 24,024 20,831 18,491 20,263
Motorcycles and cycles fitted with an auxilliary motor ... ........[ No. 50,253 53,953 55,888 56,510 57,241
Bicycles, assembled or partly assembled..............................{ No. 2,583 2,801 3,083 3,302 2,870
Road Motor Vehicles... . ... ...ovveeeeeeeeeeee oo e No. 903,108 | 983,339| 1,071,563| 1,009,082 902,141
Prefabricated buldings ... ... ... ... oo e in v Tonne 224,952 | 245,686 233,249 254,944 213,480
Printed Matter ... ... coo vee en ve eee ee et e aee e e e e Tonne 427,753 | 471,934 379,909 501,803 1,000,032
Articles, n.e.s., of plastics ... ... ... oo e Tonne 148,883 | 137,511 185,452 154,050 194,780

Source: Kenya National Bureau of Statistics/Kenya Revenue Authority

* Provisional.
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Composition of 6.21. Table 6.6 shows the composition of domestic exports by Broad Economic Category for
Exports 2013t02017. Domestic exports of food and beverages increased by 11.3 per cent to KSh 254.7
billion and accounted for 48.0 per cent of all the domestic exports in 2017. Domestic exports
of primary food and beverages for household consumption constituted the bulk of exports
within this category at 72.7 per cent. The category of consumer goods not elsewhere specified
continued to be the second leading source of export earnings amounting to KSh 133.7 billion,
with a share of 25.2 per cent of the total domestic exports. There was a marginal increase in the
value of domestic exports of non-food industrial supplies during the review period.

Table 6.6: Domestic Exports by Broad Economic Category, 2013-2017

KSh Million
DESCRIPTION 2013 2014 2015 2016 2017*
FOOD AND BEVERAGES 195,094 188,094 223,281 228,789 254,686
Primary 153,613 147,099 182,774 187,837 211,355
For Industry 18,982 22,101 22,630 23,471 26,255
For Household Consumption 134,631 124,998 160,145 164,366 185,100
Processed 41,482 40,995 40,507 40,952 43,331
For Industry 5,256 4,312 2,478 3,516 3,209
For Household Consumption 36,226 36,683 38,029 37,436 40,122
INDUSTRIAL SUPPLIES (Non-Food) 126,192 124,452 129,288 124,176 125,402
Primary 24,669 39,428 40,896 44,739 48,247
Processed 101,523 85,024 88,392 79,437 77,1585
FUELAND LUBRICANTS 1,610 3,281 6,288 4,546 5,253
Primary 8 S 9 13 48
Processed 1,602 3,275 6,279 4,533 5,205
Motor Spirit 190 60 38 125 45
Other 1,412 3,215 6,240 4,407 5,160
MACHINERY & OTHER CAPITAL EQUIPMENT 9,736 7,503 9,522 13,257 7,086
Machinery & Other Capital Equipment 7,867 6,116 7,565 11,845 5,860
Partsand Accessories 1,868 1,387 1,957 1,412 1,225
TRANSPORT EQUIPMENT 8,130 7,235 7,118 5,826 4,431
Passenger Motor Vehicles 122 92 454 S16 259
Other 4,522 3,505 3,744 3,551 2,100
For Industry 4,402 3,250 3,571 3,474 2,012
Non-Industrial 120 255 173 77 88
Partsand Accessories 3,487 3,638 2,921 1,759 2,073
CONSUMER GOODSNOTELSEWHERE 113,537 128,463 124,180 129,879 133,744
Durable 3,819 4,503 1,449 1,258 1,407
Semi-Durable 31,404 35,417 35,088 35,462 35,388
Non-Durable 78,314 88,544 87,643 93,159 96,949
GOODSNOT ELSEWHERE SPECIFIED 1,390 1,544 31 77 16
TOTAL 455,689 460,572 499,708 506,548 530,617
SHARES:
Food and Beverages 42.81 40.84 44.68 45.17 48.00
Industrial Supplies (Non-Food) 27.69 27.02 25.87 24.51 23.63
Fuel and Lubricants 0.35 0.71 1.26 0.90 0.99
Machinery and other Capital Equipment 2.14 1.63 191 2.62 1.34
Transport Equipment 178 1.57 142 115 0.84
Consumer Goods not elsewhere specified 24.92 27.89 24.85 25.64 25.21
Goods not elsewhere specified 0.31 0.34 0.01 0.02 0.00
TOTAL 100.00 100.00 100.00 100.00 100.00

* Provisional
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Composition of 6-22. The composition of imports by Broad Economic Category for 2013 to 2017 is presented
Imports in Table 6.7. Non-food industrial supplies remained the dominant category of imports with a
share of 31.9 per cent of the total imports in 2017. Imports of processed non-food industrial

supplies which constitute the bulk of imports in this category increased by 6.9 per cent to KSh

521.9 billion in 2017. Imports of machinery and other capital equipment declined marginally

from KSh 312.1 billion in 2016 to KSh 310.8 billion in 2017 but emerged the second leading

category of imports in 2017, and accounted for 18.0 per cent of the total imports. Expenditure

on fuels and lubricants accounted for 16.1 per cent of the total import expenditure in 2017,

up from a share of 14.5 per cent in 2016. This was largely driven by imports of processed

fuels and lubricants which rose from KSh 204.3 billion in 2016 to KSh 272.9 billion in 2017.
Expenditure on imports of food and beverages more than doubled from KSh 114.6 billion

in 2016 to KSh 245.3 billion in 2017, in a bid to cushion against the food shortage as a result

of the drought experienced in the country. The surge in imports within this category was

observed for both imports of primary and processed food and beverages. This resulted in an

increase of 6.2 percentage points in the contribution of imports of food and beverages to the
total imports in 2017. Imports of other industrial transport equipment were the main drivers
of growth in imports of transport equipment which rose from KSh 147.5 billion in 2016 to
KSh 197.4 billion in 2017.
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Table 6.7: Total Imports by Broad Economic Category, 2013-2017

KSh Million
2013 2014 2015 2016 2017*
FOODANDBEVERAGES .. .. . . o« o w . 101,590 111,838 123,444 114,560 245,280
PHMAIY o o oo e eeee e e e et e e e 48,048 59,437 66,528 48,528 114,010
ForIndustry .. . o oo e e e e e 39,624 50,767 53,985 37,677 90,909
ForHousehold Consumption .. .. .. .. . .. . oo 8,425 8,670 12,543 10,850 23,101
Processed .. .. ee e e e e et e e e 53,542 52,401 56,915 66,033 131,270
ForIndustry .. .. ... @ o e e e e e el 8,933 8,981 10,934 15,125 57,459
For Household Consumption e e 44,609 43,420 45,981 50,907 73,810
INDUSTRIALS[TPPLIES(Non-Food) e eeee eeed 450,479 462,172 524,556 518,672 551,065
Primary .. .. .. . oo e e e 25,862 26,051 29,318 30,389 29,144
Processed .. .. ... .. e e e e 424,617 436,121 495,238 488,283 521,921
FUELAND LUBRICANTS .. .. oo o0 ceee cene seee wene 326,305 346,745 237,295 208,055 277,653
Primary . 43,940 3,998 3,789 3,797 4,783
Processed .. .. oo e e e e e e e e 282,365 342,747 233,506 204,258 272,870
Motor Spirit .. .. .. o e e e e 58,685 70,683 57,035 53,148 70,873
Other .. .. .. .. 223,680 272,064 176,471 151,109 201,996
MACHINERYANDOTHERCAPITALEQIJIPMENT 250,873 278,709 287,544 312,076 310,772
Machinery and Other Capital Equipment .. ... .. ... . 200,349 225,337 242,172 251,200 260,182
Partsand Accessories .. e e 50,524 53,372 45,372 60,876 50,590
TRANSPORTEQUIPMENT et e et e e 160,841 278,706 266,874 147,466 197,402
Passenger Motor Vehicles .. .. ... .. ... .. .. .. .. 44,604 51,430 56,138 50,047 53,894
Other .. o oo oo e oot et e e e e e 72,054 191,815 170,092 58,736 103,199
Industrial .. v e e et e e e e e 61,998 181,963 158,164 48,951 90,422
Non-Industrial . » 10,055 9,853 11,928 9,786 12,777
Partsand Accessories .. .... .. 44,183 35,461 40,645 38,682 40,309
CONSUMER GOODSNOT ELSEWHERE SPECIFIED
[ 96,299 113,537 125,884 126,668 138,256
Durable oo oo e e e e e e e e e 24,386 22,469 23,899 23,736 25,779
Semi-Durable .. .. .. . . e e e e e 20,738 27,853 32,100 30,795 39,025
Non-Durable .. .. .. .. e e 51,175 63,215 69,884 72,137 73,452
GOODSNOT ELSEWHERE SPECIFIED .. .... .. .... 26,927 26,616 11,960 4,257 5,194
TOTAL . o ceee e veee ceee oo oo weee oo e o] 1,413,316 | 1,618,321 1,577,557 1,431,755 1,725,623
SHARES:
Foodand Beverages .. .. .. S, 7.19 6.91 7.82 8.00 14.21
Industrial Supplies (Non- Food) 31.87 28.56 33.25 36.23 31.93
Fuel and Lubricants .. .. ... e e e e 23.09 21.43 15.04 14.53 16.09
MachmeryandotherCapltalEqulpment e e 17.75 17.22 18.23 21.80 18.01
Transport Equipment .. .. ... .. .. .. .. .. oa . 11.38 17.22 16.92 10.30 11.44
Consumer Goods not elsewhere specified .. .. .. ... ... . 6.81 7.02 7.98 8.85 8.01
Goods not elsewhere specified 1.91 1.64 0.76 0.30 0.30
TOTAL .. i ci i ciee wo eeee ceee coee seoe sose seee oo 100.00 100.00 100.00 100.00 100.00

* Provisional




Chapter 6: International Trade and Balance of Payments

Direction of  6.23. The values of total export earnings rose from KSh 578.1 billion in 2016 to KSh 594.1

Trade

billion in 2017 as presented in Table 6.8. Total exports to Africa accounted for 37.7 per cent
of total exports in 2017, down from 40.6 per cent the previous year. The region remained
the leading destination of Kenya’s exports despite a 4.6 per cent decline in the value of total
exports, during the year under review. The decline in total export earnings from the East African
Community (EAC) region is partly attributed to a reduction in the value of total exports to
Africa, since the region accounts for more than half of total exports to the continent.

6.24. Total export earnings from Asia continued to rise for the third year in a row to KSh 162.5
billion in 2017. The growth in total export earnings from the region was largely in earnings
from exports to the Far East which grew by 23.5 per cent to KSh 111.1 billion in 2017. Total
exports to Pakistan rose from KSh 40.3 billion in 2016 to KSh 64.1 billion in 2017, mainly on
account of a 59.1 per cent increase in domestic exports of tea which accounted for 95.9 per
cent of domestic exports to this destination.

6.25. The value of total exports to the European Union (EU) rose by 3.6 per cent to KSh
125.6 billion in 2017 and constituted 21.1 per cent of total exports. The value of total exports
to Netherlands, United Kingdom, France and Belgium went up, jointly amounting to KSh
96.2 billion in 2017, up from KSh 92.9 billion in 2016. The value of total exports to Germany,
however, continued to decline, amounting to KSh 11.7 billion in 2017.

6.26. Total export earnings from America continued to exhibit an upward trend during the
review period. The sustained growth in total exports to the region is largely attributable to
growth in total exports to the USA which accounts for more than 80.0 per cent of total exports
to the region. The main export commodities to the United States are articles of apparel and
clothing accessories which constitute more than 60 per cent of total domestic exports to the
country. In 2017, domestic exports of articles of apparels rose by 5.9 per cent to KSh 30.2
billion. Other commodities that recorded increased earnings from this destination included;
coffee (59.5%), edible nuts (42.3%) and tea (8.0%).
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Table 6.8: Values of Total Exports by Destination, 2013-2017

KSh Million
2013 2014 2015 2016 2017*
EUROPE
‘WESTERN EUROPE:
European Union
Belgium 6,193 6,730 4,540 5,395 6,025
Finland 1,106 1,514 1,973 1,412 1,030
France 5,379 5,689 6,074 6,412 7,773
Germany 8,244 10,786 12,508 11,864 11,741
Ttaly 4,541 6,960 5,248 3,733 3,409
Netherlands 32,578 40,614 42,041 43,492 43,892
Spain 2,018 2,627 3,239 2,302 2,963
Sweden 2,503 2,731 2,510 3,066 2,863
United Kingdom 37,613 35,868 40,668 37,581 38,553
Poland 1,630 1,847 2,263 1,804 2,214
Other 2,840 4,591 4,867 4,205 5,153
Total 104,645 119,958 125,932 121,267 125,615
Other Western Europe 6,948 8,080 8,527 9,631 8,946
Total Western Europe 111,594 128,038 134,460 130,899 134,561
EASTERN EUROPE:
Russia Federation 6,831 7,124 8,065 6,996 7,997
Kazakhstan 4,346 3,267 2,855 3,028 3,433
Other 528 536 565 611 995
Total Eastern Europe 11,705 10,927 11,484 10,635 12,425
TOTAL, EUROPE 123,299 138,965 145,944 141,534 146,986
AMERICA
United States of America 29,936 38,290 40,725 43,354 47,270
Canada 1,297 1,690 2,289 5,729 3,634
Other 2,533 5,684 7,575 3,808 3,861
TOTALAMERICA 33,765 45,664 50,589 52,891 54,765
AFRICA
EAC
Uganda 65,362 60,783 68,574 62,163 61,814
Tanzania 40,496 42,725 33,663 34,797 28,521
Rwanda 13,500 14,441 17,950 17,500 17,124
Burundi 5,599 7,849 6,595 7,242 7,382
Total EAC 124,957 125,798 126,782 121,702 114,841
Rest of Africa
SouthAfrica s 3,277 5,936 4,338 4,149 2,759
BT S, 17,001 17,509 20,166 20,619 19,005
Somalia 16,940 13,202 15,210 17,932 19,661
Ethiopia 4,885 6,919 7,154 8,053 6,982
Sudan 6,425 6,241 5,967 5,361 6,907
SouthSudan ..o 16,680 19,823 17,065 16,326 16,752
Democratic Republic of Congo  .......cccvuvee 18,437 21,052 20,673 20,035 18,879
Zambia 6,288 6,668 5,909 5,172 3,869
Otherl 16,584 18,215 18,921 15,325 14,210
TOTALAFRICA 231,474 241,363 242,187 234,673 223,865
ASIA
MIDDLE EAST: ..coeuiiiinrinieinisieiesnienieinins
Iran 2,798 2,283 1,152 1,757 1,524
Israel 1,126 1,337 1,449 1,064 747
Jordan . 260 309 853 1,059 1,594
Saudi Arabia s 3,190 4,879 5,551 6,727 7,846
United Arab Emirates 25,144 20,198 29,239 30,974 26,370
Yemen Arab Republic 5,044 4,356 4,023 4,803 6,387
Other . 1,941 2,445 2,941 4,140 6,907
Total Middle East. 39,502 35,806 45,207 50,525 51,375
FAREAST
China(Mainland) 4,199 6,597 8,471 10,061 9,998
India 9,475 8,753 8,954 11,919 5,982
Indonesia e 1,252 885 1,323 934 1,191
Japan 2,711 3,526 4,054 4,071 4,505
Korea Republic (South Korea) 1,077 2,532 1,734 1,869 2,353
Pakistan 24,130 22,022 35,250 40,254 64,058
Singapore e 1,679 1,169 1,404 357 375
Afghanistan ... 15,861 10,373 14,502 10,686 3,147
Thailand 1,620 1,657 2,071 1,727 5,001
[0 T 6,052 6,700 7,782 8,132 14,477
Total Far East. 68,056 64,212 85,545 90,011 111,086
TOTAL, ASIA 107,558 100,018 130,752 140,536 162,460
AUSTRALIA & OCEANIC .
Australia 2,663 3,029 2,313 2,203 2,285
Other 195 436 1,089 3,920 1,292
TOTAL Australia & Oceania 2,858 3,465 3,402 6,123 3,577
All Other Countries 1,456 1,166 800 1,045 1,213
Aircraft and Ships Stores . 1,876 6,595 7,372 1,265 1,263
Total All Other Counties Nes ......ccceeseecersneas 3,332 7,761 8,172 2,310 2,476
GRAND TOTAL EXPORTS  ..cccceeveeencnnnene 502,286 537,236 581,045 578,067 594,128

Source: Kenya National Bureau of Statistics/ Kenya Revenue Authority
Total Exports= Domestic Exports plus Re-Exports

*Provisional

1See Table 710 for details
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6.27. Total expenditure on imports rose by 20.5 per cent in 2017 to KSh 1,725.6 billion as
shown in Table 6.9. The value of imports from the Far East and Middle East Asia rose by
6.8 per cent and 50.7 per cent, respectively, in 2017. This resulted in a 15.8 per cent increase
in the value of imports from Asia which amounted to KSh 1,107.6 billion during the review
period. Consequently, the value of imports from Asia accounted for 64.2 per cent of total
imports in 2017. Imports from China which have been growing steadily over time amounted
to KSh 390.6 billion in 2017, representing an increase of 15.8 per cent. The value of imports
from the United Arab Emirates (UAE) and Saudi Arabia also registered significant increase
of 51.2 per cent and 65.5 per cent to KSh 138.4 billion and KSh 114.6 billion, respectively, in
2017. Other countries within Asia that registered increase in the value of imports included;
Indonesia (25.3%), Pakistan (40.3%), Thailand (74.2%), Malaysia (45.0%) and South Korea
(23.8%). On the contrary, value of imports from India which have been on a downward trend
since 2014, declined to KSh 170.4 billion in 2017.

6.28.1In 2017, the value imports from America nearly doubled in 2017, accounting for 7.5 per
cent of total value of imports. Increase in import expenditure within the region were recorded
for Brazil, Mexico and Argentina which jointly rose from KSh 7.5 billion in 2016 to KSh 58.5
billion in 2017. The increase in import expenditure from Brazil was on account of a substantial
increase in sugar imports. Maize imports which accounted for 90.4 per cent of total imports
from Mexico contributed to the surge in imports from the country in 2017.

6.29. The value of imports from the European Union (EU) continued to decline for the second
consecutive year and amounted to KSh 206.5 billion in 2017. The value imports from the two
leading source countries; Germany and the United Kingdom, jointly declined by 5.0 per cent
to KSh 73.0 billion in 2017. A notable decline was also recorded in value of imports from
Italy (5.7%), Spain (3.0%), Denmark (11.5%) and Ireland (53.1%). However, the situation
was different for France, Netherlands and Belgium which recorded an increase in the value of

imports during the review period, from a combined expenditure of KSh 51.5 billion in 2016
to KSh 61.7 billion in 2017.
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Table 6.9: Values of Imports by Origin, 2013-2017

KSh Million
DESCRIPTION 2013 2014 2018 2016 2017*
EUROPE
‘WESTERN EUROPE
European Union
Belgium ... 13,059 13,159 14,966 13,496 15,364
Finland ... ..o 3,665 3,840 5,415 3,339 2,123
France 20,666 22,447 21,066 21,534 26,835
Germany 37,488 47,409 47,381 43,353 42,989
Italy 20,324 19,946 22,722 23,738 22,388
Netherlands 24,788 18,792 20,527 16,510 19,539
Spain . ca 8,365 12,516 11,376 11,023 10,696
Sweden 7,091 6,233 6,364 5,844 6,256
United Kingdom .............co e ol 49,020 47,037 42,970 33,487 30,050
Denmark 4,633 4,223 4,097 4,252 3,764
Ireland .. 4,383 5,689 7,528 6,949 3,256
Czech Republic 2,073 1,959 1,929 3,300 4,443
Austria 1,843 2,635 2,680 2,707 2,344
Poland 2,290 4,720 8,643 6,020 6,354
Hungary 1,627 1,449 2,565 2,494 1,253
Other e e e e e s 6,313 13,363 12,494 14,519 8,881
Total 207,628 225,416 232,720 212,567 206,534
Other Western Europe 23,969 20,235 27,112 23,836 29,696
Total Western Europe 231,597 245,651 259,832 236,402 236,230
EASTERN EUROPE
Russian Federation ... ............... 23,182 23,118 28,583 24,260 36,179
Ukraine ... ....coveevesve e veeeen o 13,708 15,008 6,118 3,819 9,517
Other v et es e e e e e e e e 2,148 2,168 1,059 842 789
Total 39,039 40,294 35,759 28,921 46,485
TOTAL, EUROPE 270,635 285,945 295,592 265,324 282,718
AMERICA
United States of America .. 57,412 168,720 126,041 47,819 57,377
Canada 6,525 7,886 7,754 7,807 9,902
Brazil 15,603 6,094 6,968 4,370 27,819
Mexico ... . 1,650 1,576 2,377 2,308 21,140
Argentina ... ... oo ev e en e e e o 1,152 1,960 1,545 852 9,536
Other .vov v 2,134 1,239 1,371 2,035 2,772
TOTALAMERICA 84,477 187,476 146,056 65,190 128,547
AFRICA
South Africa 70,724 63,893 61,311 49,857 61,880
Tanzania 11,666 18,364 16,906 12,806 17,180
Uganda 16,086 17,549 22,284 19,276 42,041
Swaziland i 5,436 5,594 7,162 6,398 11,231
Mauritius ... .o en ven eee e e e e 2,011 2,794 2,713 5,174 7,318
Rwanda  .o.cev e e e e e e 1,006 716 790 775 1,684
Zambia ... 2,894 4,380 3,895 4,201 7,739
Other' e e e ees e e e e 38,016 32,851 34,037 41,755 51,472
TOTALAFRICA 147,839 146,141 149,097 140,241 200,544
ASIA
MIDDLE EAST
Iran e e e e e s 2,434 3,788 3,808 6,134 13,169
Israel 9,437 5,659 10,410 5,027 6,293
Jordan e et e e eee e e o 799 789 945 806 3,198
Saudi Arabia e e e et e 41,423 56,565 55,306 69,259 114,607
United Arab Emirates 117,360 103,255 90,573 91,482 138,359
Bahrain 34,977 41,367 5,759 8,095 8,845
Oman 3,819 10,518 5,942 5,697 5,107
Other 9,631 6,028 5,775 8,186 3,823
Total Middle East 219,880 227,969 178,517 194,687 293,400
FAREAST
China 182,356 248,648 320,816 337,450 390,622
India 258,230 264,536 252,523 205,499 170,410
Indonesia e 45,041 48,598 45,939 45,372 56,862
Japan e e e e 83,720 86,554 88,239 82,410 81,663
Korea South 24,471 29,105 18,822 14,211 17,595
Pakistan 15,647 18,020 18,347 18,175 25,497
Singapore 19,437 14,624 9,612 6,795 5,829
Taiwan 12,304 15,541 12,391 12,296 11,814
Malaysia TR e 9,349 11,066 10,556 12,321 17,868
Thailand e eee e e e ees e e 12,673 12,527 12,913 12,059 21,007
Other e e e e e e e et e e 13,593 12,984 12,976 15,406 15,016
Total Far East 676,820 762,204 803,133 761,993 814,182
TOTAL, ASIA 896,700 990,173 981,650 956,680 1,107,583
AUSTRALIA & OCEANIA
Australia e e e e 12,422 7,069 4,032 2,878 4,934
Other e e e e e 618 431 787 1,190 1,093
TOTAL AUSTRALIA & OCEANIA 13,040 7,500 4,820 4,068 6,027
All Other Countries N.E.S. 624 1,086 342 250 206
Total All Other Counties n.e.s 624 1,086 342 250 206
GRAND TOTAL 1,413,316 1,618,321 1,577,557 1,431,753 1,725,622

Source: Kenya National Bureau of Statistics/ Kenya Revenue Authority

*Provisional

!See table 7.10 for details
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6.30. As presented in Table 6.10, the value of imports from Africa accounted for 11.6 per
cent of the total import bill in 2017 at KSh 200.5 billion, representing 43.0 per cent increase.
Imports from Common Market for Eastern and Southern Africa (COMESA) accounted
for §7.5 per cent of total value of imports from Africa in 2017. Uganda and Egypt were the
dominant sources of imports with a combined value of KSh 77.4 billion. Imports from Uganda
more than doubled from KSh 19.3 billion in 2016 to KSh 42.0 billion in 2017 on account of
increased imports of; milk and milk products (excluding butter and cheese), beans, animal
feeds, maize, and other unmilled cereals (excluding wheat and rice). The value of imports of
these commodities accounted for 66.2 per cent of the total imports from Uganda in 2017. The
increase in imports from Egypt was partly attributable to increase in the value of imports of
soap and other cleansing preparations; paintings and drawings; paper and paperboard; and
computer monitors and projectors. Imports of sorghum from Sudan caused the significant
increase in imports from this origin in 2017.

6.31. Imports from South Africa rose from KSh 49.9 billion in 2016 to KSh 61.9 billion in
2017, largely driven by an increase in the value of imported maize; iron and steel; road motor
vehicles; and coal. The value of maize imports from South Africa was KSh 7.7 billion and
accounted for 19.1 per cent of the total import expenditure, in 2017.

6.32. Total exports to Africa continued on a downward trend for the second year to KSh
223.9 billion in 2017, with a share of 37.7 per cent of the total export earnings during the
year. The trend in total exports to Africa was consistent with the performance of total exports
to the COMESA region which declined by 2.2 per cent to KSh 166.4 billion in 2017. The
value of total exports to COMESA accounted for 74.3 per cent of the value of total exports to
Africa. Destinations that recorded reduced earnings from exports within the region included;
Egypt (7.8%), Democratic Republic of Congo (5.8%), Ethiopia (13.3%), Zambia (25.2%),
Djibouti (40.9%) and the Comoros (50.4%). The decline in the value of domestic exports
of key commodities to Egypt such as tea; tobacco and tobacco manufactures; and paper and
paperboard, resulted to the decrease in the value of export earnings from this destination in
2017. Similarly, the value of domestic exports of assorted commodities including; insecticides,
rubber tyres, sugar confectionery, prefabricated buildings, stoppers, caps and lids of containers
drove the decline in earnings from exports to Ethiopia.

6.33. Total export earnings from the EAC decreased by 5.6 per cent in 2017 to KSh 114.8
billion. This was partly as a result of reduction in the value of total exports to Uganda from
KSh 62.2 billion to KSh 61.8 billion, Tanzania from KSh 34.8 billion to KSh 28.5 billion and
Rwanda from KSh 17.5 billion to KSh 17.1 billion in 2017. Earnings from domestic exports
of cement to Uganda fell by a further 21.7 per cent in 2017. Other commodity exports to

Uganda that showed decline in earnings during the year included: alcohols; phenols and their
derivatives (81.7%); salt (10.2%); medicinal and pharmaceutical products (26.6%); and
products of iron and steel (13.4%).
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Chapter 6: International Trade and Balance of Payments

Balance of 6.34. Table 6.11 presents Balance of Payments statistics that summarises the country’s cross

Payments border transactions from 2013 to 2017. During the review period, the overall Balance of
Payments worsened to a deficit of KSh 16.9 billion from a surplus of KSh 13.1 billion in 2016.
The current account balance widened by 38.3 per cent to a deficit of KSh 518.9 billion in
2017 from a deficit of KSh 375.3 billion in 2016. This was mainly driven by the widening of
merchandise trade deficit that grew by 35.6 per cent in the review period. Exports of goods
went up by 2.7 per cent to KSh 599.0 billion in 2017 while imports of goods valued on free
on board basis increased by 21.5 per cent to KSh 1,653.9 billion in the same period. The
significant growth in the value of imports was mainly as a result of increased imports of food
and petroleum products. The current account balance was 6.7 per cent of the GDP in 2017.

6.3S5. Net international services increased by 11.4 per cent from a surplus of KSh 144.4
billion in 2016 to a surplus of KSh 160.9 billion in 2017. Receipts from international services
increased by 14.0 per cent while payments for international services rendered grew by 15.3 per
cent in 2017. Receipts from international travel partly contributed to the increase in services
inflows. Diaspora remittances remained buoyant, increasing by 14.6 per cent, and contributed
to increased secondary income net inflows from a surplus of KSh 327.8 billion in 2016 to a
surplus of KSh 460.0 billion in 2017.

6.36. Total net financial inflows increased by 13.4 per cent from a surplus KSh 420.0 billion
in 2016 to a surplus of KSh 476.1 billion in 2017. Other investment which include loan
disbursements net inflows increased by 18.0 per cent to a surplus of KSh 513.4 billion in 2017
compared to an increase of 20.2 per cent in 2016. Similarly, net foreign direct investment
inflows increased by 79.2 per cent from a surplus KSh 23.9 billion in 2016 to a surplus of KSh

42.9 billion in the review period.
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Table 6.11: Balance of Payments, 2013-2017

KSh Million
2013 2014 2018 2016 2017*

A.Current Account . 417,019.6| -560,761.1| -421,082.1| -375,295.9| -518,943.6
Goods: exports£.o.b. 503,491.1|  546,78L.5|  587,330.0|  $83,378.1|  $98,967.1
Goods: imports f.o.b. 1,385,669.8| 1,488,446.8| 1,409,606.4| 1,361,483.4| 1,653,935.8
Services: credit 441,986.5|  441,739.9|  455369.8|  421,731.9|  480,622.1

of which Travel... 75,843.8 71,277.6 71,081.1 83,614.2 94,705.3
Services: debit. 190,061.0|  294,498.4|  326,014.9| 277,3542|  319,742.2
Balance on goods and services. -630,253.1|  -794,423.8| -692,921.5| -633,727.7| -894,088.8
Primary income: credit. 28,712.4 43,643.4 48,298.1 43,991.1 41,208.1
Primary income: debit. 80,383.9|  119,981.0|  115459.3|  113,406.5|  126,038.2
Balance on goods, services, and primary income. -681,924.6| -870,761.4| -760,082.7| -703,143.0| -978,918.9
Secondary incomel: credit. 268,925.2 327,853.4 345,217.9 333,039.1 465,762.6
of which Diaspora Remittances... 112,328.1 126,682.3 154,068.3 177,088.5 202,918.7
Secondary incomel: debit. 4,020.2 17,853.1 6,217.3 5,191.9 5,787.4

B. Capital Account .. 13,644.0 24,204.0 25,718.0 20,878.0 19,046.0
Capita] account: credit. 13,644.0 24,204.0 25,718.0 20,878.0 19,046.0
Capital account: debit. - - - - -

C. Financial Account .. -448,096.6| -650,365.7| -383,721.0| -419,998.1| -476,118.7
Direct investment: assets. 17,10S.0 6,604.6 23,758.5 16,008.5 26,585.8
Direct investment: liabilities .. 96,356.4 72,178.6 60,843.6 39,927.7 69,439.2
Portfolio investment: assets.. 3,285.4 4,869.6 18,722.0 42,939.3 68,791.9

Equity and investment fund shares. 1,016.3 310.0 996.0 41,283.6 68,077.3
Debt securities. 2,269.1 4,559.6 17,726.0 1,655.7 714.6
Portfolio investment: liabilities .. 26,581.6 331,663.4 3,499.1 4,050.4 -11,358.2
Equity and investment fund shares. 25,563.0 83,907.5 1,061.1 2,295.6 -11,583.0
Debt securities. 1,018.6 247,755.9 2,438.0 1,754.9 224.8
Financial derivatives: net. . . . . .
Other investment: assets. 56,268.7 -505.0 49,206.0 -19,542.1 35,489.4
Otbher equity. - - - - -
Other debt instruments. 56,268.7 -505.0 49,206.0 -19,542.1 35,489.4
Central bank. - - - - -
Deposit-taking corporations, except the central bank
40,048.0 -7,067.2 40,885.7 -24,812.7 30,938.5
General government. - - - - -
Other sectors. 16,220.7 6,562,2 8,320.3 5,270.7 4,5509
Otbher financial corporations. - - - - -
Nonfinancial corporations, households .. 16,220.7 6,562.2 8,320.3 5,270.7 4,550.9
Other investment: liabilities .. 401,817.7 257,492.8 411,064.8 415,425.6 548,904.7
Otbher equity. 1,859.1 -1,380.1 -274.6 -827.4 -744.6
Special Drawing Rights. - - - - -
Other debt instruments. 399,958.6 258,872.9 411,339.4 416,253.0 549,649.3
Central bank. -1,433.9 6,910.7 -217.0 -3,646.0 1,521.2
Deposit-taking corporations, except the central bank.. 44,300.8 51,500.4 47,241.8 -28,732.8 -7,402.2
General government. 71,353.7 -21,877.9 202,052.1 200,165.0 297,287.9
Other sectors. 285,738.1 222,339.8 162,262.4 248,466.8 258,242.4
Otbher financial corporations. - - - - -
Nonfinancial corporations, households.... 285,738.1 222,339.8 162,262.4 248,466.8 258,242.4

D.Net Errors and Omissions. -12,9558.5 14,033.7 -13,262.0 -52,484.1 6,858.8

E. Overall Balance. -31,765.5| -127,842.3 24,905.1| -13,096.1 16,920.1

F.Reserves and Related Items. 31,765.5| 127,842.3 -24,90S5.1 13,096.1 -16,920.1
Reserve assets. 73,921.9 117,353.1 -35,386.7 3,894.7 -24,917.9
Credit and loans from the IMF. 15,252.4 -10,489.1 -10,481.6 -9,201.4 -7,997.8
Exceptional financing. 26,904.0 - - - -

Current Account balance as % of GDP -8.8 -10.4 -6.7 -5.2 -6.7

* Provisional
1
Includes current transfers

“Datanot available

f.ob is free on board
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6.37. Foreign reserves held by the Central Monetary Authorities from 2013 to 2017 are
presented in Table 6.12. Gross stock of official foreign reserves grew marginally to KSh 738.8
billion as at December 2017 compared to KSh 736.5 billion in the corresponding period of
2016. Net foreign assets of CBK increased from KSh 643.1 billion as at December 2016 to KSh
649.6 billion as at December 2017. Foreign liabilities, comprising external banks” deposits and
use of fund credit, which may directly affect the stock of foreign reserves reduced, by 4.7 per
cent in the review period.

Table 6.12: Central Monetary Authorities: Foreign Exchange reserves, 2013-2017

KSh Million
Official Foreign Assets and Liabilities
Central Bank Of Kenya Government Gross Foreign
Foreign . Reserves ' of
External | Useof | NetForeign | Reserve | Other
.| Exchange . . Reserves of Central
Asatendof | S.D.R.'s Banks' Fund Assetsof | Position |Holding
(cash + X . X Government Monetary
Deposits | Credit |Central Bank | in IMF s
gold) Authorities
1,369 532,041 10,377 92,333 430,700 1,765 127 1,892 535,302
1,179 701,390 10,602 86,159 605,808 1,743 118 1,861 704,430
1,489 | 739257 | 17,876 | 86,288 636,583 | 1,936 134 2,070 742,816
2,049 734,346 17,701 86,012 632,682 1,875 122 1,997 738,392
2,024 744,106 18,953 85,581 641,596 1,865 118 1,983 748,114
1,958 769,025 20,959 86,961 663,063 1,896 121 2,017 773,000
1,429 785,325 12,895 86,828 687,031 1,904 123 2,027 788,781
3,853 779,935 10,654 85,492 687,643 1,875 123 1,998 785,786
1,923 | 814419 | 14,169 | 83,172 719,001 | 1,878 | 114 1,992 818,334
e 1,914 | 80L,097 | 14,782 | 83,085 705,144 | 1,876 111 1,987 804,998
August .. .. ..| 4,044 790,845 15,652 83,109 696,127 1,876 111 1,987 796,876
September ...| 4,028 796,847 14,623 82,203 704,048 1,877 110 1,987 802,862
October .... .. 3,438 784,913 12,027 80,548 695,776 1,851 103 1,954 790,305
November ...| 2,886 757,420 16,439 79,182 664,685 1,831 106 1,937 762,243
December ....| 3,747 730,784 14,210 77,196 643,125 1,843 104 1,947 736,479
2017, oo

January .. ...| 2,322 | 745918 | 19,608 | 78,567 650,065 | 1,890 93 1,983 750,223
February .. ..| 1,374 740,303 17,759 76,912 647,007 1,872 107 1,979 743,657
March .. ... | 1,199 819,596 23,116 76,826 720,852 1,870 107 1,978 822,772
April .. .. .. .. 680 876,944 19,930 77,264 780,430 1,894 111 2,005 879,629
May .. .. ... 118 870,437 16,759 77,389 776,406 1,910 111 2,021 872,576
June ... ....| 1,877 851,017 18,743 74,916 759,235 1,930 112 2,043 854,937
July . ... | 1267 | 822,485 | 23325 | 75232 725,196 | 1,955 | 114 2,068 825,821
August .. .. .. 265 787,525 15,797 74,397 697,595 1,958 103 2,060 789,850
September ... 253 806,078 21,207 74,210 710,914 1,953 116 2,068 808,399
October .... .. 3,932 755,523 20,069 72,972 666,414 1,948 114 2,062 761,517
November ... 3,352 742,944 17,586 72,731 655,979 1,956 115 2,071 748,367
December ....| 1,487 735,262 17,301 69,816 649,632 1,975 116 2,090 738,839

Source: Central Bank of Kenya

' Reserves constitute foreign assets which are readily available for meeting external financial needs

Gross Foreign Reserves of Central Monetary Authorities comprise: $.D.Rs; Cash and Gold Foreign Exchange of Central Bank Plus Reserves of

Government

6.38. The Kenya Shilling remained resilient against the currencies of major trading partners in
2017. The overall Trade Weighted Index reduced by 1.5 per cent to 116.5 in 2017 from 114.8
in 2016, as presented in Table 6.13. This was mainly due to weakening slightly of the Kenya
Shilling against currencies of Kenya’s key trading partners during the period under review.

The Kenya Shilling depreciated against the US Dollar, Chinese Yuan and Euro by 1.9, 3.9 and
0.1 per cent, respectively, in 2017. Other currencies which gained against the Kenya Shilling
during the review period were Indian Rupee, SA Rand, UAE Dirham and Saudi Riyal. However,
the Kenya Shilling gained against the Sterling Pound and Japanese Yen by 3.2 per cent and 1.4

1
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per cent, respectively, in 2017. The Kenya Shilling strengthened against the Rwandese Francs,
Ugandan Shilling and Tanzanian Shilling by 7.7, 3.7 and 0.4 per cent during the review period.

Table 6.13: Average Foreign Exchange Rates of Kenya Shilling for Selected Currencies, 2013-2017

2013 2014 2015 2016 2017
TEUIO oo cet it o e e e e e e e e e e e 114.41 116.84 108.96 112.33 116.73
TUSDOIAr ... ot v it e it e et et e et e e e e e 86.12 87.92 98.18 101.50 103.41
1PoundSterling... ... ... ... ..o | 13475 144.88 150.17 137.66 133.20
TUAEDIrham ... co. oot ven vin ve v v v v e e e e 23.45 23.94 26.73 27.64 28.15
1Indian Rupee... ... ... ... oo s in e e e e e 1.48 1.44 1.53 1.51 1.59
1 Chinese YUQN «.v vov cen cen ven ven cen ee eee eee eae eae eae e s 14.01 14.27 15.62 15.29 15.30
TSARAN .. ettt e et e e e e e e e e e e 8.95 8.10 7.72 6.93 7.77
100Japanese Yen .. .. ....eoceiciniin cen cen cee ea enn ens 88.43 83.26 81.12 93.55 92.22
1SaudiRiyal... ... cooov oot i it 22.97 23.44 26.17 27.06 27.57
1 Egyptian Pound?... ... ccccue coe ceneee enee en e e 12,53 12.41 12.77 10.14 5.80
TSh/KSh® .. oo e e e e e e e e e e 18.79 18.93 20.73 21.54 21.63
1 Pakistan Rupeez.. e e e e e e e e e e e e e 0.85 0.87 0.96 0.98 0.98
1 Swedish Kroner .. .. .. .o.cev e ven ven ven ven vee vee e eae 13.22 12.88 11.65 11.87 12.12
1 Swiss Franc 92.96 96.18 102.04 103.04 105.04
USh/KSh®.......... 30.06 29.55 32.94 33.68 34.92
1Congolese Franc... ... ... coooves ven cen vee ven een e e 0.09 0.10 0.11 0.11 0.07
100 Rwanda Francs”™ .. . ec.eev cee cen von ven ven e e ee s 7.55 7.79 7.09 7.53 8.11
Overall Trade Weighted Index 2009=100 - e 107.12 108.10 114.30 114.83 116.52

Source: Central Bank of Kenya

! Countries in the Euro areaincluded in the computation of Trade Weighted Fisher's Ideal Index are:

Germany, France, Switzerland, Netherlands, Belgium and Italy.
*Via US $ Exchange Rates (DR Congo, Egypt, Pakistan, and Rwanda)
*Calculated as Uganda/Tanzania shilling to Kenya Shilling

6.39. During the review period, the Government launched a National Trade Policy, aimed
at spurring economic growth. The policy targets to enhance export growth through value
addition in export oriented manufactures and in the services sector, as well as pursuing
diversification to fully exploit the export opportunities in the emerging markets. Consequently,
a Trade Remedies Bill was developed and approved by Parliament, and assented into law, by
the President. The implementation of the law will address unfair trade practices from imports
which adversely affects the Country’s domestic industries, and widens the trade deficit.

6.40.In2017, Trade Remedies Law was passed by parliament and assented to by the President.
The Law aims protecting domestic producers from unfair trade practices such as dumping and
subsidization, thereby making them more competitive. In addition, a Trade Remedy Agency is
expected to be established within the state Department for Trade to undertake investigations
and recommend remedial measures including imposition of extra duties and quotas.

6.41. In 2017, Kenya’s exports to the USA increased, particularly, articles of apparel and
clothing accessories, which remain the leading export products to the USA. This was largely
on account of the African Growth and Opportunity Act, 2000 (AGOA). The main objectives
of AGOA are to stimulate economic growth, encourage economic integration and facilitate
Sub-Saharan African (SSA) integration into the global economy. The Act, through legislative
amendments has been further extended by 10 years to 2025.
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Rial Gross Value Added in the agricultural sector grew at a decelerated rate of 1.6

Agriculture Sector Review

per cent from KSh 879.6 billion in 2016 to KSh 893.3 billion in 2017. This was
ccasioned by drought, pests and disease incidence which resulted in reduced crop
and livestock production. Maize production declined from 37.8 million bags in 2016 to 35.4
million bags in 2017. Tea and coffee production decreased by 7.0 per cent and 11.5 per cent
to 439.8 thousand tonnes and 40.8 thousand tonnes, respectively in 2017. A reduction in cane
production resulted in sugarcane deliveries to factories reducing drastically from 7.2 million
tonnes in 2016 to 4.8 million tonnes in 2017. The volume of horticultural exports increased
by 16.4 per cent from 261.2 thousand tonnes in 2016 to 304.1 thousand tonnes in 2017. The
volume of marketed milk decreased by 17.4 per cent from 648.2 million litres in 2016 to 535.7
million litres in 2017.

7.2 The dry weather conditionsled to a decline in production of most agricultural commodities
during the year. Overall, marketed agricultural production registered a decelerated growth
of 8.1 per cent in 2017, from the 10.8 per cent growth reported in 2016. Earnings from
horticulture exports rose by 13.6 per cent during the review period to KSh 115.3 billion in
2017. The value of marketed tea increased by 15.7 per cent from KSh 116.5 billion in 2016 to
KSh 134.8 billion in 2017. The increase is attributed to the effect of favourable market prices
for the crop. Earnings from marketed maize increased by 7.6 per cent from KSh 7.9 billion in
2016 to KSh 8.5 billion in 2017. Earnings from marketed wheat reduced by 33.8 per cent from
KSh 8.0 billion in 2016 to KSh 5.3 billion in 2017. The value of marketed coffee decreased
marginally from KSh 16.2 billion in 2016 to KSh 16.0 billion in 2017. The value of marketed
milk declined by 8.7 per cent from KSh 22.9 billion in 2016 to KSh 20.9 billion in 2017.

Table 7.1 and Figure 7.1 show agriculture output, intermediate consumption and value added
at current and constant prices from 2013 to 2017. Output and intermediate consumption at
current prices increased by 6.5 per cent and 13.1 per cent, to KSh 2,695.2 billion and KSh
389.0 billion, respectively in 2017. Value added at current prices increased by 5.5 per cent
from KSh 2,185.7 billion in 2016 to KSh 2,306.2 billion in 2017. Output and intermediate
consumption at constant prices increased by 2.2 per cent and 4.8 per cent to KSh 1,123.2
billion and KSh 230.0 billion, respectively in 2017. Value added at constant prices increased
by 1.6 per cent from KSh 879.6 billion in 2015 to KSh 893.3 billion in 2017.
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Table 7.1: Agricultural Output and Input’, 2013 - 2017

KSh Million

2013* 2014* 2015* 2016* 2017*
PRODUCTIONAT CURRENT PRICES
Output at basic prices... ... ... coo oo ceveen e 1,389,005 1,639,767 2,083,490 2,529,583 2,695,208
Intermediate consumption ... ... ... ... .. cee ..l 235,791 267,570 306,140 343,837 388,995
Value added at basic prices, gross... ... ... ... ... 1,153,215 1,372,197 1,777,350 2,185,746 2,306,213
PRODUCTION CONSTANT PRICES
OUEPUE ... e ot s e e e e e e e e e 936,891 983,330 1,045,269 1,098,986 1,123,247
Intermediate consumption ... ... ... ... .o ou .ol 181,027 193,542 208,362 219,428 229,985
GrossValue Added ... ........ ... ..ol 755,864 789,788 836,907 879,558 893,262

Source: Kenya National Bureau of Statistics
* Provisional
*Revised

'Excludes Forestry and Fishing

Figure 7.1: Growth Rate in Real Agricultural Gross Value Added, 2013 - 2017
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Marketed 7.4 Overall marketed production increased by 8.2 per cent from KSh 413.2 billion in 2016
Production to KSh 446.9 billion in 2017 with marketed crops accounting for 69.7 per cent of the overall
marketed agricultural production as shown in Table 7.2. Although there was low volume and
uneven distribution of rainfall during the year 2017, aggregate earnings from agricultural

production increased.

7.5 The value of horticulture exports increased by 13.6 per cent from KSh 101.5 billion in
2016 to KSh 118.3 billion in 2017. Cut flowers accounted for 71.3 per cent of the value of
horticulture exports. Earnings from marketed maize increased from KSh 7.9 billion in 2016 to
KSh 8.5 billion in 2017. Similarly, the value of marketed tea increased by 15.7 per cent from
KSh 116.5 billion in 2016 to KSh 134.8 billion in 2017. Despite the decreased volumes of
marketed maize and tea, the higher prices offered more than offset the effect of lower volumes
marketed. A drastic reduction in sugarcane production resulted in a 16.9 per cent decline in
the value of marketed sugarcane from KSh 24.2 billion in 2016 to KSh 20.1 billion in 2017.
In addition, the value of marketed coffee decreased marginally from KSh 16.2 billion in 2016
to KSh 16.0 billion in 2017. Improved prices offered for sugarcane and coffee could not offset
the dampening effect of the reduced marketed volumes for the crops during the review period.
The value of marketed wheat declined from KSh 8.0 billion in 2016 to KSh §.3 billion in 2017.

4
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Table 7.2: Recorded Marketed Agricultural Production at Current Prices, 2013-2017

KSh Million
2013 2014 20158 2016 2017*
CEREALS-
Maize .. oo v 10,1211 9,604.4 8,506.0 7,891.2 8,478.7
Wheat . o ov e 6,926.1 7,618.0 8,198.2 8,028.1 5,283.1
Others .. v v 7,555.3 7,720.8 7,488.5 7,266.2 5,965.1
Total v weveeeenned| 24,602.6 | 24,9432 | 24,1927 | 23,1854 | 19,726.9
HORTICULTURE'-
Cut flowers .. .. ...... 55,975.7 59,893.1 62,937.5 70,829.5 82,248.9
Vegetables .. .. .....| 22,9233 18,780.6 |  20,939.5 |  23,366.8 |  24,064.6
Fruits .. .. ........... 4,482.5 5,410.6 6,561.8 7,317.3 9,009.3
Total v weeeeeeeeneen.] 83,381.5 | 84,0843 | 90,438.8 | 101,513.5 | 115,322.8
TEMPORARY INDUSTRIAL CROPS-
Sugar-cane .. ......... 24,583.4 20,294.5 22,397.1 24,221.3 20,133.8
Pyrethrum .. .. ...... 52.6 61.1 51.0 37.9 26.5
Others .. .. oo .. 952.7 1,438.9 1,516.8 1,470.4 1,689.7
Total .. wooeeeenenne.] 25,5887 | 21,7945 | 23,9649 | 25,729.6 | 21,850.0
PERMANENT CROPS-
Coffee .. v o] 10,9102 16,634.4 12,074.7 16,192.3 16,037.1
Tea v v oo 947220 | 84,8546 | 1183912 | 116,547.3 | 134,826.0
Sisal v o ool 2,810.8 2,944.8 3,595.0 4,729.6 3,557.8
Total .. w.........| 108,443.0 | 104,433.7 | 134,060.8 | 137,469.1 | 154,420.9
TOTAL CROPS.) 242,015.7 | 235,255.7 | 272,657.3 | 287,897.7 | 311,320.6
LIVESTOCKAND PRODUCTS-... ...
Cattleand Calves ... .. $8237.0 | 592728 | 662167 | 84,7012 |  93,630.2
Goatsand Sheep... ... . 7,531.8 4,249.8 4,854.7 5,767.4 6,782.4
Milk ..o o] 16,2130 18,785.0 21,205.4 23,020.1 20,878.2
Chicken and eggs... ... 7,086.4 7,440.7 6,005.9 8,788.4 10,674.8
Others .. .. .vevveene 5,004.8 2,124.7 2,562.1 3,124.9 3,634.9
Total .. .......{ 94,0729 91,873.0 | 100,844.7 | 125,401.9 | 135,600.5
GRAND TOTAL .. .ccceovevveeeeeeneeed 336,088.7 | 327,128.7 | 373,502.1 | 413,299.6 | 446,921.2

* Provisional.

'Datarefers to fresh Horticultural exports only

7.6 Table 7.3 shows the quantum and price indices for marketed agricultural produce for the
period 2013 to 2017. The quantum index for cereals declined from 95.8 in 2016 to 73.0 in
2017 in tandem with the observed decline in overall production. The drought experienced
during the year coupled with the fall army worm infestation in some areas resulted in lower
production of maize leading to decreased volumes of marketed maize. The price index for
cereals increased from 213.4 in 2016 to 255.6 in 2017. The increase was mainly attributed
to the reduced supply of the commodity in the market. Maize imports increased more than
eight fold from 149 thousand tonnes in 2016 to 1,328 thousand tonnes in 2017. Rice imports
increased by 23.1 per cent from 508.0 thousand tonnes in 2016 to 625.1 thousand tonnes
in 2017. The quantum index for temporary industrial crops declined from 172.4 in 2016 to
116.9 in 2017. This was mainly due to the sharp decline in sugar cane production occasioned
by shortage of mature sugarcane and the prolonged dry weather conditions that affected the
growth of cane. Improved prices offered for sugarcane resulted in the price index for temporary
industrial crops increasing from 169.7 in 2016 to 210.9 in 2017.

S
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7.7 'The quantum index for permanent crops declined from 146.6 in 2016 to 136.0 in 2017.
This is consistent with decreased marketed volumes of coffee and tea. The decline in marketed
coffee is attributed to adverse weather conditions such as cold which affected the flowering
of the coffee trees as well as incidences of Coftee Berry Disease and Leaf Rust in the main
production areas. The decline in the volume of marketed tea was mainly as a result of hot and
dry weather conditions in the first quarter of the year 2017. The price index for permanent
crops however, increased from 216.9 in 2016 to 261.9 in 2017 due to improved prices offered
for marketed coffee and tea.

Table 7.3: Volume and Price Indices of Recorded Sales of Agricultural Production, 2013 - 2017
Base: 2001=100

2013 2014 2015 2016 2017*

QUANTUM Cereals .. ..« coviiien i 98.7 100.4 103.5 95.8 73.0
INDICES  Temporary Industrial Crops .. 160.9 157.9 165.9 172.4 116.9
Horticulture.... .. .. .. ...... 230.7 237.6 251.8 277.1 323.8

Permanent Crops .. .. .. ....| 135.4 140.1 123.9 146.6 136.0
TOTALCROPS .. .. ....... 145.7 146.4 143.5 160.3 158.7
Livestock and Products .. .. .. 262.5 263.3 293.5 328.2 308.3

TOTAL .... 201.6 203.5 216.8 242.3 230.1

PRICE Cereals .. .. o oveiien e 224.1 228.6 209.3 213.4 255.6
INDICES Temporary Industrial Crops .. 179.5 161.3 159.7 169.7 210.9
Horticulture.... .. .. .. ... 151.3 146.3 148.9 151.7 146.6

Permanent Crops .. .. ....... 179.7 174.4 243.2 216.9 261.9

TOTALCROPS .. .. ....... 166.7 163.0 197.9 184.1 245.5
Livestock and Products .. .. .. 279.5 297.5 298.3 321.7 331.2

TOTAL ... 212.9 228.7 246.9 252.2 272.9

* Provisional.

7.8 Table 7.4 details the average gross commodity prices paid to farmers for various
commodities for the period 2013 to 2017. Tea prices increased by 23.9 per cent from KSh
24,732.35 per 100 kilogram in 2016 to KSh 30,652.18 per 100 kilogram in 2017. Coftee prices
paid to farmers improved by 16.5 per cent from KSh 40,815.54 per 100 kilogram in 2016
to KSh 47,547.71 per 100 kilogram in 2017. Favourable prices were also realized for maize,
sugarcane, milk, beef and pork.
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Table 7.4: Average Gross Commodity Prices' to Farmers, 2013 - 2017

KSh per Unit
Unit 2013 2014 2015 2016 2017*

Coffee ......... ... ... ee. ... ..)|  100Kg 28,409.58 39,185.89 37,480.02 | 40,815.54 47,547.71
Tea .coeveeceeeee v eeewen | 100Kg 21,903.43 19,063.96 | 29,656.27 24,732.35 30,652.18
Sisal oeeiiin 100Kg 10,817.84 11,122.13 16,924.71 19,463.35 16,121.73
Sugar-cane .................. Tonne 3,685.00 3,133.00 3,125.00 3,386.81 4,237.25
Pyrethrum
(Pyrethrin equivalent) Kg 12,626.17 | 16,871.76 | 12,570.82 | 12,906.70 12,625.00
Seed Cotton ........... ... ... | 100Kg 4,200.00 4,200.00 4,200.00 4,200.00 4,600.00
Maize ......ccceeeeeeen ... 100Kg 3,133.16 3,318.49 2,870.08 2,968.80 3,987.33
Wheat .......cceoee oo oo 100Kg 3,744.85 3,495.34 3,561.62 3,718.40 3,197.99
Beef (thirdgrade) ..........] 100Kg 26,000.00 | 27,500.00 30,510.49 35,904.54 38,090.90
Pigmeat ....cc..... ... ... ....| 100Kg 18,427.38 | 20,268.93 | 21,266.71 | 22,666.04 23,172.37
Milk ......ceceeee oeewen ... .| 100 Litres 3,100.00 3,470.00 3,443.00 3,543.00 3,897.30

* Provisional.

! Prices refer to the calendar year and may differ from those based on crop years. For teaand coffee , the prices

are for black tea and coffee beans, respectively.

7.9. Table 7.5 shows the aggregate value of sales of agricultural produce from large and small
farms for the last five years. Total value of sales increased by 8.2 per cent from KSh 413.2
billion in 2016 to KSh 446.9 billion in 2017. The value of output from small farms increased
by 8.2 per cent from KSh 301.7 billion in 2016 to KSh 326.3 billion in 2017. Sales from large
farms similarly increased from KSh 111.6 billion in 2016 to KSh 120.7 billion in 2017. The
share of sales from small farms to total marketed production remained the same at 73.0 per
centin 2017.

Table 7.5: Recorded Sale of Produce from Large and Small Farms, 2013 - 2017

Large Farms Small Farms Total Percentage

Annual Annual Annual

Share of
KShMn. |Percentage| KShMn. |Percentage| KShMn. |Percentage

SmallFarms

Year change change change
2012 93,866.7 0.7 250,755.4 S.1 | 344,612.4 3.9 72.8
2013 90,711.3 (3.4) 245,377.4 (2.1)| 336,088.7 2.5) 73.0
2014 87,997.6 (3.0) 239,131.1 2.5 | 327,128.7 (2.7) 73.1
2015 | 101,219.1 15.0 272,283.0 13.9 | 373,502.1 14.2 72.9
2016 | 111,590.9 10.2 301,708.7 10.8 | 413,299.6 10.7 73.0
2017*| 120,668.7 8.1 326,252.4 8.1 | 446,921.2 8.1 73.0

* Provisional.

7.10. The overall price index increased from 196.6 in 2016 to 225.9 in 2017 as shown in
Table 7.6. The price indices for most of the inputs increased in 2017 with the largest increase
recorded for fuel and power. However, the price index for bags recorded a 6.6 per cent decline
during the year under review. The price index of service inputs rose by 8.6 per cent in 2017.
The quantum index has been increasing over the last five years and stood at 368.2 in 2017. The
largest increase in the quantum index was recorded for manufactured feeds. On the contrary,
the quantum index on bags and other material inputs recorded a 21.0 per cent and 14.2 per

cent decline, respectively over the same period.
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Table 7.6: Quantum and Price indices for Purchased Inputs, 2013 - 2017

Base:2001=100

2013 2014 2018 2016 2017*
Quantum Indices
Fertilizers .. .. .. .........| 114.5 180.1 245.0 280.4 304.9
FuelandPower.. .. .. .....| 84.1 101.1 106.2 123.6 145.2
Bags .. .. .. .. ...l 727 54.2 54.7 55.2 43.6
Manufactured Feeds .. .. ..[ 364.8 381.6 398.5 415.3 538.5
Seeds .. .. ...... 118.7 206.3 210.5 158.9 183.6
Other Material Inputs .. ..| 149.3 152.7 151.5 179.0 153.6
Total Material Inputs .. | 181.7 176.7 177.5 179.0 230.3
Servicelnputs.. .. .. ......| 217.2 369.5 320.5 373.0 320.1
TOTALINPUTS.. .... ..| 167.4 2534 302.6 304.7 368.2
Price Indices-

Fertilizers .. .. .. .........| 250.5 230.7 231.1 197.8 230.1
Fuel andPower.. .. .. .....| 232.0 179.2 126.3 123.3 147.3
Bags .. .. .. .. ...l 1872 228.4 241.4 277.6 259.4
Manufactured Feeds .. .. ..[ 260.4 226.9 244.3 252.7 279.2
Seeds .. .. ...... 116.4 131.5 146.1 159.4 177.5
Other Material Inputs .. ..| 166.0 173.4 201.3 196.5 225.2
Total Material Inputs .. [ 208.1 189.4 185.9 184.7 192.4
ServiceInputs .. ...........[ 216.4 206.3 234.7 241.8 262.6
TOTALINPUTS.. .... .| 212.§ 191.3 198.9 196.6 2259

* Provisional

7.11. During the year under review, expenditure on farm inputs increased by 14.0 per cent from
KSh §8.0 billion in 2016 to KSh 66.1 billion in 2017 as shown in Table 7.7. Expenditure on
fertilizers, fuel and power accounted for more than half of the total expenditure on agricultural
inputs during the review period. Purchases of seeds and manufactured feeds increased by 23.9
per cent and 10.3 per cent, respectively in 2017.

Table 7.7: Value of Purchased Agricultural Inputs’, 2013-2017

KSh Million
2013 2014 2018 2016 2017*

MATERIAL INPUTS-
Fertilizers .. .. .. .. .o ol .. 8,898.2 11,817.9 12,172.4 13,930.7 17,612.1
Crop chemicals. .. ..ocooveee | 4,477.8 4,337.6 4,771.4 5,572.3 7,044.8
Livestock drugsand medicines.. .. 2,988.4 2,688.3 3,606.6 4,179.2 4,610.7
Fuelandpower.. .. .. ..........| 122047 | 151151 | 14,4147 | 17,1703 | 17,630.4
Bags .. .. . . oLaLLLLl 110.6 121.9 128.8 130.2 135.2
Manufacturedfeeds.. .. .. .. .. ... 6,192.2 7,073.2 7,983.5 8,628.3 9,519.1
Seeds .. . oottt i 3,704.2 4,395.2 4,483.1 3,384.9 4,194.7
Other material inputs .. .. .. .. .. 924.8 1,030.8 1,197.0 1,414.0 1,560.0
Total o et oo e ) 39,5011 | 46,580.0 | 48,757.5 | 54,409.8 | 62,307.0
SERVICEINPUTS .. .. oo .|  2,158.1 2,709.7 3,082.6 3,588.0 3,793.4
TOTALINPUTS . o oo oo | 41,659.1 | 49,289.7 | 51,840.1 | 57,997.8 | 66,100.4

*Provisional.

"Excluding labour.




Chapter 7: Agriculture Sector Review

7.12. Table 7.8 shows price indices and terms of trade for the period 2013 to 2017. The general
index of agricultural output prices increased from 166.4 in 2016 to 180.1 in 2017 due to higher
prices for most agricultural commodities. The indices of prices paid also increased from 337.6
in 2016 to 369.5 in 2017. This was largely attributable to an increase in the index of purchased
consumer goods in rural areas which rose from 478.6 in 2016 to 513.1 in 2017. The index of
prices paid increased relatively faster than the index of agricultural output prices. The overall
terms of trade in agriculture decreased from 49.3 in 2016 to 48.7 in 2017, continuing the
decline observed from 20185.

Table 7.8: Price Indices and Terms of Trade for Agriculture, 2013 — 2017

Base: 2001=100

2013 | 2014 | 2015 | 2016 | 2017*
General Index of Agricultural Output Prices... ... ... ... ...[ 140.4 | 150.9 |162.9 [166.4 |180.1
PRICE PAID
PurchasedInputs .. .. ...ooeivenveeiincen vee e wen o[ 212,51 191.3 [ 1989 | 196.6 | 225.9
Index of Purchased Consumer Goods-Rural Areas... .. 390.3 | 420.7 |449.7 [478.6 |513.1
INDICES OF PRICESPAID .. .. ......cc. v eee oo .o .| 3014 [ 306.0 | 324.3 [337.6 |369.5
Agricultural Sector Termsof Trade... ... ... ... ... ... ...| 46.6 49.3 50.2 49.3 48.7

* Provisional

Crops 7.13. Maize production decreased by 6.3 per cent from 37.8 million bags in 2016 to 35.4
million bags in 2017 as shown in Table 7.9. This was mainly attributed to drought experienced
in most parts of the country which resulted in lower yields. However, production of beans
increased by 16.0 per cent from 8.1 million bags in 2016 to 9.4 million bags in 2017 while
production of sorghum increased by 23.1 per cent.

Table 7.9: Estimated Production of Selected Agricultural Commodities, 2013 - 2017

Crop Unit 2013 2014 2018 2016 2017*
Maize .. .. .. | Million bags 40.7 39.0 42.5 37.8 35.4
Beans .. .. .. | Million bags 7.9 6.8 8.5 8.1 9.4
Potatoes .. ..| Million tonnes 2.1 2.3 2.0 1.3 1.5
Sorghum ....| Million bags 1.7 1.9 2.1 1.3 1.6
Millet... ... ... Million bags 1.4 1.4 1.1 0.6 0.6

Source: Ministry of Agriculture and Irrigation

* Provisional

7.14. Maize: Figure 7.2 presents annual maize production and imports from 2013 to
2017. During the period under review, maize imports increased more than eight fold to 1,328
thousand tonnes. This was necessitated by the 6.3 per cent reduction in maize production
from 3,402 thousand tonnes in 2016 to 3,186 thousand tonnes in 2017.
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Figure 7.2: Maize Production and Imports, 2013-2017
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7.15.  Retail market prices for selected food crops for the months of March and September
from 2013 to 2017 are shown in Table 7.10. Prices of all the selected crops increased during the
month of March 2017 compared to prices in the same period in 2016. The price of potatoes and
cabbages decreased by 21.2 per cent and 6.1 per cent, respectively in the month of September
2017 compared to the same period in 2016.

Table 7.10: Retail Market Prices for Selected Food Crops, 2013 - 2017

KSh per Kg
2013 2014 2015 2016 2017

CROP Mar Sept | Mar Sept | Mar Sept | Mar Sept | Mar  Sept
Maize... ... .........| 38.01 35.38| 38.24 35.47| 33.19 33.77| 33.92 35.10| 48.02 43.86
Beans...............| 7411 68.18| 77.16 74.67| 77.56 77.08| 76.74 74.36| 93.96 87.46
Finger Millet... ... .| 76.06 75.96| 78.90 79.29| 83.71 88.86| 84.03 84.62|108.59 105.20
Sorghum... ........| 53.47 42.1| 54.07 54.01| 55.51 S53.60| 54.36 52.58| 72.65 64.85
Potatoes... .........J 32.07 29.06| 31.20 30.33| 34.46 34.11| 39.56 38.91| 55.96 30.67
Cabbages... ........| 23.99 28.19| 24.67 24.75| 38.86 22.17| 25.71 31.73| 37.54 29.79
Tomatoes... ... ... .| 56.24 41.74| 58.70 68.11| 68.09 55.03| 70.23 52.60| 73.84 79.82
Bananas... ... ......| 39.01 34.98| 42.50 42.46| 37.26 37.46| 37.36 41.82| 49.18 50.68
7.16.  Table 7.11 shows recorded sale of selected crops for the last five years. During

the period under review, sale of all the selected crops decreased with pyrethrum (extract
equivalent) registering the highest decrease of 42.4 per cent. Sales were mainly affected by
reduced production as a result of unfavourable weather conditions. The quantity of maize
sold continued to decline for the second year, reducing by 10.0 per cent from 265.8 thousand
tonnes in 2016 to 239.2 thousand tonnes in 2017. Similarly, the quantity of wheat sold reduced
by 27.3 per cent from 215.9 thousand tonnes in 2016 to 156.9 thousand tonnes in 2017. In
addition, the volume of rice paddy, coffee and tea delivered to factories reduced by 20.2, 15.1

and 7.0 per cent, respectively over the same period.
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Table 7.11: Recorded Sale of Selected Crops, 2013-2017

Crop Unit 2013 | 2014 | 2015 | 2016 | 2017*
Maize' 000 Tonnes |316.4 |289.4 |295.3 |265.8 239.2
Wheat? 000 Tonnes |185.0 |218.0 |227.3 |2159 | 156.9
Coffee 000 Tonnes 38.4 42.5 32.2 39.7 33.7
Tea 000 Tonnes |432.5 |445.1 [399.2 [473.0 439.9
Cotton® 000 Tonnes 7.2 1.5 18.7 15.8 11.9
Sugar-cane’ Million Tonnes 6.7 6.5 7.2 7.2 4.8
Pyrethrum (extract equivalent) Tonnes 4.2 3.6 3.7 3.3 1.9
Sisal 000 Tonnes 26.0 23.1 21.2 24.3 22.5
Rice Paddy” . 000 Tonnes | 43.6 46.2 43.7 38.1 30.4

* Provisional.
'Indudes purchases by National Cereals and Produce Board and millers.

2 . . . " N
Deliveries to factories/ginneries.

7.17.  'Wheat: Table 7.12 presents annual wheat production and imports from 2013 to 2017.
Wheat production reduced by 23.1 per cent from 214.7 thousand tonnes in 2016 to 165.2
thousand tonnes in 2017. In order to meet the deficit in production, wheat imports increased
by 36.2 per cent in 2017 from 1,362.3 thousand tonnes in 2016.

Table 7.12: Production and Imports of Wheat, 2013 - 2017

'000 Tonnes
Year Production’ Imports Total
20130 e 194.5 1,033.1 1,227.6
2014 .. o 228.9 1,225.7 1,454.6
201S .. 238.6 1,421.8 1,660.4
2016 .. ..ot eee 214.7 1,362.3 1,577.0
2017% o et e e 165.2 1,855.0 2,020.2

* Provisional.

"Indudes retention for seed.

7.18. Coffee: Area, production and average yield of coffee by type of grower for crop year
2012/13 to 2016/17 is as shown in Table 7.13. During the period under review, the area
under coffee production increased by 700 hectares from 114.0 thousand hectares in 2015/16
to 114.7 thousand hectares in 2016/17. Coffee production decreased by 11.5 per cent from
46.1 thousand tonnes in 2015/16 to 40.8 thousand tonnes in 2016/17. The decline was
attributable to cold and rainy weather conditions, the bi-modal production system where
the crop takes time to recover in one year; and extended dry weather during picking which
adversely affected coffee production. Coffee production by Co-operatives declined by 14.0
per cent from 30.8 thousand tonnes in 2015/16 to 26.5 thousand tonnes in 2016/17. The
average yield for cooperatives and estates decreased by 16.3 and 10.3 per cent, respectively in
the 2016/17 crop year.
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Table 7.13: Production, Area and Average Yield of Coffee by Type of Grower, 2012/13-2016/17
2012/13|2013/14(2014/15|2015/16|2016/17*

AREA (Ha) '000-
Co-operatives .. ........ 85.2 85.3 87.8 88.2 88.8
Estates .. ... ... ... 24.6 24.7 28.7 25.8 25.9

TOTAL .....ccoceeveveeeee .|  109.8 110.0 113.5 114.0 114.7
PRODUCTION (Tonnes) '000-

Co-operatives.............. 21.9 32.7 27.2 30.8 26.5

Estates.......ccoocuiinin 17.9 16.8 14.8 15.3 14.3

TOTAL ..ccuvuvueuenennnn s 39.8 49.5 42.0 46.1 40.8
AVERAGE YIELD' (Kg